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THE AMERICAN PUBLIC CREDITOR. 


Tux course of events in America is sufficiently grave to arrest 
attention, and yet, as regards the interests of the public creditor, 
so undeveloped, that a protest against prevailing heresy in 
morals can do no harm, and possibly may accomplish good. The 
payment of the principal of the public debt is proposed to be 
paid in greenbacks; and Ohio and Pennsylvania having as- 
sented to the change, the single additional adhesion of New 
York would practically render it wne faite accompli. But as New 
York may reasonably be expected to dissent, the prompt solu- 
tion, suggested by its concurrence, is not likely to be reached ; 
and it will remain to be seen whether the influence of the West 
will be sufficient to turn the scale and take its place. We de- 
voutly trust it may not; but, as will appear presently, the 
weight of argument is against the cherishing of any hope. We 
fear, subject to no qualification whatever, that root and branch 
repudiation is before the American public creditor. We think 
that first the interest on the debt will be paid in greenbacks, 
and secondly, that ultimately, and possibly very soon, the prin- 
cipal itself will be disavowed. Should, however, the course of 
events fail to bear out this conviction, we shall not be wanting 
in our meed of praise towards the government, or rather towards 
the’public opinion that repelled the tempter. We shall think 
better of what may as well be called the rabble. Meanwhile, 
pending the course of events, the good that may be effected by 
plain speaking lies in the possible strengthening of honesty 
against its powerful adversary. There must be tens of thousands 
of men in the United States to whom repudiation is as odious 
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as tous. Its cry, moreover, in addition to being humiliating 
to them, must in the nature of things be overwhelming, unless 
the tens of thousands are sustained immediately by the voice of 
this country and of Germany. There should, without loss of 
time, be influential meetings in London and throughout 
the country, with warning resolutions, for transmission to the 
Foreign Office and the American Minister, to the effect that 
the first downward step will be met by the refusal of United 
States quotations on the Stock Exchange. Supported by such 
a threat honest men, with some chance of success, would reso- 
lutely fight the battle of the American public creditor; while with 
nothing done, until action would prove inoperative for good, the 
worst predictions respecting United States securities will be in 
a fair way to become realised. Those worst predictions, it may be 
added, are, that in less than ten years time, five-twenty bonds 
will not be saleable save at a large sacrifice. 

The truth is that incendiaries are abroad, who for some time 
past and now are sporting with inflammable matter of the most 
dangerous character. Already, as before stated, the match has 
been applied in Ohio and Pennsylvania, and also, as before 
stated, with its application to New York all possible mischief 
would be done. LDiscarding metaphor, the demagogue is upon 
the stump, and north, east and west his auditory is largely 
composed of the soldiers of the grand army. He addresses 
them ; he inflames their passions and the passions of other men 
as well; and that done his end is gained. 

“Who fought the battles of the republic? You.’? “ Who 
bled for their country? You.’? ‘* Who suffered for their 
country? You.” “ Whose brothers and fathers have been 
slain? Yours.” ‘ And are not these sacrifices enough? Yes.” 

But this is only half their work. ‘“ Who remained at home? 
The Shoddy.”” “ Who fattened on the war? The Shoddy.” 
“Who demands gold when you are content with greenbacks ? 
The Shoddy.” ‘ Who now are your oppressors? The Shoddy.” 
“ Are you to submit to be drained first of your blood and next 
of your well-earned means to support the shoddy ? No.” 

ow, when it is borne in mind that the excise and customs 
taxes and duties in the United States apply to everything, and 
that the contraction of credit and the stagnation of trade are 
greater there than with us ; and further, that the foreign bond- 
holders are already stigmatised as a bloated aristocracy, as 
sympathisers with the rebellion, and as pirates by the Alabama 
and other ships; the imminence of the danger present and 
prospective must be apparent. These things considered, the 
case, in truth, assumes a desperate look, so much so, perhaps, 
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that people easily discouraged, or indisposed for contention, 
will, on the presentation of the facts, become unwilling for exer- 
tion in their own behalf. We trust not. Their interests 
demand the confronting of wrong by right. The higher interests 
of good faith and honour are even more inexorable, for if the 
public debt of the United States is to be repudiated, where, it 
may well be asked, will repudiation stop? Those here and on 
the Continent who take America for their model may not stop 
short of woman’s rights and universal suffrage. 

Among certain classes of Englishmen two equally dangerous 
opinions are being propagated ; first that with respect to the 
five-twenties there is no legislative obligation to pay in coin, 
and second that the good sense of the American ta: 3 may be 
safely counted on against repudiation. There have been various 
issues of five-twenties ; and abstracts of the laws will best enable 
the reader to judge how the matter stands. The first issue of 
five-twenties, that of February 25th, 1862, and redeemable 
afler April 30th, 1867, presents the option wy of exchange 
for United States notes, namely greenbacks. The abstract is 


as follows :—“ Authorises the issue of $500,000,000 in six per 
cent. bonds, redeemable after five years and _ 4m twenty 
years from date, which may be exchanged for 


nited States 
notes”? The second issue of five-twenties, that of March 
ard, 1864, comprises only $3,882,500,00 in five-twenties, and 
$171,219,100,00 in ten-forties. Here the obligation to pay in 
coin is specific :— Authorises the issue of bonds not exceeding 
$200,000,000, bearing date March Ist, 1864, or any subsequent 
period, redeemable at the pleasure of the government after any 
period not less than five years, and payable at any period not more 
than forty years from date, in coin, bearing interest not exceeding 
6 per cent. yearly, payable on bonds not over one hundred 
dollars annually, and on all other bonds semi-annually, in coin.’? 
In the next issue the obligation to pay in coin is likewise specific, 
but only to the extent of paying the interest. The act bears 
date the 30th June, 1864, and ‘ Authorises the issue of 
$400,000,000 of bonds redeemable at the pleasure of the 
government after any period not less than five nor more than 
thirty years, or, if deemed expedient, made payable at an 

period not more than forty years from date. And said bonds 
shall bear an annual interest not exceeding 6 per cent., payable 
semi-annually in coin, And the Secretary of the Treasury may 
dispose of such bonds, or any part thereof, and of any bonds 
commonly known as five-twenties remaining unsold, on such 
terms as he may deem most advisable, for lawful money of the 
United States, or, at his discretion, for treasury notes, certificates 
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of indebtedness, or certificates of deposit, issued under any Act 
of Congress.”’? In the last issue it is optional with the govern- 
ment to pay in coin or other lawful money. The act bears date 
the 3rd March, 1865, and “‘ Authorises an issue of $600,000,000 
in bonds or treasury notes; bonds may be made payable at any 
period not more than forty years from the date of issue, or 
may be made redeemable, at the pleasure of the government, at 
or after any period not less than five years nor more than forty 
years from date, or may be made redeemable and payable as afore- 
said, as may be expressed upon their face ; and so much thereof as 
may be issued in treasury notes may be made convertible into any 
bonds authorised by this act, and be of such denominations, not 
less than fifty dollars, and bear such dates and be made redeem. 
able or payable at such periods as the Secretary of the Treasury 
may deem expedient. ‘The interest on the bonds payable semi- 
annually, on treasury notes semi-annually, or annually, or at 
the maturity thereof, and the principal or interest, or both, be 
made payable in coin or other lawful money ; if in coin not to exceed 
6 per cent. per annum ; when not payable in coin, not to exceed 
775 per cent. per annum, rate and character to be expressed on 
bonds or treasury notes.’’ Such are the abstracts of the laws; 
and their perusal, apart from the protestations at the time, will 
sustain but the one inference that payment in greenbacks would 
be an act of bad faith by the United States. 

That the opinion that the good sense of the American people 
may be safely counted on against repudiation is equally er- 
roneous, stands in need of no other proof than this, that those 
republican members of Congress who are inclined to stand by 
the President in the matter of the impeachment have had to bend 
to the inflexible will of their constituents—a will, be it well 
observed, largely made up of the inflammable matter of the dis- 
banded soldiery. Than the American Congress there is really no 
more perfect representative body; strong opinions on the part 
of the constituency, sordid and often corrupt pliability on the 
part of the member. Politically the Congressman is a puppet, 
a staunch party man put forward for the reward of loaves and 
fishes. He is paid ; his fair emolument being in round numbers 
£1,000 per annum, his unfair emoluments sometimes twenty-fold 
that sum. Moreover, his term is only for two years, and, 
as sure as fate, not only is his seat sacrificed in case of dis- 
obedience, but he himseif becomes politically proscribed. Hence 
the precarious dependence on the good sense of the American 


people. 
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THE STOCK EXCHANGE AND ITS TRANSACTIONS. 


Tunes have greatly altered since time bargains were deemed 
unusual, and the Stock Exchange a den of operators, serving no 
useful purpose in the state, and fair subjects for any amount of 
inconvenience and disability the state could heap upon it. But 
it is not certain that the recognition of the Stock Exchange as a 
legal and profitable institution has been followed by any purifi- 
cation of stock and share-dealing morals. On the contrary, it 
seems as if the allowance and legalisation cf its transactions, 
combined with the closeness, secrecy, and monopoly of its 
manner of business, have encouraged its members to develop, 
by the reckless indulgence of speculative cupidity, all the moral 
evils necessarily incident to business in which hazard has so 
great a part. The public little know how great are the evils 
which are shrouded by the secluded building in Capel Court, 
or how much private holders and purchasers are perniciously 
damaged by those evils. 

It is of course pretended that this close monoply protects the 
public and restrains nefarious proceedings, but the truth is 
precisely the reverse. Secrecy and protected competition 
encourage all sorts of improprieties, the reverse of an honest 
public opinion is generated, and even when disaster falls not 
only upon principals, but upon the brokers and jobbers them- 
selves, the consequences are so softened to the victim that they 
practically have no deterrent effect. There can be no doubt, that 
oflate the reputation of theStock Exchange,bad as it always was, 
has considerably deteriorated, and that the confidence of the 
public in it as an institution is rapidly disappearing. This is 
partially owing to the increasing fastness of commercial life, 
Young men are no longer contented to serve for years at only 
gradually increasing salaries. Notions of life have becom: more 
luxurious ; notions of expenditure have lost the Spartan tone 
which once distinguished, on this subject, the opinions of com- 
mercial Englishmen ; notions of marriage and settlement have 
become infinitely more ambitious than those which sufficed for the 
grandfathers, and even the fathers of the stock-brokers’ clerks 
of this generation. Service is deemed, if not a reproach, at 
least a mark of weakness and want of enterprise, Clerks who 
yesterday had £100 a year, are jobbers to-day, with powers 
often only limited by the extent of their imprudence of incurring 
responsibilities. Now, a young man thus commencing business, 
without clients, without occupation, without means of pushing 
legitimately for trade, in fact, without any real excuse for 
being in business at all, almost invariably resorts to reckless 
dealing as the only means he can rely upon for obtaining any- 
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thing todo or any chance of making money. Observe, that while 
a broker is supposed to have a principal for whom he buys, a 
jobber need have no principal at all, but may buy or sell “ for 
the account’? to any amount he chooses. The other day, a 
jobber who failed was said to have sold an enormous sum of 
Midland Stock. Such a fact, even standing alone, is sufficient 
to indicate the extent to which this atrocious evil may be carried. 
A short time since a discussion arose as to whether or nota 
fall in the stock of a certain railway was justified by the state 
of its accounts, and a weekly journal opposed very strenuously 
the views of an evening paper which steadily wrote down the 
company, and based some of its arguments on the fluctuations 
of the stock. The weekly journal rather significantly observed, 
that one might imagine from its tone that the evening paper 
had never heard of a “bear.’”? The “bears” are very mainly 
young jobbers of the unscrupulous type of which we have 
spoken. Now, imagine attempting to arrive by the prices at 
any sound opinion of the condition of the Midland Railway at 
a moment when one of these impudent and reckless dealers had 
sold stock to the value of a million or thereabouts, no approvable 
ec of which he had ever had or could possibly get to 
sell. 


Many persons suppose that this aspect of the matter as 
affecting the jobbers themselves, or at most those jobbers and 
brokers whom their dealings immediately affect, is the only 
serious aspect of the question. It is presumed that the jobber 
must buy stock back in order to supply what he has engaged to 
sell. Notso. The actual case is, that the vast sales of these 
jobbers, who go in for damaging railways simply on the specu- 
lation of profits on the differences between the prices of to-day 
and the prices at the settlement, send the price of stock down 
to their heart’s content, though the whole of their sales may 
be fictitious, when the public, as bond fide holders, get alarmed 
by the price list and sell also. But are the jobbers ever 
ruined? By nomeans. At least, not if they can raise 6s. 8d. 
in the pound on the differences they have to make up. A 
jobber pays this dividend, and is at liberty to return and 
deceive brokers and their principals again. A short time since 
an authorized clerk who, two years ago, received a salary of 
£100 a-year, began speculating on his own account. He had 
the good fortune to make £13,000 by a speculation in Overend 
and Gurney’s shares. He lost it. He had friends, and obtained 
£15,000. He lost this amount also. Finally he failed. He can 
pay 6s. &d. in the pound, and then return to knock stocks about 
once again, It was shown he had sold as a “ bear ’? £100,000 





The Finances of Egypt. 391 


Midland Stock. Is it to be tolerated that the substantial interests 
of bond fide proprietors should be jeopardised and damnified by a 
man of his stamp? 

The remedy clearly is to insist that in a body so peculiar—a 
body wielding such extraordinary power over vast private 
interests, and a body of men who have no legitimate excuse for 
speculating on their own account, no member who fails should 
be permitted to return to the Stock Exchange after being 
“declared”? unless he pays 20s. in the pound, This alone will 
prevent reckless dealing. But the committee of the Stock 
Exchange do not interfere. Many of them are large jobbers 
deeply interested in trade of this kind, too deeply to be at all 
likely to take strong measures against it. On the contrary, they 
permit these evils of “bearing’’ and failing and paying insig- 
nificant dividends to be compensated by others more inexcusable. 
One of these is the selling of stock as shares. This is sometimes 
done by a combination of jobbers for the express purpose of 
fleecing the brokers, the profit on shares being much larger than 
any they could possibly get on stock dealt in as stock. One 
great scandal of this nature took place in the Atlantic Telegraph 
8 per cent. preference stock. Dealt in as stock the profit to the 
jobber would only be one-eighth (2s. 6d.) on every £100. but as 
shares 2s. 6d. is got on each share of £5. On the same prin- 
ciples Consols might be sold as shares. The absurdity is evident 
enough, the incidence of the loss is not so obvious, but those 
who know anything of the matter are well aware that it falls on 
the public either as buyers or sellers. There is no exaggeration 
in saying that the jobbers make five times as much as they ought 
to make, taking into account the ease with which they make 
profits, and the facility with which they escape loss. The evil is 
perfectly amenable to regulation and removal by the Stock 
Exchange committee, and should be removed if they have any 
desire to support the reputation of the establishment. 


a 
> 





THE FINANCES OF EGYPT. 
Ir is hardly possible to explain, and quite impossible to justify (says 
the Bullionist) the exaggerated distrust which up to a few days ago 
was professed in the integrity of Egyptian finance. It seems that 
although a country may strictly fulfil its engagements, and be pos- 
sessed of resources far beyond its liabilities, if it attempts to take 
steps, strictly within its province, with the view of placing its public 
debt in a position easier of management, it exposes itself to the re- 
proach of diminishing the security of its creditors. It is usually 
thought a desirable operation on the part of a state under various 
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sorts of liability to consolidate its debts, because the charges of ad- 
ministration may thereby be economised. We have yet to learn how 
it happens that Egypt can be denied a resort to facilities permitted to 
other countries less sound in credit. It is most unfortunate that, 
through a break-down in the telegraph, opportunities have been 
afforded to speculative operators to gamble upon contingencies that 
are now exploded. It was asserted that a large new loan was in 
contemplation, that advances had been obtained by the Government 
in anticipation, and that the bills given in respect of these advances 
have been protested. It turns out, from the explanations of Mr. 
Oppenheim, that the Egyptian Government is in no pressing want of 
money, but that it was desirous of consolidating its floating debt in 
order to lower the rate of interest upon it, and that the additional 
capital might be used for reproductive purposes in agriculture and 
commerce. The mistake consisted in believing that this object could 
be attained upon impracticable conditions. The return of the drafts 
on Paris, Mr. Oppenheim expressly says, would have been certainly 
avoided but for the interruption of telegraphic communication with 
Alexandria ; and Mr. Oppenheim adds that the Government is pre- 
pared to reimburse the returned drafts out of its own resources with- 
out recourse to any of the local bankers, and further that the money 
for the coupons of the 1864 loan due on the Ist April has been re- 
mitted. We conclude, therefore, that there is now an end to the 
affected alarms that caused so heavy a depreciation in Egyptian stocks 
a few days ago, especially as the depreciation is now more than re- 
covered. 

What has happened is rather an argument for than against the 
consolidation which the Viceroy of Egypt desires to effect. The 
proper parties will now in all probability undertake the operation, 
and then there will be no ground for opposition to it. Assuming 
this contingency to be in prospect, the occasion is not inappropriate 
to call attention to the position of the Egyptian debt. It amounts to 
£16,000,000, all of which is redeemable in from fifteen to twenty 
years, by half-yearly drawings; but the direct liability of the State 
does not extend beyond £8,000,000. The guarantee for the other 
£8,000,000 is on the railway, and private property of the Viceroy, 
which in value immensely exceed £5,000,000, while this debt has 
also the collateral security of the State. This constitutes the funded 
debt of Egypt ; and the whole bears interest at the rate of 7 per 
cent. perannum. The floating debt is estimated by Mr. Larking at 
£10,000,000, which in various ways has also been spent in reproduc- 
tive works. These works are producing a return equal to the interest 
upon the amount. But the interest is high. Hence the Viceroy 
desired to consolidate the whole debt, funded and floating into the 
stock bearing a common rate of interest ; and if he went the wrong 
way to work, which we cannot admit, because we do not know, how 
can a mere error in judgment in attempting a useful end be justly 
made the excuse for wholesale depreciation ? 
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We may assume that the debt of Egypt is, in round numbers, 
£26,000,0000. As Mr. Larking has shown, if the whole of this 
liability were thrown upon the State exclusively, instead of £8,000,000 
of it being secured on special hypothecations of much greater value, 
the burden would yet be light. The revenue of Egypt is £6,000,000 
per annum, and it is increasing every year, The whole debt is less 
than four years and a half of the public revenue. This is a position 
that is really enviable, compared with that of the majority of States ; 
and, it must be remembered, that the social commercial, and agricul- 
tural progress that Egypt is making every year is not likely to be 
interrupted by ordinary causes. There is no country in the world 
where greater exertions are being made for industrial development, 
and the markets for its corn and cotton are never shut. A vast 
amount of capital must have been permanently secured to the country 
by the great advance in the price of cotton in the past two months. 
This consideration alone constrains us to trust the assurance of Mr. 
Oppenheim, that the Egyptian Government is in no pressing want of 
money. Egyptian securities will rise in public favour, if only the 
public will place confidence in the natural endowments of the country, 
and the good faith of its rulers. Neither has yet disappointed expec- 
tation ; and we have a strong conviction that they never will. Long 
before the end of the present century, Egypt will have paid off the 
existing debt ; but no man can say what its productive powers will 
be at that period. They will represent the fruits of the wise expen- 
ditures now made and making upon reproductive works. Under such 
circumstances the public will wrong themselves if they distrust the 
power or the willingness of Egypt to meet all its liabilities with 
promptitude and honour. 





2 
— 


RAILWAYS AND THEIR FUTURE. 


Wirnin the last few days the Stock Exchange market for railway 
securities appears to have undergone a change. What was until 
recently a very nest of speculation is now neglected. In some respects 
there is not much to complain of in this. The reckless operators who 
pride themselves upon their success in ruining or assisting to ruin the 
property of others, can be spared. But in this case the quarters alone 
are shifted ; the practice remains. Those who eagerly watched for 
unfavourable symptoms in railway affairs are now thick in the intri- 
cacies of foreign government finances. There for the present we will 
leave them. What we have to say concerns railways. The market 
thus deserted by all that was fictitious and delusive, appears in a truer 
character ; and the question now is, What is the position? Investors 
haying now little or no occasion to ask how the market is supplied, 
are more disposed to seriously inquire into all the minor circumstances 
which have a.real influence upon the market value of stock. Hence, 
within the last few days more attention has been given to the traffic 
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returns, among other things. Anyone who has watched this feature 
during the past few weeks will not be surprised that no advance has 
followed the abandonment of speculative sales. The traffic returns 
since the end of January have, in the aggregate, compared badly with 
the earnings in the corresponding period of last year. That this 
should be so is surprising. At this time railway earnings are usually 
interfered with by the weather. Last year snow-storms prevailed 
even in London through March, and generally, the weather was dis- 
astrous. But this year we have had a continuously genial spring, 
more like the springs of ten years ago than what we have of late 
experienced. Yet the receipts earned under these favourable circum- 
stances fall short. 

It is no secret that a pretty general belief has taken possession of 
the public mind that the extended mileage has been instrumental in 
increasing the capital rather than the dividends, Anything like a 
continuous falling off in the receipts will give shape and force to 
what is to many but an ill-defined suspicion. The weekly returns have 
of late been leading to this conclusion. As a rule the ordinary reader 
is misled by the custom of grouping the receipts and the mileage. 
Upon this plan every comparison shows an increase in the receipts 
and in the mileage, and the reader is apt to receive the impression 
that there is a bond fide increase of revenue, whereas it may be that 
the percentage is less. * A more useful plan would be to add to the 
totals the receipts per mile. This is the only correct method. Our 
own impression is that the present diminution in the receipts per mile 
will not continue, On the one hand a considerable check has been 
given to the craving for extensions, and the vigilance which has 
effected this much has exercised a corresponding stimulus upon the 
earnings. In the long run, then, we look for the forthcoming receipts 
to more than keep up with those of last year. The earnings, how- 
ever, of this half bid fair to compare unfavourably. The directors 
cannot be too constantly impressed with the importance of more and 
more inclining in this direction. Unless outlay is rigidly watched 
the capital almost imperceptibly grows out of proportion to the 
revenue to be earned. It is so in private life, 

The large class of monied persons who have grown accustomed to 
look to railways for the main portion of their income have, however, 
no reason, so far, to doubt the wisdom of their policy. For ourselves 
we have no hesitation in saying that the railway companies are poorer 
through the impolitic character of the management which has prevailed 
for some years. We are also confident that what has been lost can in 
every case be recovered by prudence and energy. A railway system 
enjoys such growth that, if care be taken, a few years will see the scar 
removed. In the meantime we would direct the attention of investors 
to the astonishing price of the preference and debenture securities of 
one or two companies. The contingency of the interest not being 
met is exceedingly remote, and would count for little in the ordinary 
transactions of business, A prudent man has the opportunity of 
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studying the market value of the different railway securities, and of 
making purchasss, as we venture to think, upon terms which would 
yield more than many foreign government stocks. It is probable, 
however, that the improvement in the various classes of railway pro- 
perty will take place slowly, and that it will be mainly influenced by 
the weekly traffic returns, and by the extrication of one or two lines 
from the Court of Chancery, and generally, by the indications of in- 
creasing strength from within. And perhaps this is the best method 
of restoration which could be devised. Misfortune too easily over- 
come loses half its beneficial effect—a result very far from that which 
is desired in this case. 





2 
> 


Hanking and Commercial Lato. 


Lorp Rom11ty has given judgment in the suit of Snow v. Milford, 
instituted by the plaintiffs, bankers at Exeter, to compel the 
retirement of the defendant, a member of the firm, who had been 
respondent in a suit in the Divorce Court under circumstances 
which induced the Judge Ordinary to comment very severely 
upon his conduct. The Exeter public were scandalised, and 
threatened to withdraw their accounts from the bank if the 
defendant remained connected with it, whereupon the plaintiffs 
instituted this suit to compel retirement under a clause in the 
partnership deed, whereby the defendant bound himself not to 
do anything to the discredit of the partnership. The defendant 
contended, and the Master of the Rolls agreed with him, that 
this clause related to commercial not to moral discredit, and 
that the Court of Chancery could not set itself up as censor 
morum in private matters. 

The bill was therefore dismissed. 

Cases relative to transactions in which bankers are more or 
less directly interested have been rather numerous during the 
past month. In re the Xeres Wine Shipping Company, the 
Alliance Bank had advanced £15,638 on some dock warrants 
which had realised £12,000, leaving a balance of £3,638 still 
due. The bank claimed to prove for the whole amount, while 
the official liquidator contended that the rule in bankruptcy 
must be followed, by which they could only prove for the defi- 
ciency. This, which seems a common sense notion, was adopted 
by the court, and the decision will, we apprehend, be followed 
whenever a similar question arises in winding up cases. In 
Coventry v. Gladstone, the consignee of a cargo of linseed 
pledged the bill of lading while the goods were in transit. With 
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commendable promptitude they paid the freight, got delivery 
orders from the shipbrokers, boarded the vessel, and demanded 
the linseed. It happened, however, that it could not be got at, 
being stowed low down in the hold, but the mate promised that 
they should have it as soon asit wasreached. Soon afterwards, 
and before actual delivery, the consignors’ agents received and 
acted upon instructions to stop the linseed, which they did by 
serving notices to stop before actual delivery. The question 
was whether they were too late. Sir W. P. Wood held that 
they were not, as goods were not “‘ at home” until they were in 
the cart or barge of the consignee. Until then, the consignors 
might exercise their right to stop in transitu, and they were 
therefore entitled tothe cargo. In fact the parties were running 
a remarkably close race against time, and the consignor won by 
aneck. Re Price, Marryatt and Co., the late Sir Charles Price 
had been treasurer and banker to the City Gas Light and Coke 
Company, who had had £7,073 in the bank at the time of its 
failure, in respect of which the gas company now claimed a lien 
on 50 A and 50 B shares of which Sir Charles had been the owner. 
Commissioner Winslow however decided against the claim, and 
ordered the shares to be sold for the benefit of the estate. In Gray 
v. Johnston, a Mr. Johnston had kept his account with the appel- 
lants, bankers in Dublin. He died some time ago, leaving £853. 
standing to his credit, which was duly transferred to that of 
his widow and executrix, who drew the whole sum out, and 
paid it to a fresh account opened in the names of herself and 
son-in-law, as members of a new firm. Johnston’s legatees 
treated this as a breach of trust, and filed a bill to make the 
bankers liable for the money ; a rather strong step, but one in 
favour of which the Irish Court of Chancery pronounced. The 
bankers appealed to the House of Lords, by which the decision 
was reversed, their lordships very properly holding that the 
duty to honour a customer’s cheque was clear, and as no col- 
lusion was imputed, the decree of the court below could not be 
sustained. Ke Overend, Gurney and Co., ex parte Swan, the 
plaintiff claimed to prove for £26,545, the amount of bills 
drawn by Cattley and Co., of St. Petersburgh, and accepted by 
Overend and Co., on commission, which, on their failure, the 
plaintiff had taken up “for the honour of drawers,’’ and to 
secure himself for advances he had made on expected consign- 
ments from Cattley and Co. The official liquidator contended 
that as Overend and Co. were accommodation acceptors, and the 
drawers, from the state of accounts between them, could only 
have proved for £6,000 odd, the plaintiff, who had taken up 
the bills for their honour, could not do more than stand in their 
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shoes. Vice-Chancellor Malins, however, decided that Overend 
and Co., having accepted for a consideration, were liable on the 
bills on which the plaintiff was entitled to recover, as he had 
taken them up in order to secure cargoes on which he had made 
advances from being seized by Cattley and Co’s Russian cre- 
ditors. The entire claim was therefore allowed. 

The important case of Grissell v. Bristowe has been fol- 
lowed by others involving alleged Stock Exchange customs. 
In Langton v. Waite, the plaintiff, in December, 1865, borrowed 
£6,000 from the defendant, a member of the Stock Exchange, 
on a pledge of £22,000 Grand Trunk of Canada bonds. The 
loan was at 7} per cent. for three months, and, according to 
the defendant, by Stock Exchange custom, he was at liberty to 
sell, or otherwise deal with the bonds at any part of the term 
for which the loan was made. Before the time had expired 
the plaintiff had contracted to sell his bonds at 42 per cent., 
but as the defendant had temporarily parted with them at 46, 
he was unable to fulfil his bargain, and did not get the bonds 
back till they had fallen to thirty. He therefore filed a Bill in 
Chancery for an account, and for a declaration that he was 
entitled to the difference. Vice Chancellor Malins, on the 
principle that a mortgagee or pledgee is only entitled to reim- 
bursement of his advances, held that the defendant’s dealing with 
the bonds was improper, and therefore ordered him to pay the dif- 
ference between what they fetched and what the plaintiff would 
have got for them if he could have had them when he first applied 
to redeem, with interests and costs. We may add that the 49th 
and 64th of the Stock Exchange rules were cited during the 
argument, but they both tended to defeat the defendant’s case, 
and a custom, authorising him to deal as he had done with the 
the plaintiff's bonds which he set up, was not proved, nor do we 
think that even if proved it could have been supported as reason- 
able. Coles v. Bristowe was a chancery suit involving very 
similar questions to those recently decided by the Court of 
Common Pleas in the case of Grissell v. Bristowe. Vice Chan- 
cellor Malins thought the decision in one should govern the 
other, and took time to consider, saying, that if on reflection he 
adhered to this view, he should give no judgment until after 
the result of the pending appeal to the House of Lords was 
known. A good deal of evidence was given as to the custom of 
the Stock Exchange and the rules by which these matters are 
governed, which may possibly render the case distinguishable 
from Grissell v. Bristowe, but for the present the matter stands 
over. 


Company cases continue to crop up almost as plentifully as 





398 Banking and Commercial Law. 


ever. Re the Universal Banking Company, ex parte Challis and 
others, the directors, under powers in the articles of association, 
had bought eighty-five shares of their former soaseteny as and 
for the company, but in their own names. On these facts they 
were held primarily liable, as trustees for an insolvent cestui que 
trust, but with liberty to prove against the company’s assets at 
a future day. In Clinch v. the Financial Corporation, the defen- 
dants had, in 1865, amalgamated with the Oriental Commercial 
Bank. The plaintiff was a shareholder in the Financial Cor- 
poration, and the question was whether he had become a party 
to the amalgation. Sir W. P. Wood held that as the arrange- 
ment for that purpose was clearly ultra vires it could not be 
supported, and nothing of importance having been done before 
the plaintiff filed his bill he was entitled to the relief he sought. 
Ex parte Barge re the Oriental Commercial Bank, a shareholder 
had advanced £400 when the company was in extremis, to help 
it over its difficulties. He now asked to treat this as a prepay- 
ment of calls on his shares, but this was refused ; was wrong, as 
under the Act of 1862 no shareholder was at liberty to pay in 
advance, though we may add, the Act of last session gives ex- 
press power for that purpose. 

Besides the cases noted above, the affairs of the Universal 
Banking Company have been before Vice-Chancellor Stuart, ex 
parte Rogers and ex parte Harrison, Mr. Rogers had applied for 
100 shares, on the understanding that he was to be manager of 
one of the company’s branches, on condition of his paying a 
deposit. Various proposals as to making this payment in cash 
or in accruing salary were discussed, but ultimately he declined 
to go on, and demanded a return of his letter of application. 
On these facts he was held not liable, the condition on which 
he applied not having been fulfilled. Mr, Harrison, on the 
other hand, had made his application and received his allotment 
unconditionally, but though he had subsequently written de- 
clining “to undertake the responsibilities of the office proposed,” 
he had never distinctly withdrawn his application for fifty shares, 
and was, therefore, fixed as a contributory. On the same prin- 
ciple as that which prevailed in Rogers’s case, some tradesmen 
who had applied for shares in the Royal Yarmouth Hotel Com- 
pany, on condition that they supplied goods, escaped the con- 
tributories’ fate, the company never having got far enough to 
give them an order. Re the Aberaman Iron Works Company v. 
Wickens and others, the defendants were held liable on their 
shares, but the endeavour of the official liquidator to obtain a 
return of the deposit paid to them as vendors of the property 
failed, Re the Hydraulic Tube Drawing Company, Mr. Bennett 
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sought to rectify the register by substituting for his own the 
name of Mr. Harding, at whose instance he had been entered 
as holder of 300 shares while resident in Mexico. On his return 
to England he objected to holding more than 150, but it was 
decided that, on the authority of previous cases, he must remain 
on the register, and be content with his remedy against Mr. 
Harding, who admitted his liability. Re the London and 
Mediterranean Bank, ex parte Wright, the Lords Justices, revers- 
ing a decision of Vice-Chancellor Stuart, held that a shareholder 
who had availed himself of an offer to have his shares cancelled 
and his deposit returned, as dissenting from a proposed amal- 
gamation, was not liable as a contributory, though the amalga- 
mation had not been carried out. In re the Imperial Mercantile 
Credit Association, the official liquidator sought to strike out the 
name of Jane Ellis, a holder of seventy shares, and to substitute 
those of three gentlemen, her transferors, on the ground that 
the lady. was a minor at the time the transfer was executed. 
Vice-Chancellor Giffard pointed out that infancy did not make 
a contract void, but voidable at the infant’s election. Here 
both Miss Ellis and the company had treated the transfer as 
valid, long after they knew of the infaney, and, therefore, they 
could not now impeach it. The summons was dismissed with 
costs, but there seems no reason why, if the transferee cannot 

ay, the transferors should not be held liable on the principle 

id down in Barned’s Bank, ex parte Andrew, 

Re Bowron, Baily, and Co., ex parte Baily, the plaintiff had 
applied for some shares, and had paid the deposit on them after 
the issue of the original prospectus. Some months afterwards a 
new prospectus was issued, when he withdrew his application and 
demanded his money back. The secretary told him he was 
too late, and he was asked to pay up his call, but nothing was 
done till October, 1867, when proceedings were threatened. 
Vice-Chancellor Wood held that he was entitled to be removed 
from the list, as he had made his demand for return of the 
money in time, and had ever afterwards adhered to his with- 
drawal, and having thus formally repudiated his shares, it was 
not his business to get his name taken off the register, until 
proceedings were taken against him. 

We may note that in re the London Flour Company, the Lords 
Justices virtually decided that shareholders and creditors may 
agree among themselves whether to wind up compulsorily or 
voluntarily, and that unless very strong cause be shown the 
Court will not interfere to control their choice. Re the London 
and Colonial Company, a claim by the lessor of the company’s 
premises to prove for the whole of the rent which was to accrue 
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during his lease was disallowed, but without prejudice to his 
right to bring it forward again, if any return were made to the 
shareholders. In Paine. v. Hutchinson, the defendant was 
ordered to perform a contract into which he had entered for the 
purchase of 100 Contract Corporation shares, the transfer of 
which he had refused to execute, saying he never intended to 
incur liability ; a notion of the effect of his bargain which the 
law does not recognize. In Chester v. Spargo and others the 
defendants, promoters of the Pollvean and Charlotte United 
Tin Mining Company, were ordered to repay to the plaintiff 
£250 paid by him for shares in the company on the faith of 
statements that the promoters had a valuable mining lease, 
whereas they had no lease of, nor any title to, the property. 
The great bankruptcy feature of the month has been the ex- 
amination of Sir Morton Peto, which has hitherto been confined 
to the relations of the baronet and his firm with the London 
Chatham and Dover Railway Company. The proceedings were, 
however, far too lengthy for us to do more than cursorily notice 
here, especially as, though many points of law have been. 
mooted, none fi yet been decided. In re Lwungley, some 


creditors opposed because the bankrupt in June, 1866, had 
undertaken to assign, and in May, 1867, had actually assigned 


his property to certain persons who had been his sureties to the- 
Hampshire Banking Company, to which he was largely in- 
debted. A few days afterwards he presented his petition, and his 
discharge was now opposed on the ground that his debts had 
been contracted without reasonable prospect of payment. The 
Commissioner, however, said he was bound by the decisions of 
the superior court, and must grant the discharge. / 

In Wood v. Stanger, the Judge Ordinary of the Divorce 
Court, held that bankruptcy is a protection against. process 
from the Divorce Court, in respect of damages awarded against 
a co-respondent, who, in this particular case, had been ordered 
to pay £3,000 to the injured husband. Re Burrell, the appli- 
cation of a creditor who asked to issue process against a debtor 
who had executed a deed of composition in 1864 was refused, on 
the ground that if the right so to issue had ever existed, it had 
been lost by lapse of time. Re Milsted’s deed, a similar appli- 
cation was made, which would have met with the same fate, and 
for the same reasons, inasmuch as the deed was executed as far 
back as 1862. It appeared, however, that one of the trustees 
had never executed the deed, but that his signature had been 
appended by an attorney, acting under the authority of the 
trustee’s wife, and without his knowledge or sanction. This 
was held not to be a compliance with the statute, and therefore 
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the deed was bad, and execution was allowed to issue. Re 
Grace Abbott, a married woman, an order of discharge was 
granted, notwithstanding the opposition of a creditor who had 
recovered £152 damages and costs in an action for false im- 
prisonment and malicious prosecution. ‘The opposing creditor 
contended that as Mrs. Abbott had committed the trespass 
which had caused the action, she was not entitled to discharge, 
but the Commissioner held that she was entitled to her release 
the combined effect of this case, and of Wood v. Stanger, already 
cited, being to show that bankruptcy, like charity, covers a 
multitude of sins. 


ys 
— 
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BANKERS’ LIABILITY.—GRAY AND ANOTHER, V. JOHNSTON, 


Tuis case came before the House of Lords, on the 10th March. The 
Lords present being the Lord Chancellor, Lord Westbury, and Lord 
Colonsay. 

It was a decree from a decretal order of the Court of Chancery iu 
Ireland, made in a suit instituted by the respondent against the appellant, 
in which the question raised was whether a banker was accountable for 
assets of a testator received by him with notice in liquidation of a debt 
contracted by the executrix of the said testator for purposes other than 
those of the executorship. 

The Attorney-General for Ireland and Mr. De Gex appeared for the 
appellants, and Mr. Purcell and Mr. Daniell for the respondent. 

It appeared that Thomas Johnston, a silk mercer, carrying on business 
in Sackville Street; Dublin, died in 1859, leaving a will whereby he 
bequeathed all his property, his wife Ellen Johnston being appointed 
executrix. Ellen Johnston entered into partnership with her daughter’s 
husband, and opened a fresh account with the appellants, who were the 
bankers of the testator. At the death of the testator a balance was 
due to him from the appellants of £853. 17s. 5d., and Ellen Johnston 
drew a check as executrix for that sum, which she paid in to the account 
of the new firm. The transfer of the money having been effected, in 
1864,the respondent, one of the legatees under the testator’s will, presented 
a petition to the Court of Chancery in Ireland, praying that the bankers 
might be compelled o account for the £853. 17s. 5d. which stood to the 
credit of the testator at the time of his decease, alleging that Ellen John- 
ston had been guilty of a breach of trust in employing her deceased 
husband’s assets in trade; that the appellants were well aware of such 
breach of trust,and that as parties to such breach they were therefore 
bound to make good the loss occasioned by it. The appellants insisted 
that by the custom of bankers they were bound to honour the check of 
their customer, Ellen Johuston, and to take no notice whatever of any 
trusts affecting the sum so drawn out. The Lord Chancellor of Ireland 
decided that the appellants were bound to make good the sum they 
permitted Ellen Johnston to misappropriate for purposes other than those 
declared in the will. 
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Their Lordships, after hearing the arguments, reversed the decision of 
the Court below. It wasa matter of great importance that.the liabilities 
of bankers should be clearly understood, and if it could have been shown 
distinctly that the appellants had entered into collusion with Ellen John- 
ston fraudulently to transfer this money for their own benefit they would 
undoubtedly have been liable to make good the loss to the estate oc- 
casioned by their act. But in the present case there was no proof of any 
such collusion, and the appellants had only done what they were bound 
to doin honouring the check of their customer. Under these circum- 
stances the decision of the Court below must be reversed, and the petition 
of the respondent must be dismissed, with costs,—Judgment below re- 
versed accordingly. 





THE BANKRUPTCY OF MESSRS PETO, BETTS, AND CRAMPTON. 


Tas case was again brought before Mr. Commissioner Winslow, on the 
2nd, 11th, 19th, and 25th March, when a further adjournment took place, 

The meetings were specially appointed for the consideration of a claim 
made against the estate of the bankrupts, Sir Morton Peto, Edward Ladd 
Betts, and Thomas Russell Crampton, by the London Chatham and Dover 
Railway Company. Mr. Markby appeared for the assignees ; Mr. Lawrance 
for the bankrupts; Mr. Linklater for the railway company. 

The claim of the company is thus made up: Dr.—To cash from the con- 
tractors to the company, and payments made by the contractors on account 
of the company, £2,171.336; works per certificates of the company’s 
engineers, £2,993,264; cash received from the public for Metropolitan 
Extension stock and debentures taken by the contractors, £4,171,450 ; 
balance due by the contractors, exclusive of interest, £6,661,941—total, 
£15,997 ,993. OCr.—By cash from the company to the contractors, and 
payments made by the company on account of the contractors, £4,403,442 ; 
stocks and debentures taken or realized by the contractors, £11,594,551— 
total, £15,997,993. 

Mr. Linklater said he proposed to proceed, on behalf of the London 
Chatham and Dover Railway, with a proof presented against the estate 
at the meeting for choice of assignees for £6,661,941. 19s, 1d; It appeared 
that the bankrupts, who were contractors, undertook to do certain works 
for the company. They entered into various contracts for which they 
were to receive payment in shares and debentures. The company had 
charged them with the shares and debentures, but the bankrupts said they 
ought not to be charged with the nominal value, but only with the amount 
collie from the sale, and the company also debited the bankrupts with 
a number of payments made. He proposed at first to confine his attention 
entirely to the works called the Metropolitan Extension works, and the 
Eastern Section, in which two or three contracts were embraced. 

Sir Morton Peto, upon examination, said that for some years before his 
bankruptcy he was in partnership with Mr. Betts. He had also transac- 
tions jointly with Messrs. Betts and Crampton. The works of the Western 
Extension were performed under an agreement of August, 1858. The 
contract produced was the contract; it was made between the London 
Ohatham and Dover Railway, by the name of the East Kent Railway, 
and himself and Messrs. Betts and Orampton as contractors, By that 
contract the firm was to perform the work at scheduled prices, and in pay- 
ment to receive paid-up shares or debentures of the company. Having 
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regard to the fact that the firm was to receive payment in shares (which 
were to be taken at par), he considered that the prices stipulated for were 
fair prices, On the 6th of August, 1860, the Act of Parliament passed for 
the Metropolitan Extension, with the usual debenture powers, but he could 
not say that he was aware at the time that the company was prohibited 
from paying interest or dividend to any shareholder out of any money 
raised or borrowed. In the same month, shortly after the passing of the 
Act, a prospectus was prepared with reference to the issue of the Metro- 
politan Extension shares. He was consulted during the preparation of 
that document by Messrs. Freshfield and Newman, the solicitors for the 
company, and by the brokers, Messrs. Knight, Coleman, and Co, On the 7th 
of September he addressed to the directors of the railway a letter contain- 
ing a proposal for the execution of all the works of the Metropolitan 
Extension. Before that, he believed, he had communicated with the 
company’s engineers and solicitors, and had informed them of the terms 
of his proposal. In September, 1860, he considered Messrs. Freshfield 
and Newman to be his solicitors. Mr. Betts had the principal manage- 
ment of the works. There was no public competition for the Metropolitan 
Extension works, The firm agreed to accept shares at par, and to advance 
money on receiving paid-up shares and debentures, with power to place 
them at their option. For this they were to receive a commission of 25 
per cent. When he made the proposal of the 7th of September, 1860, he had 
no means of knowing whether the works authorized by the Act could be 
completed with the capital provided to be raised. He had made no calcula- 
tion of the value of the land required and expenses. 

Mr. Linklater asked the witness if he would undertake to say that he 
did not know, when he sent in the proposal of September, 1860, that the 
works could not be completed with the capital authorised by that Act. 

Sir Morton Peto said he was without the means of knowledge, but three 
or four months afterwards he certainly became aware that the amount 
would be insufficient, and Mr. Betis informed him that he was quite sure of it. 

Mr. Linklater then enquired to what special branch of the business the 
witness devoted his intention. 

Sir Morton Peto said he really could not tell. He assisted in the 
business as far as he could, His business was more particularly in 
reference to finance and negotiation; he considered those departments 
more especially his. 

In answer to further questions the witness said the prospectus was issued 
about the end of September, and he saw it before it was circulated. By 
it the public was informed that 82,500 A shares were all taken, and that 
a considerable proportion of the 82,500 B guaranteed 6 per cent. shares 
had been applied for. The 82,500 A shares were subscribed for at that 
time but not taken. In that sense the statement was untrue, but he did 
not so consider it at that time. The prospectus was prepared by the 
solicitors, and approved by the board of directors, and he looked at it 
merely to see that his interests were protected. He did not know that the 
prospectus was prepared by the brokers; he saw it at the offices of the 
solicitors. The statement that a considerable proportion of the 6 per cent. 
guaranteed shares had been applied for was correct, though he had no 
means of knowing the exact number. The firm of Peto & Co. guaranteed 
the 6 per cent. during the construction of the works, and for 6 months 

their completion. By the terms of the Act of Parliament the com- 
pany had power to raise £1,650,000 upon shares and £550,000 upon 
debentures, so soon as the whole of the new share capital was raised and 
one-half paid up. The contract of the Ist of October, 1860, was prepared 
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for the purpose of carrying out the proposal of the 7th of September, and 
the copy now produced wasatrue copy. The draught of the contract was 
prepared by Messrs. Freshfield and Newman according to his instructions. 
By the agreement of the 1st of October the contract prices were somewhat 
higher than originally proposed, Thus, the rate per mile of permanent 
way was increased from £5,107 to £6,180; that was done upon the sug- 
gestion of Mr. Betts. By the proposal of September the firm was to take 
the shares at par, but the contract of the Ist of October was silent upon 
that subject ; he could not give any reason for the omission. There was 
also a contract between Peto & Co. and the railway company of the 5th of 
October, 1860. He presumed the instructions for this contract were pre- 
pared by the board. He might have had communications on the subject 
with Lord Harris, Mr. Gladstone, and Mr. Cobb, but he would not be 
positive, and the same remark applied with regard to the contract of the 
1st of October. The two contracts were actually signed about the 30th of 
October, by which time the greater part of the B shares had been applied 
for at par, and he had no reason to doubt that the whole of them would be 
taken up. The matter required a little ingenuity, certainly, but nearly 
the whole of them had been placed. He paid a commission to the com- 
pany’s brokers for taking all the B shares. There was an agreement 
between Peto and Co. and Messrs. Knight and Coleman that they were to 
receive 10 per cent. for “placing ”’ the shares. According to that arrange- 
ment his firm would have to pay about £82,000, and the directors must 
have been cognizant of the fact, because it was a matter of notoriety, 
though he did not remember that he had informed any of the directors of 
it. Peto and Co. paid no commission except under the agreement with 
Messrs. Knight and Coleman. He also paid commission for the issue of 
debentures. Messrs. Knight and Coleman were associated with a large’ 
number of brokers. 

In answer to the learned Commissioner, 

Sir Morton Peto said that the agreement was with Messrs. Knight and 
Coleman, and not with the “ association.” 

Examination continued—He received the 25 per cent. partly for the 
purpose of covering charges incidental to the placing so large an amount 
of capital, and he did not understand that the 25 per cent. was limited by 
the amount of the advances made to the company. 82,500 B shares were 
taken by the public at par, and the £550,000 debentures were also issued 
at par. For these the public paid £1,375,000. He was to receive a com- 
mission of £550,000 out of £2,200,000, so that the company would receive 
only £1,650,000. The witness then referred to a subscription contract of 
the 2nd of November, 1860, between his firm and the company. He stated 
that before possession could be obtained of the land it was necessary to get 
a certificate under the Lands Clauses Consolidated Act, 1854, that the whole 
of the additional capital had been subscribed. It was not a fact that he 
was to pay the full value of the shares, but he did so less 25 per cent. The 
company could not obtain a certificate under their compulsory powers un- 
less upon the subscription contract. 

A letter was then produced by Mr. Linklater, dated the 7th of November, 
1860, from Peto and Co. to the company, stating that the firm had paid 
_ the Union Bank the sum of £206,000 as a first deposit upon 82,500 
shares. 

The witness said he could not remember whether he borrowed the money 
upon the shares, but on the same day he received £100,000, and on the 
following day £51,000, from the company. He had given the company 4 
check for £40,000 for calls, and the company had given him a check for a 
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similar amount for advances. By the bill in Chancery it was alleged that 
the check was given in order that the amount might appear to swell the 
total of capital, but he knew nothing’of that. The witness then proceeded 
to state how certain items were treated by the company. He said he knew 
that in August, 1862, the A and B shares were treated as “ paid.” That 
was subject to the deduction of 25 per cent. commission. In July, 1862, 
he proposed that he should receive a rebate of 50 per cent. upon the A 
shares in consideration of an agreement to postpone them. The directors 
replied, stating that, however much they might regret the loss, they saw no 
other course than to recommend the board to accept the offer. The rebate 
of the 50 per cent. was in addition to the commission of 25 per cent., but 
under existing circumstances the witness considered the arrangement fair 
and equitable. He was to execute the works under the Western Extension 
contract upon the terms of taking the £10 shares at £8, and the £100 de- 
bentures at £80. When the shares and debentures were taken it was never 
contemplated to pay the interest during construction. It was not reall. 
intended that his firm should take shares in payment for the works, although 
that intention was expressed in the contract of August, 1858. The directors 
were quite aware that this part of the agreement was never intended to be 
carried out. The prospectus for the B shares was issued with his sanction, 
and he had induced people to take shares. It was not stated that the 82,500 
A shares had been taken by his firm. The shares were probably taken by 
a blic on seeing that the A shares had been “ placed.” 

r. Linklater here handed in a certificate to the effect that the capital 
of £1,650,000 for the construction of the Western Extension had mn 
subscribed. . 

The witness said he could not say that the certificate was untrue. His 
firm had taken the A shares, and was entitled to a rebate of 25 per cent. 
Under the Western Extension contract they were not bound to pay more 
than £8 fora £10share. They were liable to be called upon by the railway 
company for the whole of the amount of the A shares, but his firm, as he had 
said before, would be entitled to a rebate of 25 per cent. The Bill for the 
Metropolitan Extension was strongly opposed by several companies. He 
had not seen the estimates of Mr. Cubitt, the engineer of the works. He 
believed that in the proposal of September, 1860, the works were to cost 
£1,000,000. The total capital for the Metropolitan Extension, including 
borrowing powers, was £2,200.000. Out of the capital of £2,200,000 they 
claimed a commission of £550,000, and that would leave a capital of 
£1,650,000. From what he now knew he should say that amount was not 
sufficient to carry out the works, but he did not know that in 1866. All 
they considered was that they had to execute the works at a fixed schedule 
of prices. As early as June, 1860, he had written a letter to Mr. Cole- 
man, broker of the company, to the effect that the firm was anxious to 
execute the works of the Metropolitan Extension, and offering Mr. Cole- 
man 5 per cent. on the gross amount of the contract for placing the shares, 
aud for reducing the securities into cash one-half of the discount at which 
they were issued. At the time the letter was written he knew the shares" 
would be allotted to them at a discount. Upon the arrangement with 
Mr. Coleman he had no doubt the firm would be able to dispose of the B 
shares and thedebentures at par. It was in this state of things that the 
proposal of September was made, the whole thing having been arranged. 
The commission was considerable—£80,500 on the B shares, £55,000 on 
the debentures, and £55,000 upon the contract works. They contemplated 
getting rid of the B shares at par, and it was their intention to pay the 
interest on the B shares, so as to induce the public to take them up. The 





406 Legal Miscellany. 


contractors of the 1st and 5th of October were the same as the 7th of 
September, 1860. He could not say as a fact the B shares went off 
readily. He had no idea that before the 30th of October any of the B 
shares were placed. The B shares might have gone off readily and large 
sums been received, He had do doubt his anticipation had been realized, 
He believed his firm had made considerable advances of cash to the 
London, Chatham, and Dover Railway for the Metropolitan extensions. 
He believed money was advanced to pay for the deposit for the Thames 
bridge. On a former occasion he said he had received, on the Ist of 
November, 1860, two sums of £100,000 and one of £51,562. He found, on 
looking at the document, that the amount was for commission on the deposit 
of Metropolitan Extension shares. In consequence of the last clause of the 
contract of September, 1860, they, at a later period in July, 1860, arranged 
to take the A shares of 50 per cent. instead of 100. This would amount 
to £425,000, the total amount of the A shares being £965,550, and deduct- 
ing the discount off A shares from the total capital of the Extension line 
of £2,200,000, would only leave the company £1,237,500 to carry on the 
works. He was to have a commission of 25 per cent on the whole capital, 
which would amount to £550,000. The A shares were ultimately pur- 
chased at £37 10s. This would make the commission larger, the nominal 
capital on these shares being £825,000. The case of what has been called 
the “lump sum” contract was then discussed, and in answer to Mr. 
Linklater, Sir Morton Peto said the works contemplated by the Metropoli- 
tan Extension Act, comprised, in the first section, a line from en- 
ham to Penge;and Herne-hill ; in the second section, a line from Herne-hill 
to Brazier’s buildings, Farringdon-street, with a bridge over the Thames, 
and two junctions; and in the third section, a line from Herne-hill to. 
Victoria Station. The resolution of the directors assenting to the 50 per 
cent. for the A shares was dated the 30th of July, 1862, and the Act called 
the London Chatham and Dover Railway Additional Powers Act received 
the Royal assent on the 29th of —_ eShad no specific recollection of 
the works authorised by the Act, and took no part in procuring the passing 
of the Act. He was aware that by clause 95 the company had power to 
raise an additional sum of £1,700,000, and also to borrow for the purposes 
of the common fund a sum not exceeding £1,300,0000, 

By Mr. Lawrance—He had never seen the Act of Parliament before. 
He was aware that, by an Act passed in 1862, the company had power to 
raise £250,000 on debentures. 

By Mr. Linklater—Although he had never seen the Act he assumed the 
borrowing powers could not be exercised until the whole capital had 
been subscribed, and one-half paid up. It was pro to raise the 
capital of £1,050,000 in C shares; the prospectus of those shares was 
prepared by the company’s brokers, and submitted to witness. The 

rospectus stated that £825,000 B shares at £10, and £825,000 A shares 
had been subscribed for. This was not strictly true; it ought to have 
been £825,000 B shares at £8 and £825,000 A shares at £37.10s. He did 
not induce the public to take shares, but left that to the company. It 
was the prospectus of the company in every respect, not of his firm. 

Mr. Lawrance asked that the whole of the prospectus might be read; 
Sir Morton Peto had nothing to do with the prospectus, for which the 


com was responsible. 

Mr. Linklater accordingly read the prospectus, which set forth that the 
capital of £1,050,000 in C shares was required in order to complete 
the Metropolitan system of the London Chatham and Dover Railway, 
and that £825,000 had been subscribed in B shares, and the same 
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amount in A shares, and that interest at the rate of 6 per cent. was~ 
— by Messrs. Peto and Co, during construction and for twelve 
months. 

The witness then said that he had no recollection of a minute in the 
books of the company dated the 15th of August, 1862—“ Sir S. Morton 
Peto submitted to the directors the prospectus he proposed to issue for 
the O shares.” He had a strong belief that he did not personally submit 
the prospectus, but would think the matter over. He believed the brokers 
were to receive 5 per cent. commission on C shares. His firm alone was 
able to perform the works contemplated. He could not at this moment 
say whether there was any arrangement as to “‘rebate.”’? Personally he 
had no communication with the board upon the subject. The prospectus was 
extensively advertised, and the C shares were taken up. He was quite willing 
to bear his share of the blame, if there was any, but the prospectus was 
prepared and issued with the full concurrence of the directors. He could 
not say whether the shares were issued at par. Had reason to believe 
that some difficulty occurred in placing them. He could not say, without 
reference to documents, by what machinery the shares were disposed of, 
Could not ip. Praesent, on the 30th of August, 1862, the whole of the 
£1,050,000 shares were taken up, and one-half of the amount paid. He was 


aware that a magistrate’s certificate (as produced) that the capital had been 
subscribed was necessary before the debentures could be placed. Looking 
at the enormous transactions in which his firm was engaged, it was not 
possible that he could enter into details. He was not prepared to say what 
was the commission receivable by the brokers in the me sum contract. 


The C shares ranked next to the B shares. By the 9th of April, 1863, 
most of the shares were disposed of. He considered the directors were 
good men of business. In 1863 a proposal was made by the finance com- 
mittee of the railway that this firm should complete the whole works of 
the Metropolitan Extension for a lump sum of £5,440,000. He produced 
the estimates for that contract. They were also to receive £1,350,000 for 
the C shares and for the debentures of the C shares. 

Some further evidence having been given, it was arranged that the 
sitting should stand adjourned. 





BILL TRANSACTIONS—RE OVEREND, GURNEY, AND CO, (LIMITED), BX PARTE 
SWAN, 


Jup@mENT in this case was delivered by Vice-Chancellor Malins in the 
Court of Chancery, on the 21st March. 

The case was argued in February last, and came on upon an adjourned 
summons taken out by Patrick D. Swan, of Kirkcaldy, in Scotland, a flax 
spinner who had taken it out, as also representing a number of other 

rsons in the same trade, claiming a sum of £26,545 against the estate of 
Sverend, Gurney and Co. (Limited) in the winding up. The circum- 
stances under which this claim was made were somewhat iar. Mr. 
Swan and the others whom he represented dealt for flax with Messrs. 
Cattley and Co., merchants at St. Petersburg, whose practice it was 
during the autumn and winter of each year (awaiting the opening of 
the navigation) to collect Russian goods, to meet orders that were ob- 
tained for them from tradesman in the United Kingdom by their ts, 
Messrs. Robinson and Co., in London. Messrs. Cattley and Co. enpiesed 
Overend, Gurney, and Co. (Limited) as their bankers, drawing upon them 
bills to meet their mercantile engagements in St, Petersburg, and on the 
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other hand, transmitting to them all bills coming to them in the way of 
business for the purpose of covering their acceptances, and allowed them 
3 per cent. for the accommodation, and Overend, Gurney, and Co. (Limited) 
allowed them a margin of £10,900 beyond the amount of the bills in their 
hands. On the 10th of May, 1866, when Overend, Gurney, and Co: 
Limited) stopped payment, the fact was communicated to Messrs. 
attley and Co. by Messrs. Robinson and Co. by telegraph, and Messrs. 
Catiley and Co. immediately telegraphed back to them to say that if the 
bills in the hands of Overend, Gurney, and Co. (Limited) were returned 
to St. Petersburg dishonoured, they (Messrs. Cattley and Co.) would be 
obliged to stop payment ; in which event the holders would be able to sto 
the shipment of all the flax and other produce about to be shipped. 
Thereupon Messrs. Robinson and Co. at once communicated with Mr. 
Swan that he might protect his interests, and prevent the stoppage of the 
shipment of the flax. It appeared that at the time of the stoppage of 


Overend, Gurney, and Co. (Limited) they were under acceptances to . 


the amount now claimed—£26,545—which were presented for payment, 
dishonoured, and duly protested for non-payment. At this time a large 
quantity of flax was at St. Petersburg, for which Mr. Swan and others 
had given their acceptances ; on Messrs. Robinson and Co. communicating 
the fact of the stoppage to him, he at once took advice and took up the 
bills supra — and supplied Messrs. Robinson and Co. with the 
necessary funds, instructing them to act for him. When the acceptances 
became due, and the holders had protested them as above, Mr. Swan paid 
them supra protest, and the bills and protest were handed to him: 
The bills were all in this form, this being a copy of one :— 


“170.—St. Petersburg, the 15-27 April, 1866, p. £400, due 30th July. 


Three months after date pay this our second of exchange (first not 
paid) to the order of Messrs. Stucken and Spies four hundred pounds 
sterling value in account with the same as per advise from 
 CaTTLEY AND Co,” 
To Messrs. Overend, Gurney, and Co, 
(Limited), London.” 


“Fur uns an die ordre an Herren Drake, Kleinwert, und Cohen. werth 
in rechnung, St. Petersburg, den 24 January, 1866.—Stucken und Spies. 
Drake, Kleinwert, und Cohen.” The winding-up order having been made 
and the official ey wempeerd appointed, Mr. Swan, on his own behalf and on 
that of the other flax spinners connected with him, took out this summons, 
raising the important question, whether a person who takes up a bill supra 
protest for the honour of the drawer can stand in any better position than 
the drawer himself. Mr. Swan stated that what he did was for his own 

rotection entirely, and that Messrs. Drake and Co. took them from a 
ussian firm, who bought them for value. 

Mr. Watkin Williams (of the Common Law Bar) and W. F. Robinson, 
on behalf of Mr. Swan, contended that he stood in the same position as an 
endorsee for value, who after dishonour might recover against the acceptor, 
though he knew that the bill was a mere accommodation bill, it being con- 
ceded that he took the bill subject to the equities attaching to it. They 
referred to a vast number of authorities. 

Mr. Roxburgh, Q.C., Mr. Ferrers, and Mr. T. C. Mathews (of the 
Common Law Bar) eee for the official liquidator, and argued that 
Mr. Swan was bound by his protest, which expressed that he took up 
the bills for the honour of the drawers, Messrs. Cattley and Co., and there- 
fore he could stand in no better position than they. A person so inter- 
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vening had no remedy against the endorsers, and therefore could not 
be considered as an endorsee. Payment by the drawer of an accommo- 
dation bill discharged it entirely. The argument on the other side was 
rested on the custom of merchants, but there was a recent case in the 
House of Lords which decided that there was no title in such a case 
as this, except. under the custom of merchants, which certainly did 
not apply to this case. 

Mr. Watkin Williams was heard in reply. 

The Vice-Chancellor now said that this case involved a point of 
commercial law of the greatest importance, and the question being a 
- purely legal one, he should have been well satisfied that it should have 
been determined by a court of law, but, inasmuch as it raised a ques- 
tion of debt or no debt as against the estate of Overend, Gurney, and Co. 
(Limited), it was his duty in the winding up of that company to deter- 
mine it. He had carefully considered it, and all the arguments so ably 

on both sides, and had arrived at a conclusion which was entirely 
satisfactory to his own mind. (His Houour then stated the facts.) It 
was obvious that it was to the interest Mr. Swan that the bills should 
not go back to St. Petersburgh, and that if they did they would be dis- 
honoured. It was the object of Mr. Swan and his friends to provide 
money out of his own resources and to protect his own interest, and not 
for the benefit of others, and he stated that he had not any property or 
effects belonging to Cattley and Co., but that he took up the bills bond 
fide for his own interest only. Cattley and Co., although they had not 
formally suspended payment, were unable to meet their liabilities, and 
the result was that Mr. Swan, up to the present time, was out of 
pocket to the amount of the £26,545 now claimed. There was no 
dispute on these facts, and if the bills in question had remained in 
the hands of Drake and Co., or their St. Petersburg correspondents, 
who were purchasers for value, the estate of Overend, Gurney, and Co. 
(Limited) must have paid the full amount. But it was contended by 
the official liquidator that the fortunate accident of Mr. Swan taking them 
up discharged that estate beyond £6,911 3s. 2d., the cash balance in their 
hands, and that contention was rested on the ground that the bills as 
between Cattley and Co. and Overend, Gurney and Co, (Limited) were ac- 
commodation bills, on which the former could only have recovered the - 
balance actually due on the result of accounts between the two firms, and 
Swan having in form taken up the bills for the honour of the drawer must 
stand in his shoes, and had no better right to recover than he had if the 
bills had been thrown back upon them. It was admitted by the counsel 
for Mr. Swan that if the bills had been thrown back on Cattley and Co. 
they could not have recovered for more than the £6,911, 3s, 2d. The 
resistance of the official liquidator mainly rested on the authority of “ Ex 
parte Lambert,” 13 Ves., 179, that a person taking up bills after dishonour 
for the honour of the drawer, or for any other object, could only stand in 
the place of the drawer, and could have no better rights than he would © 
have had. That was decided by Lord Erskine, who laid down the broad 
rule that he who took up bills after dishonour could not be in a better 
position than the drawer of the bills as accommodation bills, and inasmuch 
as the drawer could not recover, the holder from him could not recover 
either. It might not. make any difference in the result, but it must be 
remembered that those bills were not in the proper sense accommodation 
bills, and it was perfectly clear that the drawer of pure accommodation 
bills were not entitled to notice of dishonour, and on the authority of 
“Bickerdike v. Bollman,” 1 Term Rep., 405, it was equally clear that 
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Cattley and Co. were {entitled to notice of dishonour. (Upon this point 
his Honour referred to various authorities). These set the point at rest, 
and it being here admitted that there was a fluctuating balance in the 
hands of Overend, Gurney and Co. (Limited) of between £6,000 and £7,000, 
it followed that Cattley and Co. were entitled to receive notice of dis- 
honour, and that the bills were not in the strict sense accommodation 
bills ; and the general proposition that the person who took up accommo- 
dation bills after dishonour cannot be ina better situation than the drawer 
as against the acceptor could not now be obtained. It was admitted by 
Mr. Roxburgh that the law was settled that an endorsee for value of an 


accommodation bill after dishonour could recover against the acceptor, ° 


although the drawer could not do so, and the authorities supported that 
proposition. “Ex parte Lambert” was, no doubt, supported by the 
current of authorities existing when it was decided; as in “ Tawson v. 
Williams,” 1 Campbell, Lord Ellenborough said that a dishonoured bill 
came disgraced, and was taken up subject to all the equities ; and so also 
in “ Brown v. Davis’? it was decided by Lord Kenyon and the other 
Judges; but “ Ex parte Lambert” was distinctly overruled by the sub- 
uent cases, beginning with “Charles v. Morsden,’ 1 Tawnt., 224. 
is Honour referred to the cases), The official liquidator’s construction, 
erefore, at the present day could not be maintained. Those authorities 
conclusively showed that “Hx parte Lambert” was no longer law. 
He (the Vice-Chancellor) had inspected the registrar’s books, and 
discovered that in two respects the facts were entirely wrong—first, that 
the bills were taken up after maturity, and, secondly, with notice that 
they were accommodation bills; whereas they were taken up two 
months before maturity, and without notice that they were accommoda- 
tion bills. That case being wholly opposed to the more recent authorities 
it was singular that for half a century it had been preserved in cases and 
text-books as law, being cited in company with those very cases which 
overruled it. Therefore, it was clear in the present case that Mr. Swan 
would have had the same right to recover against the acceptor as his 
transferors had if he had simply taken the bills with or without endorse- 
ment. But the official liquidator insisted that having taken up the bills 
supra protest for the honour of the drawers, he had effectually discharged 
the -.-Y except as far as the drawers could have recovered against 
them. But the sound rule in all these cases was the intention of the 
portion, and it was clearly the intention of Drake and Co. in requiring Mr. 
wan to act as he did to discharge their St. Petersburg co mdents, 
and no intention to discharge Overend, Gurney, and Co. (Limited). It 
was equally clear that Mr. Swan’s intention was to protect himself only, 
and the estate of Overend, Gurney, and Co, (Limited) had no equity to 
<peherged from the liability to pay the bills. They had accepted the 
bills under a mercantile arr ment for valuable consideration,—i.e., on 
a commission, and that must be carried out. Mr. Roxburgh said it was 
the case of two innocent parties, the question being which was to suffer ; 
but it was erroneous so to consider Messrs. Overend, Gurney, and Co. 
(Limited). They were not innocent in the sense in which that expression 
was used in this court, but the acceptors of bills under circumstances 
which made it their absolute duty to pay. It was admitted on both sides 
that beer up a bill for the honour of a particular drawer discharged all 
subsequent parties, and therefore the effect was in strict accordance with 
the intention of Drake and Co. When the bills were taken up what was 
the situation of the holder as against prior parties? “ Wertens v. Win- 
nington,” 1, Esp., decided that there was a right to sue all parties. The 
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true principle was that contended for by Mr. Watkin Williams, that Mr. 
Swan was in the position of an endorsee for value after maturity, and the 
only effect of his taking up the bills for the honour of the drawers 
protest was to discharge all subsequent parties and entitle him to look to 
the only. As the contention of the official liquidator mainly, if 
not wholly, depended on “ Ex parte Lambert,’’ and as that case was no 
longer law, justice required that the estate of Overend, Gurney, and Co. 
(Limited) should poy e bills, and Mr. Swan must be allowed to prove 
accordingly. His Honour rested his decision on two points,—first, that 
an endorsee or transferee for value after dishonour had a right to recover 
against the acceptor, whether for value or not, unless an equity attached 
to the bill amounting to a discharge of it; and, second, that a person who 
took up a bill swpra protest for the honour of a particular person suc- 
ceeded in title to the person from whom, not for whom, he received it, and 
had all the title of such person, and to diseharge all subsequent = 
except the person from whom he had taken it, and could not hi self 
endorse it over. With respect to the costs, the ordinary rule must apply, 
and the unsuccessful parties pay them ; therefore, the costs would be paid 
out of the estate of Overend, Gurney, and Co, (Limited), 


» 
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Reports of Joint-Stock Banks. 


BANK OF ENGLAND. 


Tue half-yearly Court of the Governor and Company of the Bank of 
England was held on the 19th March, in the Bank parlour; Mr, T. 
Newman Hunt, the Governor of the Bank, presiding. 

The minutes of the last court having been read and approved of, 

The Governor said—I have to acquaint the court that this is one of the 
half-yearly courts appointed to be held under the bye-laws for declaring a 
dividend, The net profits for the half-year ending the 29th Feb . 
have been £606,214, 4s. 10d., wee amount of rest £3,608,340. 9s. 1002 
and after dividing the profits in a dividend of 4 per cent. the rest will be 
£3,026,220. 9s. 10d. The Court of Directors therefore propose that a half- 
yearly dividend from profits be made on the 6th of April, of 4 per cent. 
without deduction on account of income tax. (Hear, hear.) 

Mr. Jones wished to observe, before the motion was put, that the 
directors owed to the prietors some explanation of the decreased 
dividend. He — t = the — h a yong 4 well—better than he 
expected, but he thought the proprietors oug ave some een 
of their affairs instead of a bald declaration of a dividend, . Jones 
concluded by moving that, as the dividend was made under an erroneous 

resentation of the assets of the Bank, the motion for the declaration of 
a dividend be not agreed to, but as no proprietor seconded the amendment 
it fell to the ground. 

Mr. Botley suggested that the directors should receive deposits of 
money at interest, like the Westminster and other banking establish- 
ments, 

The Governor said that the cause of the lowness of dividend was 
apparent on the surface. It was because the interest of the money was at 
2 per cent. With regard to the dividend, if the Bank of E d were to 
lend money at the current rate on the securities that people offered during 
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the last six months, they should have to lend it, as people perhaps knew, 
at 1 per cent., and it was not even certain that they could lend it at that 
rate. But suppose they could raise the dividend by half per cent., they 
would have to lend £15,000,000. Would that be desirable either for the 
bank or the country? (Hear, hear.) If they attempted it, it would not 
succeed, and if they succeeded, they would do harm. (Hear, hear.) 

In reply to Mr. Moxon, the Governor said that the Bank never held 
more than £4,000,000 of railway bonds, but they sometimes fell to 
£3,000,000. With the large capital of the Bank of England, £18,000,000, 
they might with perfect safety invest £4,000,000 in railway securities, 
though they were not immediately convertible, The revenue of a good 
railway he considered a good security. In justice to railways he might 
say that in the worst period of 1866, viz., in the month of July, the 
railway companies redeemed 800,000 of railway bonds out of £1,600,000 
held by the bank, and the rest would probably have been redeemed if 
the companies were not satisfled with the terms on which they had been 
renewed. One company repaid £200,000; another, £100,000; another, 
£100,000; another, £200,000; another, £100,000. (Hear, hear.) He 
had only to add that the dividend warrants would be ready on the 6th of 


pril. 
A vote of thanks to the Governor and Directors terminated the pro- 
gs. 


-* 
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CITY BANK, SYDNEY. 


Tue eighth half-yearly meeting of this bank was held at the banking 
house of the company, at Sydney, on the 13th January, Mr. J. L. 
Montefiore in the Chair. 

The following report was read :— 

“Tn submitting the accompanying statement your directors have to 
congratulate the proprietors on the satisfactory progress of the bank 
during the past six months, and have pleasure in adverting to the fact 
that the assurance given by them to the proprietors at the last half-yearly 
meeting, relative to the then position and prospects of the bank, has 
since been fully confirmed. The following is the result of the operations 
of the bank for the past six months :— 


Net profits for the half-year, after deducting rebate on current 

bills, interest on fixed deposits and current accounts, pro- 

viding for bad and doubtful debts, all expenses of management, 

and duty on note circulation, and including balance of un- 

divided profits from previous half-year =... sue nee nee |S £11,344 19 6 
Which the directors recommend to be appropriated as under :— 
To dividend for the half-year at the rate of 8 

percent. per annum .., ss ase sve nee £8,000 0 O 
Addition to reserve fund we: ete al an Ce ee 
Undivided balance to be carried forward to next 

half-year’s account ... Oe TTS 34419 6 


—_ £11,344 19 6 


Tt will now devolve upon the meeting to elect a director in the room 
of John Alger, Esq., who retires by rotation; F. H. Dangar, Esq., and 
A.H. Richardson, Esq., duly qualified proprietors, have given the requisite 
notice and are the only candidates, It will also devolve upon the meeting 
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to elect an auditor in the room of O. B, Ebsworth, Esq., who also retires 
by rotation ; Henry T. Fox, Esq., has intimated to the board that he is 
a candidate for the office.” 


a LIABILITIES AND ASSETS. 

r. 

Capital paid up ce nee nee ae ne see = ove «= £200,000 0 
Notes in circulation ir: - a itn ae 20,581 10 
Deposits and other liabilities ... 0... eee nee nee we 251,090 8 
Profit and loss -— a wa we be ama. ke 16,570 13 
ee fen . -_— mm 1,000 0 





£489,242 12 


Cr. 
NS a a ee = £67,505 9 8 
Bank premises and furniture ... s+. see eee ane 2,000 0 0 
Bills discounted, and other debts due to the bank... ... _ 419,737 2 5 





£489,242 12 1 


r PROFIT AND LOSS ACCOUNT. 

r. 

Rebate on bills discounted current at 31st December, 1867 .. £5,225 14 
Dividend for Half-year, at the rate of 8 per cent. per annum 8,000 0 
Transferred to reserve fund ... sun see wee tee nee 3,000 0 
Balance of undivided profits ... 1. see tee nee 344 19 





£16,570 13 
Cr. 
Balance of undivided profits at 20th June, 1867... .. £342 17 2 
Profit for half-year ended 3lst December, 1867 ... ° 16,227 16 6 





£16,570 13 8 
=a 
RESERVE FUND. 
Dr. 
Balance at this 31st December, 1867... see s+ £4,000 0 0 





£4,000 0 0 
SSS 

Cr. 
Balance at 50th June, 1867 .... nce toe ave oe £1,000 0 0 
Transferred from profit and loss ae et 8 3,000 0 6 


£4,000 0 0 
—— 


It was then proposed, seconded, and carried unanimously—“ That the 
feport now read be received and adopted.” 

Proposed and seconded—That in future half-yearly reports the number 
of votes to which each proprietor may be entitled at the date of such 
meeting shall be stated in the margin of the report opposite each pro- 
prietor’s name, which proposition was unanimously negatived.”’ 

Proposed and seconded—That F. H. Dangar, Esq., be elected a director 
in the room of John Alger, Esq.” 

Proposed and seconded—That A. H. Richardson, Esq., be elected to the 
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seat at the Board: Mr. Richardson, however, withdrawing his candidature, 
Mr. Dangar was declared duly elected.” 

Moved, seconded, and carried unanimously—That Henry T. Fox, Esq., 
be elected an auditor in the room of O. B. Ebsworth, Esq.” 

Moved, seconded, and carried unanimously—“ That the thanks of the 
proprietors be given to the board of directors, the manager and officers 
of the bank, for their very satisfactory conduct of the affairs of the 
institution during the past six months.” 

The meeting then separated. 





BRITISH GUIANA BANK. 


Tu sixty-second half-yearly general meeting of the proprietors in this 
bank was held on the 27th January last, at Georgetown ; the Honourable 
Alexander Garnett in the chair. 


The manager read the following report of the chairman and direc. 
tors i— 


Dr. 
Proprietors’ paid-up capital ... 1. see see nee tte ne $926,520 0 
Reserve fond, invested as per conta se see nue tee tee 200,000 0 
Due to the public on account of lodgments, including interest on 

deposits eee i - = 2 i 449,091 36 


on wee eve eee eee eve eco een | eee 240,615 0 
Dividends vnclaimed ... ... «ae See ee ae 9,896 73 


Balance in favour of the bank ... .. sc 2c ve cos 120,730 19 


$1,955,853 28 


Or. 
Due to the bank on securities, in bills discounted, bonds, other 
investments, cash in hand and in the hands of agents ... ... $1,698,853 28 
Reserve fund investments—In Turkish 4 per Cents., guaranteed 
by England and France, $96, 000; in Bank of England stock, 


$104,000 a ae ee ee ee ee 200,000 0 
Bank premises, office furniture, etc., etC.... 1. see nee vee 57,000 0 


$1,955,853 28 


The balance in favour of the bank consists of—Net profits of the half- 
year ended 3lst December last, $57,820 41; surplus fund of previous 
profits undivided, $62,909 78. The profits of the past half-year are 
above an average, and the total net earnings of the bank for the year, 
after fully providing for all bad and doubtful debts, and writing £6,000 
off the cost of bank premises, amount to $112,202 42. It will thus be 
seen that notwithstanding short crops, and a consequent dulness in the 
mercantile business of the colony, the bank had not suffered any check in 
its steadily advancing proseeiy. The directors recommend the declara- 
tion from the profits of the past half-year of a dividend at the usual rate 
of 8 per cent. per annum, which would absorb $37,060 80, leaving 
balance of $20,759 61 of these profits to be to the surplus fund, 
and from the accumulations of that fund they recommend that a bonus of 
2 per cent. on their stock should be paid to the proprietors. The result of 
these appropriations, as shown by annexed memorandum, will be to leave 
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the surplus fund at $65,138 99, in addition to the reserve fund of 
$200,000 :— 


Surplus forward from 1866 ... sss see see nee nee tee ee $54,853 77 
Net profits for half-year ended 30th June, $54,382 1; Net 
profits for half-year ended 31st December, 1867, $57,820 41 112,202 42 


$167,056 19 


Dividend of 4 per cent. declared in July, $37,060 80; Bonus 
of 1 per cent. declared in July, $9,265 20; Divivend of 4 per 
cent, recommended $37,060 80; Bonus of 2 per cent., 
$18,530 40 eee ove eee eee too eee eee see = eee $101,917 20 


Rest or surplus of undivided profits carried forward ... ase $65,138 99 
—_—— 


It was moved by the chairman, seconded by the Hon. E. G. Barr, and 
resolved—“ That the report of the directors be received and adopted.” 

It was moved by Mr. B. V. Abraham, seconded by Mr. D. Vyfhuis, and 
resolved — That, as recommended by the court of directors, a dividend be 
declared for the past half-year at the usual rate of 8 _ cent. per annum, 
and that a bonus of 2 per cent. on their stock be paid to the proprietors 
out of the surplus profits.” 

It was moved by Mr. G. H. Oliver, seconded by Mr. James Templeton, 
and resolved—* That a copy of the report be laid before His Excellency 
the Governor, and that the proceedings of the meeting be printed for 
circulation among the proprietors.” 

The usual election of directors and votes of thanks terminated the pro- 
ceedings. 





WILTS AND DORSET BANKING COMPANY. 


Tue thirty-second annual meeting of the shareholders was held at the head 
banking house of the company, in Salisbury, on the 3rd day of February, 
John Waters, Esq., in the chair :— 

The following report was presented— 

“Your directors have much pleasure in again meeting the shareholders, 
and presenting to them the thirty-second annual report of the affairs of the 
= oy fe Notwithstanding the general depression of trade, combined 
with a deficient harvest, and the depreciated value of farming stock, your 
directors have the satisfaction to report that the business of the bank has 
continued to increase, the deposits showing an augmentation of £76,000 on 
the amount at this time last year. The low rates of interest which have 
prevailed during the whole year have been unfavourable to bankiug profits, 
pevertheless the increased business of the company of late years has been 
sufficient to compensate for this drawback, so that your directors are enabled 
to show a balance of profit about the same as last year, a result highly 
satisfactory to them, and which they have no doubt will be equally so to 
the shareholders generally. By reference to the accompanying balance- 
sheet it will be seen that after payment of current expenses, Racstan” fees, 
income-tax, &c., d&c., the balance to the credit of profit and loss amounts to 
£42,462. 14s., which has been appropriated as follows, viz. :—Midsummer 
and Christmas dividends and bonuses, at the rate of 21 per cent. per annum, 
amounting to £42,000, have been paid to the shareholders, leaving a balance 
of £462. 14s., which has been carried to the surplus fund, making the total 
of that account £101,473. 13s, 3d.” 
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Balance-sheet for the year ending 31st December, 1867. 
LIABILITIES. 

Capital. .-... 0 sco coo 000 00 tees ooo coo ES00C08 © 
Surplusfund .... mm ae cm OS +» « 101,010 19 
Circulation in notes and ‘drafts i: a. a wn wk 73,832 
Deposits on current and other accounts os «ee 1,847,601 
Interest due to depositors 4... s+. eee “ “a 20,502 
Bills for collection -_ Me ve “a ‘i 57,504 
Net profits for the year 1867 . oo eve 43,462 


oocoows 


— 
~~ 

= 
oo 


£2,343,914 14 4 


ASSETS. 


Investments in Government securities, Bank of England stock, 

and East Indian debentures ite -» £390,765 
Investment in bonds, debentures, preference ‘stocks and other 

securities eo ae 612,865 
Bills discounted, ioans, ‘overdrawn accounts, &e. eco — ove cco 3,125,440 
Freehold and leasehold premises at head office and branches... 25,000 
Cash in hand, and in hands of London bankers and agents ... —-:189, 843 


£2,343,914 14 4 


PROFIT AND LOSS. 


Expenditure of the thirty-cight establishments, including rent, 
taxes, licenses, stamps, salaries, London bankers’ commission 
postages, SEMMEOMOTY, GC. 220 cee = cse awe nce tee tne 

Directors’ fees ... «+» 


Dividend—Midsummer and Christmas at the rate of 10 per cent. 
per annum, £20,000; bonus—midsummer at 4 per cent. 
£8,000 ; bonus—Christmas at 7 per cent,, £14,000... 

Balance carried to Gmrpees fame ccs. cc ees tte tee 


Gross profits for the year ending 31st December, 1867, after 
payment of income-tax, and making provision for bad and 
doubtful debts eco eee wee we wwe ote Ste wee «= £65,739 7 10 


£65,739 7 10 
eens ons 9 aa 

SURPLUS FUND ACCOUNT. 
Balance of unappropriated profits or surplus fund... 0 uw. ... £101,473 13 3 
£101,473 13 3 
Balance of undivided profits last year... we «. ee £101,010 19 3 
Amount of undivided profits now added 1... 6. ase nee eee 462 14 0 


£101,473 13 3 


It was then resolved unanimously,—* That the report now read, with 
the statement of assets and liabilities, be approved and printed, and a copy 
sent to each shareholder. 

“ That the thanks of this meeting be given to the directors, the general 
manager, and other officers of the company for their efficient services during 
the past year. 
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“That Mr. John Waters, Mr. Thomas Luce, and Mr. Henry Parsons, be 
re-elected directors of the company. 

“That the remuneration of the directors be the same as last year. 

“That the thanks of the meeting be accorded to the chairman for his 
able conduct in the chair.” 

The meeting then separated. 





BANK OF LEEDS, LIMITED. 


Ar the third ordinary general meeting of the shareholders of this bank, 
held on the 5th February, the following report was adopted :— 

“The directors, in submitting their annual statement of accounts, have 
to report that after paying the current expenses of the year, making full pro- 
vision for al] bad and doubtful debts, and allowing rebate of interest upon 
undue bills, there remained a net profit of £11,062. 1s. 3d. Adding to 
this the sum of £3,126. 8s, 4d. brought forward from last year, the 
disposable balance becomes £14,188. 9s. 7d. Out of this amount, the 
directors have appropriated £4,000 as an addition to the reserve fund, 
which will thereby be increased to £10,000, and they now recommend the 
declaration of a dividend of twenty-five shillings per share (being at the 
rate of 5 per cent. per annum), free of income-tax, to be payable on 
the llth February. This will absorb £7,690, leaving a balance of 
£2,498. 93. Td. to be carried forward to profit and loss new account. 
Looking at the continued depression of trade, and the low value of money 
during the past year, your directors consider these resuits as satisfactory 
as could have been anticipated.” 


Balance-sheet, 31st December, 1867. 


Dr. LIABILITIES. 

Capital (£25 per share on 6,152 shares) ... see ane wee «£153,800 0 0 

OS” 7 Pee ae eee ee 6,000 0 0 

Amount due on current, depesit, and other accounts... 218,615 17 11 

Drafts current and liability on acceptances ... se see nee 70,924 11 5 

Balance on profit and loss account, viz. :—Balance, 31st De- 
cember, 1866, £3,126. 8s. 4d., net profit for the year 
. c 6 a of) er 14,188 9 7 


£463,528 18 11 


Cr. ASSETS. 
Bills receivable, advances to customers, and loans... .. «» £406,982 17 6 
Cash on hand, andwithagents ... 00... 0 eee nee we ove 46,3895 19 9 
Oe ae ee ee ee ee 150 1 8 
Bank premises ee ee ee ee oo 10,000 0 0 


£463,528 18 11 

Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, stationery, rates, taxes, &c... £2,836 18 4 
Rebate carried to new account ... +. eee nee nee nee 1,459 13 8 
Balance, viz.:—Dividend at 5 per cent., £7,690; carried to 
reserve fund, £4,000; carried to profit and loss new account, 
P. ' ) aeer eo e  e 14,188 9 7 
£18,485 1 6 
—-— 
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Cr. 
Balance, 31st December, 1866, £3,126. 89. 4d.; rebate, 
£S.110. 108, BE. 200 con cr gee oth. ee, teens 
Gross profit for the year, after providing for bad and doubtful 
debts, £17,078. 9s. 8d.; less interest allowed to customers, 
poe eee eee ee ee ee 13,238 14 7 


£5,246 7 0 


£18,485 1 


ns 
meee 





LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-eighth annual general meeting of the shareholders of this bank 
was held at the Three Crowns Hotel, Leicester, on the 12th February ; 
Mr. 8S. 8. Bankart in the chair. 

The following report was read :— 

“The directors have pleasure in submitting to the proprietors the 
balance-sheets for the half-years ending the 30th of June and the 31st of 
December last. After making provision for bad and doubtful debts, and 
paying the income-tax, the net profit of the bank for the past year amounts 
to £24,929. 1s. Od. This sum, added to £2,833. 16s. 3d., the unappro- 
priated balance of the preceding year, makes a total of £27,762. 17s. 3d., 
in which amount is included £1,606. 4s. 11d., for interest on the guarantee 
fund, The directors paid a dividend of £1. 15s. per share for the half- 
year ending the 30th of June, amounting to £8,750 ; and they now recom- 
mend that the dividend for the half-year ending the 31st of December last 
be £1. 15s. per share, being 10 per cent. on the paid-up capital. After the 
payment of these dividends and the appropriation of the interest on the 
guarantee fund, as above, a balance of profit amounting to £8,656. 12s. 4d. 
will remain ; out of this amount the directors further recommend the pay- 
ment of a bonus of £1 per share ; and that the balance of £3,656. 12s. 4d. 
be carried forward to the current year. The profit and loss account will 
then stand thus ” :— 


Dr. 
Dividend paid to the shareholders for the half-year ending the 30th 


June, 1867 ie cae eee dee! eos eat oe .-- £8,750 
Ditto, ending the 31st December, 1867... 0.4. 0 wee eee wee 8,750 
Bonus of £1 per share Ck? ciety Subd 7 awa ovo | ccs 6,000 
Interest on the guarantee fund - ose ee . oso «coe 006 
Balance to be carried forward eco tee oe... oye baa 


wnoreoce 
= 
—_— OCS 


_ 


— 


£27,762 17 3 


Cr 
Net profit for the year 1867 - — = «> oa 2 2 
Balance of profit for 1866 s+. a ee ee ee ee) fe 


£27,762 17 3 


And the guarantee fund thus :— 
Balance, January Ist, 1867 a a ww» £53,142 16 7 
One year’s interest at 3 per cent. re errr © | a i} | 


£54,749 1 


@ ee ae £8 & fe Oe es 66 oe oe uw Ue ee ele 
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“The 27th article of the company’s deed of settlement recites :—That 
two of the directors shall annually retire from office, the vacancies to be 
filled up at the annual general meeting, provided, nevertheless, that on 
all occasions any retiring director may be re-elected. It is therefore 
announced that Samuel Stephens Bankart and Nathaniel Chamberlin 
Stone, are the retiring directors.” 


Paid upcapital ... se ore see nse ve £175,000 0 0 
0 oe ee eee 


£229,749 1 6 


The following resolutions were then passed :— 

“That the report be adopted, printed, and circulated among the pro- 
prietors. 

“That the directors be, and they are hereby authorised to declare and 
pay a dividend of £1. 15s. per share for the half-year ending the 31st 
of December, in addition £1. 15s. per share paid to the shareholders for 
the half-year ending the 30th of June. 

“That the sum of £5,000 be appropriated to the payment of a bonus of 
20s. bn share, and that the residue, viz., £3,656. 12s. 4d., be carried for- 
ward to the current year’s account. 

“That Mr. Samuel Stephens Bankart and Mr. Nathaniel Chamberlin 
Stone be re-elected directors. 


“That the thanks of the meeting be presented to the directors for their 
services during the past year. 


“That the thanks of the meeting be given to Mr. Kinton, the manager, 
and to the other officers of the establishment, for their efficient services. 


“ That the thanks of the meeting be given to the chairman for his able 
conduct in the chair.” 





HONGKONG AND SHANGHAT BANKING COMPANY. 


Tug following is the fifth report of the court of directors to the ordinary 
general meeting of shareholders, held at the Banking House, Hongkong, 
on 14th February, Mr. George J. Helland in the chair :— 
“Gentlemen—The directors have now to submit to you the general 
statement of the corporation’s affairs and balance sheet, for the half-year 
ending on 31st December last. The net profit for that period, including 
$14,188.81 brought forward from Jast account, after defraying all outgoing 
and current expeuses, deducting interest paid and due, and making pro- 
vision for bad debts, amounts to $392,659.21, of which, after taking out 
rebate on bills not yet due, and writing off the whole of the outstanding 
amount of preliminary expenses, remuneration to directors, &c., there 
Temains for appropriation $362,276.60. From the latter sum, the directors 
recommend the distribution of a dividend of $7.50, on the paid-up shares, 
and of $1.50 on the new shares, being equivalent to six per cent. for the 
half-year, or twelve per cent. per annum; this will absorb $180,000, and 
of the balance the directors propose carrying $125,000 to the reserve fund, 
and $57,276.60 to the credit of new profit and loss account, If the fore- 
g0lng appropriation of profits be confirmed by the meeting, the amounts 
paid as dividend for the whole year, 1867, will represent $360,000, being 
equal to twelve per cent., and shewing an increase of $80,000 over the 
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total dividend ($280,000) distributed for the year, 1866. The amounts 
carried to the reserve fund for the period embraced under this yearly re- 
view will aggregate $200,000 (compared to $141,700 carried to the same 
amount in 1866), raising this fund to $375,000 on 31st December, 1867, 
equal to 125 per cent. on the paid-up capital of the corporation, inde- 
pendently of the sum of $57,276,60 undivided profits, carried forward on 
the above date as already mentioned—thus making up a total net profit 
for the year 1867, of $617,276,60 (or 20°57 per cent. on paid-up capital) 
after deducting charges, expenses, and allowances of every description, and 
without including the rebate on bills maturing after 3lst December ; com- 
paring favorably with the corresponding result of the previous year, 
which amounted to only $457,604,44. The directors congratulate their 
co-proprietors on the above favorable results, and have much satisfaction 
in pointing out the steady development of the bank’s resources, as shewn 
by comparing the principal items of the balance sheet with the accounts 
published at the same period of last year; for example :—on 31st De- 
cember,1866, the deposits and notes in circulation aggregated $4,132,651,94. 
On 31st December, 1867, they amount to $6,279,121,25. As those figures 
speak for themselves, the directors have little to add to safisfy the share- 
holders regarding the growing credit and prosperity of the corporation. 
The latter half of the year 1867 has been characterised Ly dullness of 
trade, and by great staguation in local banking business; the demand for 
money was considerably under what it had formerly been, which accounts 
for the great increase of the bank’s cash balance on 31st December last, 
as contrasted with the amount on hand on the same date last year, viz :— 
3,952,968,37 against $1,944,518,90. It is to be hoped that a revival of 
general business may soon take place, and that the increased requirements 
of trade may develope new sources of profit. The proprietors are aware 
that the other banks have now returned to the system of buying aud 
selling six months’ sight bills, which they had abandoned during the 
greater part of last year, and in those returning to the old established 
usance they have virtually sanctioned the reasons which induced the 
corporation to keep aloof from a combination as detrimental to the 
general interests of trade as it has proved to be to the interest of those 
banks who had initiated and participated in the change. Far from 
regretting it, the directors view with pleasure the resumption by all of a 
a practice calculated to benefit the mercantile community at large, and 
they find in the position which the corporation has acquired in the mean- 
time with its constituents, and in the considerable extension which it has 
occasioned to its exchange business, an ample compensation for the cessa- 
tion of the temporary advantages which the bank derived throughout last 
year, from being the only large operator on the market for six months’ sight 
paper. The proprietors will no doubt be glad to hear that it is not the 
intention of the directors to make any call on the 20,000 shares of the 
second issue during the whole of the present year. By the terms of 
Clause VIL. of the Ordnance of Incorporation, the Government would have 
the power to insist upon the balance, now unpaid of the subscribed capital 
of the bank, being called up on or before the 15th December, 1869, but 
the directors do not see the probability of the bank requiring more 
capital than has already been paid up; they have in consequence applied 
to the proper quarters for a modification of the clause in question, witha 
view to obtain a considerable extension of the period above mentioned, 
and the directors are in a position to state that His Excellency the 
Governor has kindly recommended the matter for the favourable con- 
sideration of the Home Authorities, A register for the transfer of 
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shares has been opened at the London office of the bank, and in virtue 
of recent arrangement the shares of the corporation are now negotiable 
on the London Stock Exchange. The directors have decided upon in- 
vesting the whole of the reserve fund in government securities, and, 
in addition thereto, an amount of £100,000 is to be converted into 
Indian government paper, and appropriated to the general working 
of the bank’s agencies at Bombay and Calcutta, as an available 
margin or deposit and means of credit, to facilitate operations in that 
direction, which are daily increasing in importance. Special agencies of 
the corporation are in course of formation at Calcutta and Hankow, to 
be entrusted to the charge of two well tried officers of the bank, under 
specific instructions emanating from the head office. Mr. George J. 
Helland has been appointed chairman, and Mr. George F. Heard, deputy 
chairman, of the court of directors, in consequence of the resignation 
of Messrs. Woldemar Nissen and Arthur Sassoon, on their departure from 
the colony. Messrs. Thomas Sutherland and C, T. Smith having also 
for the same reason resigned their seats at the board, three of the 
vacancies have been filled by the election of Messrs. J. B. Taylor, 
Sol. D. Sassoon, and A. Joost. According to the provisions of the deed 
of settlement, the term of office of two members of the court, Messrs. W. 
H. Foster, junr., and J. Menke, expires this day, but these gentlemen 
are eligible for re-election, and offer themselves accordingly. The direc- 
tors have great pleasure in proposing the re-election of the present 
auditors, the Hon. Phineas Ryrie and Mr. W. C. Hunter. The directors 
wish in closing this report to record their entire satisfaction with the 
zeal and efficiency with which the managers and all the subordinate 
officers of the bank have discharged their duties during the year 1867. 
The services of Mr. Victor Kresser, as chief-manager, and of Mr. David 
McLean, the manager of the Shanghai branch, have been secured for a 
further period of three years, and the directors take this opportunity of 
acknowledging that the eminent qualifications displayed by these two 
gentlemen, and their untiring exertions, have greatly contributed to the 
success of the bank.” 


Abstract of Assets and Liabilities, 31st December, 1867. 


ASSETS. 
Cash and bullion on hand a _ 2 * $3,952,968.37 
Government securities a * bu os ee ee 240,000.00 
Discounts, loans, credits, &e. .. — ee ote, 3,368,535.56 
Exchange remittances pha ose ‘ . 13,286,587.74 
Bank premises er Te ° ee 64,000.00 
Dead stock eee eee sue we ee en 06 37,152.21 
Preliminary expenses eee * . 10,000.00 


$20,959 243.88 


LIABILITIES. 
Paid up capital—$125 per share, on 20,000 shares $2,500,000 ; first 
call, new stock, $500,000 ine, iste 5k. ie +> a eam $3,000,000.00 
Reserve fund ... A age oe. ae 250,000.00 
Deposits and notes in circulation— deposits, 
1,216,889.83 os eee eo 


$5,062,231.42 ; notes 
ooo (se mm oe 6,279,121,25 
Exchange acceptances Oe ae, ee ee ee ee 
Profit and loss account a” Ven. ee ae ee ee 392,659.21 


$20,959,243.88 
— 
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Profit and Loss Account, 31st December, 1867. 

Amounts written off— preliminary expenses, $10,000; remunera- 
tion to directors, $10,000 ; rebate on bills not due, $10,382.61 $30,352.61 

Dividend—at the rate of 12 per cent. per annum—on paid-up 

shares, $2,500,000—$150,000 ; on new shares, 500,0U0—$30,000. 

Reserve fund—amount carried to credit of the above, $125,000. 

Balance of undivided profits—carried forward to new account, 
GOTTGEe ce iit 362,276.60 


—_—_—_ -— 


$892,659,21 


By balance of undivided profits at 30th June, 1867 sel, haa $14,188.81 
Amount of net profits for the six months ending 31st December, 
1867, after deducting all expenses and interest paid and due 378,470.43 


—_—_— 


$392,659.21 

RESERVE FUND. 
Balance on 31st December, 1867 iw te ww of « $375,000 
$375,000 


Balance on 30th June, 1867 me a eee $250,000 


oe oe 


Amount transferred from profit and loss account on thisdate ... 125,000 


$375,000 


The report was agreed to. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


Tax half-yearly ordinary general meeting of the shareholders in this 
company, was held on the 25th February, at Exeter Hall, Strand, to 
receive the directors’ report and statement of accounts, and for the 
transaction of the ordinary business. Mr. Albert Grant, M.P., governor, 
presided, and there was a numerous attendance of shareholders. 

The secretary (Mr. Alfred Lowe), read the notice convening the meeting, 
and the following report of the directors and statement of accounts, a copy 
of which bad been previously circulated among the shareholders, were 
taken as read :— 

“It is a source of gratification to the directors to be able to report to the 
shareholders, that during the past six months the general affairs of the 
Credit Foncier of England have materially improved. The directors are glad 
also to be able to state that the liquidation of the old company has pro- 
gressed satisfactorily, the liabilities having now been reduced to a nominal 
amount. The directors feel that they are justified in taking a hopeful view 
of the position of those companies in which the Credit Foncier of England 
is more particularly interested, and they have pleasure in stating their 
deliberate opinion that, with one exception to be hereafter mentioned, the 
whole of them have reached a point in their career, when they may be 
expected to attain results which will be satisfactory to their own share- 
holders, and will greatly benefit this company’s investments in those under- 
takings. The detailed account of these investment shows an active pro- 
gress towards the attainment of the objects for which the various under- 
takings were constituted, and the directors fully anticipate that the position 
gained by most of them will enable this company to realize the greater 
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part of its capital employed in them with remunerating profit, and thus to 
resume its normal condition. That this satisfactory state of things has not 
been attained without great exertion and perseverence on the part of your 
directors, all who are conversant with the events which have taken place 
during and since the last panic will readily understand. The directors 
have, however, been actuated by a desire to restore the Credit Foncier of 
England to the power and prestige which it formerly enjoyed; and with 
the support of the shareholders, they will continue their efforts until this 
object has been realized. In compliance with their former custom, the 
directors proceed to report briefly upon the position of the securities in 
which this company is principally interested, which, so far as their esti- 
mated value is concerned, stand as they did in the last half-year’s accounts. 

“Tae Mittwatt Docks Company.—This company, of which the directors 
have always had the highest opinion, has justified their confidence. The 
Docks have been completed in the most substantial manner; and, since 
August last, warehouses have been erected, and the undertaking altogether 
placed in a sound position. ‘The opening of the docks for business is 
expected to take place within a week, and there is no doubt in the minds 
of practical persons, that they are destined to rank among the most suc- 
cessful dock companies in London or elsewhere. Your directors, there- 
fore, look upon this as a thoroughly sound investment. 

“Tne Irrigation Company oF FRaNcE.—'Ibis company, formed with the 
object of carrying out several important irrigation works, in connexion 
with large monetary institutions in France, is now, as your directors be- 
lieve, on the point of proving by results the soundness of the principles 
upon which it was founded. The late report of that company justifies the 
belief that the early opening of some of the most important canals, and the 
consequent receipt of large capitalisable subscriptions for water, will 
enable it not only to repay to this company the amount of its indebtedness, 
but beyond this to secure to its own shareholders very large returns on the 
eapital expended. 

“ImpertaL Lanp Company oF MARSEILLES.—Your directors, when 
addressing you at the end of the previous half-year, did not conceal that 
the position of this investment was not satisfactory. At that time negotia- 
tions in France were pending for the purpose of contracting the area of 
its operations, and for an amicable settlement of matters at issue which 
were the subject of legal proceedings. Your directors are now informed 
that the Marseilles company has at length overcome these difficulties, and 
that its directors have been enabled to complete a treaty which has placed 
it in a position to carry out its engagements. Your directors are glad to 
be able to report this new aspect of affairs as regards this investment. 

* Lonpon, CuaTHaM AND Dover Raitway.—The'state of this andertaking 
is so generally known that your directors do not think it necessary to go 
into detail in speaking of your investment in it. When last they addressed 
the shareholders, the .affairs of this railway were the subject of considera- 
tion by a Parliamentary Committee, and consequently they abstained from 
commentupon them. Your directors believe that the favourable opinions for- 
merly expressed of the future of this undertaking are being confirmed, and 
that its great resources are now actively in process of development. The traffic 
returns show a steady increase week by week, and there cannot be a doubt 
that when this company enjoys the repose from litigation given it by Par- 
liamentary sanction, all that is wanted is further time, alike to consolidate 
its resources and to restore confidence in its securities. 

“Tue Varna anp Rustcavk Raitway.— Since the last report the anti- 
cipations of the directors, as to the large traffic to be expected on the 
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opening of the line, have been more than realized. The amount of rolling. 
stock at the disposal of the company has, consequently, proved insufficient, 
This circumstance has involved a correspondence with the Turkish Govern- 
ment, and has led to a misunderstanding with the holders in Belgium of 
the obligations of the company. There is reason, however, to believe, that 
these difficulties will merely occasion delay, and that the negotiations now 
pending for their removal will be successful; the company will then 
receive the sums to which it is entitled, and by means of which it is 
intended to increase the rolling-stock end develope the traffic, with results, 
it is fully expected, far beyond those of many foreign railways. 

“ Panis Streets Company. —-Since the last report considerable progress 
has been made with the two concessions for works granted to the company ; 
and your directors are informed that they will probably be completed by 
the end of the current year with highly satisfactory results. . 

“ City or Minan IMpRovemEeNtTS Company.—The proprietors have doubt- 
less heard through the public journals of the opening, by the King of Ltaly 
in person, of the first section of the important works which the company 
was formed to carry out. The Victor Emmanuel Gallery is acknowledged 
to be the finest work of its kind in Europe. The report of the Milan 
company to its shareholder mentions that the lettings were proceeding 
most satisfactorily, a rental of upwards of £13,000 having been already 
reached since Michaelmas last, when the gallery was first ready for occu- 
pation. Situated as this magnificent structure is, in the very heart of the 
commercial city of Milan, it cannot fail, ere long, to be fully tenanted, the 
whole of the gallery being expected to be let by next Michaelmas. There 
cannot be a doubt that the prestige of your company in Italy has been 
materiatly enhanced hy the active support it has given to the City of 
Milan Improvements Company. 

“ BetoiaN Pustic Works Company.—During the past summer active 
progress has been made in this undertaking. It is believed that great 
satisfaction has been given to the government and to the municipal autho- 
rities, and that the favourable expectations entertained when the company 
was formed will be realised as the undertaking progresses. Satisfactory 
financial arrangements have been made between this company and the 
municipality ; the cost ot expropriation has proved so far to be within the 
limits previously estimated; and there seems no reason to doubt that this 
useful work will yield a satisfactory return to all interested in it. The 
King of the Belgians and the authorities have at all times shown a great 
desire to assist the company in every way in their power, and your 
directors may repeat that they are sanguine as to the results. 

“Cuina Steam Sarr, &c. Company.—The directors have referred in 
former paragraphs to the satisfactory progress made during the past half- 
year by the various undertakings in which your company is interested ; the 
China Steam Ship and Labuan Coal Company is, they regret to say, the 
exception to this rule. The liquidation ot that company having been 
finally resolved upon by its shareholders, it has become evident to your 
directors that the amount of this investment should be looked upon as @ 
possible total loss. That this is a source of great disappointment to your 
directors need hardly be stated, as it wholly destroys what otherwise might 
have been looked upon as a haif-yearly account of a comparatively satis- 
factory nature, . 

“The sum standing to the credit of profit and loss account, including 
the balance brought forward from last half-year, amounts to £63,754 0s. 5d., 
representing a profit of upwards of 6 per cent. per annum upon the capital 
of the company; the directors, however, feel that, in view of the loss 
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above referred to, any payment of dividend or interest would not be 
jastifiable. They count upon the approval of the shareholders on this 
candid statement of their affairs. Acting upon this conviction, the 
directors have determined to write off the whole of this loss, amounting to 
£40,574 10s , as well as £4,973 16s. 2d. for bad debts on old accounts, thereby 
reduving the amount to credit of profit and loss to £18,205 14s. 3d., which 
sum they propose to carry forward to the credit of the account for the 
current half-year. ‘The shareholders will not require to be told how much 
the directors regret this unfortunate occurrence, but they trust its excep- 
tional character will permit them to fully appreciate the important and 
satisfactory results, on other heads, that have been attained during the 
past six months. In compliance with the wish expressed at the last half- 
yearly meeting, two of the largest shareholders have been elected to keats 
on the direction—viz., Alexander Fairlie Cuningham, Esq., and Francis 
Mowatt, Esq. The directors have also to announce the retirement, from 
ill-health, of the Right Hon. J. S. Wortley as dircctor; and also of James 
Levick, Esq., as governor—he, however, retaining his seat as a director ; 
and that the court of directors have elected Albert Grant, Esq., M.P., to 
be governor in his piace. The directors wish to close their report by re- 
cording the expression of their confidence in the future of the company, 
and their opinion that the present quotation of the company’s shares is 
made under an erroneous impression of its real position.” 


Balance-sheet, from 1st August, to 31st December, 1867. 


Dr. 
Capital, £00,000 shares, £10 per share see eee ee eee ves £2,000,000 0 


Sundry creditors rom Rea ee ee 1,469 11 
Depositors ee ae ee ee ee ee ee 6012 6 
Profit and Loss—Balance at credit of this account carried down 63,754 0 
Contingent Liabilities : 
On guurantee of city offices debentures, per contra, £300,000, 

On bills receivable, and uncalled capital on shares, per 

contra, £38,757 8s. Od. 





£2,071,235 18 1 


Cr. —————— 
Cash at Bankers oe ae ee +. £34,528 11 10 
Balance of calls ee ee eee o 52,526 14 7 
Loans secured on freehold properties _ eee ose «© 35,696 2 10 
Billsreceivable ... cc 100 = ee one ° eee 31,088 12 3 
Loans on securities, sundry debtors, &c, an -» 289,450 8 O 
Debentures oT eS ery Se eco 8 eee eee 535,266 8 O 
Shares eT TS TS ee TT) ° ° 19,219 10 0 
Fully-paid shares and stock coo ewe wee tee wee wee «= 595,580 19 11 
Concession (cash advanced thercon and estimated value of same), 

£313,660. 18s. 3d.; less charge thereon £150,000. ... ... 163,660 18 3 
Assets in hand of liquidators of old company to be delivered 

over on completion of its liquidation, viz. :—Cash at bankers 

£874. 17s. 10d.; sundry debtors, &c. £260.; full-paid 

stock £121,300.—£122,434 17 10 

LESS, 


eee 


Claims thereon—viz : 
*To depositors eee 
**Debenture holders 
Sundry creditors ove 


- £3,980 0 0 
ove 53,450 0 0 
* 1,736 5 5 


£59,166 5 5 
—_—_———— 63,268 12 5 


Carried forward ...00 0. ase ose ees sa ep RD Oe fg 
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Brought forward ...  ... 00 = see nue wesw ony £2,071,235 18 1 
*Since paid off. 
**Since reduced to £2,430. 
Contingent Liabilities : 
On guarantee of city officers debentures, per contra £300,000 ; 
On bills receivable, and uncalled capital on shares, per 
contra £38,757. 8s, a PaLE.o 
£2,071,235 18 | 


—————— 


PROFIT AND LOSS ACCOUNT. 
Dr. 
Office expenses, viz., stationery, printing, advertising, rent, 
stamps, law charges. &c. oe 8 one wee, woh: ee £5,056 
Ein, cee ae ke ele ge 1,902 
Directors’ fees from 30th June to 31st December, 1867 ... ... 3,200 
Balance carried down ~~ hua oe oe 63,754 


£73,912 8 


EEE 


Recommended to be appropriated as follows, viz. ; — 


Bad debts eee ee wes en eee eee ce ee £4,973 16 2 
Loss by China steam ship company eee | 60s 40,574 10 0 
Balance carried down a. ae sk ae ee ee 18,205 14 3 
£63,754 9 5 
——————_ 
Cr. 
Amount from last half-year’s profit and logs account being 
amount brought forward aa we ee eo oe £381,618 1 10 
Balance of interest and commission - wa ee 88,907 17 
cg eae ae ee eae ce 98 12 
Net amount of interest, &c., from old company. 3,287 17 


£73,912 8 9 


a 


Balance brought down seh ase Se a ce 63,754 0 5 
£63,754 0 5 


Balance brought down and carried forward .. 1.0 we vee «= £18,205 14 8 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
the report which has been circulated amongst you, I think goes very fully 
into every detail of the company’s affairs. It has followed out from the 
last half-year’s report the progress of the various investments and under- 
takings in which the company is interested, and I think the directors may 
take credit for having stated to you, in a very clear way, what they believe 
to be the actual position of each and every one of those undertakings. 
(Hear, hear.) They on the whole, feel justified in repeating through me 
what they have already had the honour of stating to you in print, viz., 
their opinion, that during the last half-year, notwithstanding the fact that 
they are not in a position to recommend the distribution of a dividend or 
interest—I say, notwithstanding this drawback, in their opinion the 
eae of the company’s affairs has materially improved during the 

ast six months. (Hear, héar). I am well aware that a board as a rule 
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stands in a disadvantageous position when it has to state that the affairs 
of the company which it represents have improved, when the fruit of that 
improvement in the shape of dividend or interest is not forthcoming. 
(Hear, hear.) I say they quite appreciate that— (hear, hear)—I can quite 
understand that that expression of opinion from the meeting is a natural 
one. I can quite understand that asa rule the measure of success depends 
upon the fruits derived, and when we speak of a good tree, we naturally 
speak with reference to the fruit or crop which it brings forth. I there- 
fore quite sympathise with, and quite understand those gentlemen who cry 
“hear, hear,” and I am not at all sure that I should not join in that cry if 
I were on the other side of this table, but only as an expression of opinion 
that primd facie, as a rule, the question of dividend must form the best 
test of the measure of success during the last half-year. (Hear, hear.) 
But, gentlemen, there is no rule, however good, without an exception. 
The exception, I believe, is to be found in the difficult times that this 
company has had to traverse during the last two years. You are all well 
aware that this company has had to go through, in common with many 
other‘companies, a period of very great difficulty, and though the directors 
would not at all disguise the fact, that even at this very moment, the 
times are not so rosy or so propitious that they can altogether in fairness 
speak of times of difficulty as past, still they do think that they are justified 
in believing, they do feel justified in stating, that the affairs of the com- 
pany have materially improved, notwithstanding the drawback of there 
being no dividend or interest this half-year. (Hear, hear.) Now, it is 
necessary, in order to establish my case, although I hope I shall not have 
avery difficult task to make it known to those gentlemen whom I have 
the honour of addressing or to induce them to share the opinion which we 
entertain on this side of the table—that I should attempt, with the per- 
mission of the meeting, to address myself to the policy of the board, and 
to explain why, in their opinion, they are justified in saying that the 
company’s affairs have been materially improved during the past half- 
year. (Hear, hear,) To those gentlemen who have been shareholders 
from the commencement of this company’s existence, I shall have less 
difficulty in addressing myself, than to those who have joined it more 
recently, and I would remind all that the policy of the board has been the 
policy of treating strictly with the capital we had in cash, and not treating 
beyond a certain amount, and that a very limited amount, on its credit. 
The effect of this is, that instead of being shareholders in a company un- 
dergoing the process of liquidation, instead of being shareholders in @ com- 
pany having calls to an unlimited amount, or at all events limited to so 
large an amount as practically to be unlimited, you are shareholders in 
acompany that can make no further calls upon you; you know the ex- 
treme of your liability, and in the opinion of your directors you are share- 
holders in a company that only needs a little time to come round to the 
ition which it held formerly,—viz., one of prosperity. (Hear, hear.) 
ow the question I am going to apply myself to is this. How is it that 
the company is in this position? in the opinion of the directors a fa- 
vourable position. It is that the board laid down from the earliest time 
this view. They had to select between two classes of business—the busi- 
ress of large financial and mercantile operations, and the business of 
assisting in industrial undertakings. They were of opinion that the two 
could not be well done together, and they had to make their election of 
oue of these courses. Had they chosen the former, had they gone into 
large financial operations, based on the credit of the company, by which 
I mean the uncalled capital of £12 per share, I need hardly tell you that 
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we should have incurred very large liabilities, and considering the times 
we have just gone through, and from which we have hardly yet escaped, 
the risks attending such transactions might have ended in large calls being 
made—certain I ain of this, that it would have rendered it totally impos. 
sible for the board to reduce the nominal capital of the company, as they 
have been enabled to do in times gone by. (Hear, hear.) They therefore 
said to themselves that there were certain risks incidental to large mer- 
cantile and financial operations by having to trade upon their credit, viz., 
upon the capital not yet called up, and which they had reason to believe— 
and their experience has proved that they were correct in entertaining 
that belief—shareholders had never looked upon as likely to be called up, 
or intended to be called up, and they thought they would do well, look- 
ing at the subject from this point of view, not to enter upon any such 
large mercantile and financial operations, in lieu of the business to 
which he should presently refer. (Hear, hear.) That they had not done 
sois, I think, a matter of congratulation to them and to you. Certain 
Iam of this, that you have only to look to kindred institutions that 
made the former choice, to rejoice with us that your directors took the 
other view, and directed their attention to assist industrial under- 
takings in the way they have done, and to which I will now more in 
detail refer. (Cheers.) Their original object, therefore, had been to 
do all in their power to act as agents in promoting the advancement 
and completion of industrial undertakings which were likely to yield 
a lucrative profit to those who had embarked their money in them, 
and also to give adequate compensation to those who had interested 
themselves in those undertakings by giving them assistance to carry 
to a successful completion those undertakings. However, they found 
from experience, that to act purely as agents in any undertaking of 
this sort was not at all possible or practicable. They found that they 
must more or less identify themselves with new undertakings, and 
one of the great sources of satisfaction to the shareholders in this com- 
pany has been that the company has not pursued the course that many 
other companies have done—it has not merely assisted a company to 
establish itself, and then withdrawn the assistance it has rendered, and 
left the company itself to perish; but it has rendered the aid necessary 
in the early days of joint-stock enterprise, certainly of joint-stock in- 
dustrial enterprise, that judicious aid so necessary to bring to a success- 
ful completion the undertakings of those with whom they were in business 
relationship; and I believe mainly upon this account, the shares which 
we now hold in this company will be represented eventually by a sub- 
stantial asset, which will be receivable in cash by the company. We 
only want a short time in order to realise the securities we now hold; 
and before I proceed in detail to explain what the investments which 
this company holds really are, I desire to impress upon you that we 
only require a short and reasonable time to enable us to realise those 
securities, to reap the fruit we have sown two or three years ago, and at 
once to put ourselves in the position which we should have occupied at a 
much earlier period, had not the unfortunate crisis, through which we 
have passed, intercepted and delayed our progress in that direction. 
(Cheers.) Now, gentlemen, I propose very briefly—and I do not propose 
to trespass upon your time any longer than is absolutely necessary —just 
to pass in review the leading securities in which the company is interested, 
notwithstanding that their exact position has been more or less fully and 
clearly stated in the report now before you. The first investment men- 
tioned in the report is that of the Milwall Docks Company. Now I don’t 
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think any one in this room connected with commerce needs to be told 
that docks, situated as these are, adjoining the East and West India 
Docks, aud separated from them by a partition merely, must—I say it 
advisedly—must become a complete success the moment, or within a rea- 
sonable time after, they have commenced actual business operations. (Hear, 
hear.) These docks have been formed under most advantageous circum- 
stances. The company has acquired the land under their act of parlia- 
ment, on very favourable ternis, and they have erected the docks at a cost, 
compared with other dock houses, much below the average of all. (Hear, 
hear.) Of course, one’s opinion is more or less open to be carried by some 
other opinion; but I must say—and in speaking for myself I am echoing, 
toa certain extent, the opinion of much more practical persons in the 
matter of docks than I myself profess to be—it is only a question of a 
reasonable time whether these docks are not incorporated with the system 
of the East and West India Docks. We all know that an old body or 
corporation, such as the board of the East and West India Dock Company, 
consisting, I think, of forty or sixty directors, are slow to admit that they 
should take over a rival company almost at their doors, before even that 
company has commenced actual operations, and more especially when, 
owing to the want of confidence in all measurey of joint-stock enterprise, 
it has been stated from time to time that these docks would never be 
opened, that they would never be finished, that they would never be con- 
structed. Consequently, until, to use a leading statesmen’s words, they 
are “ educated ” to believe that the docks are finished, and until they are 
convinced, as they shortly will be, that they are open for business and 
available for all practical purposes, they will not realise the fact that they 
have a young, active, and enterprising opponent, bidding for the very 
business which it will be to their advantage to bid for themselves; and to 
secure that it will be to their advantage to buy up this dock company. 
But whether this be the ultimate result or not, I for one place no reliance 
upon that, when I say these docks will be asuccess. (Hear, hear.) I place 
reliance upon the great commerce of the country constantly increasing, 
while the dock accommodation has by no means increased in proportion 
to it. (Hear, hear.) This company’s dock has a depth of water which 
will enable it to.take in. vessels, which 1 believe I am correctly speaking 
in saying, no other docks in the port of London, and, I believe, only one 
in Liverpool, can take in; and for this very reason there are at this 
moment freights anxiously waiting for the opening of these docks, to 
come into them, and at once bring business to the company. The company, 
I am informed, is furnished with all the necessary arrangements for doing a 
large and lucrative business; and I am convinced of this, that within a 
year of its opening you will see, as I hope to see, that this item, this in- 
vestment, this asset, is as wise and as solid an investment as it is possible 
for a company to have, let its investments be whatsoever they may. 
Cheers. 

A Shorcholder asked to be informed of the net amount the company 
had invested in the undertaking ? 

The Chairman said he had not the slightest objection to give the infor- 
mation asked for by the hon. proprietor, but the fact was, that the amount 
of their investments was fully stated at the last meeting. They were 
then stated as exactly as it was possible to state them, and with two ex- 
ceptions, he believed ;he was correct in stating that they had not mate- 
rially increased or varied since that date. The two exceptions were, the 
Irrigation Company of France and the Imperial Land Company of Mar- 
reilles. With the exception of these two, he believed he was correct in say- 
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ing that there was no variation in the figures which were given in detail at 
the last half-yearly meeting ; but, if the hon. proprietor required that the 
information should be repeated, he would refer to the amounts then given. 

The Shareholder thought it would be more satisfactory that the amounts 
should be given. 

The Chairman said he could have no objection. The investments of 
the company in the Millwall Docks Company stood at £17,553 in stock, 
and £127,973 loan on mortgage debentures, secured upon freehold land. 
(Hear, hear.) The next asset on which he would dwell was that of the 
Irrigation Company of France. It was possible that there might be some 
gentlemen present in that room who were shareholders in this company ; 
he hoped, for their sake, there were, because he believed no works—and 
he was open to correction if he stated what was not the fact—no works 
yielded, when finished, more lucrative returns than works in connection 
with irrigation. (Hear, hear.) He did not know whether the proprietors 
had observed, some two or three weeks ago, a leading article in the 
Times newspaper, in reference to the East India Irrigation Company. 
It was brought about in this way. Sir Arthur Cotton, who was re- 
garded as a great authority upon works of irrigation, wrote a long letter, 
which he held in his hand, to the Times newspaper, complaining of the 
hard conduct of the government in seeking to purchase the works of 
that company, consequent upon the non-ability of that company to raise 
a sufficient amount to complete the works they had undertaken; com- 
plaining that the government, instead of lending the additional money 
required to complete the works, sought to take advantage of their necessi- 
ties to buy them out attheir cost. Sir Arthur Cotton wrote to remonstrate 
upon this course ; he said those works, when finished, would yield a profit 
of 30 or 40 per cent. upon their outlay; it was not fair of the government 
to take advantage of the necessities of the company because they wanted 
another £100,000 to complete their works, after having expended £900,000 
upon them; and ask the surrender of their works, merely at the cost 
expended upon them. Upon this the Times wrote a leading article, which 
pointed two morals: first, it showed how, even in works of this kind, 
the financial crisis had so acted upon commercial enterprise generally, 
as to render the company, which had already spent £900,000 upon their 
works, unable to raise another £100,000 to complete them; and it sought 
also to show how very useful irrigation works were; and it further drew 
the attention of the public to the enormous returns that might be expected 
from works of this character. (Hear, hear.) Then it went on to treat 
politically of the subject, as to how far the government should aid, or not 
aid, in the prosecutions of works of this character, but this was foreign to 
his purpose. He merely drew attention to this in order to show that upon 
the authority of Sir Arthur Cotton, irrigation works generally might be 
expected to give upon the outlay, if properly constructed, 20, 30, and even 40 
per cent; and the Zimes, which never advanced a question of commerce 
without due and full enquiry, confirmed the opinion of Sir Arthur Cotton. 
He (the chairman) was of opinion that practically the success of a company 
of this description was only limited by the amount of water it could supply 
to those districts where it7Was required for the purpose of irrigation, When 
this company was applied to, three years ago, to aid, in connection with a 
French establishment of great local reputation, in establishing the Irriga- 
tion Company of France, they felt that they were justified in giving the 
assistance asked, and in inviting the shareholders to take shares in an un- 
dertaking of this kind, which they were certain would give a good and 
satisfactory return of profit to all those who embarked in it. He appealed 
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to his old proprietary to say whether every thing had not been realised 
that was anticipated would be realised when the company was asked to co- 
operate with the Credit Foncier of France, than which there was no more 
powerful establishment either in England, France, or indeed in Europe, to 
make certain advances to the Irrigation Company of France, in anticipa- 
tion of the realisation of the revenue to be derived from these works, and 
they felt that if they were established to transact business of any kind it 
was notably business of this character. He was in a position to say that 
the company had, up to the present time, realised all that had been ex- 
pected of it. It only required a few months now to get the revenue from 
the canals, which were nearly completed, and the capitalisation of these 
revenues would place them in funds at least to the amount they had ad- 
yanced to this company to carry out the great and important benefits which 
it originally contemplated. (Hear, hear.) Their investment in this com- 
pauy stood, upon the last occasion of their meeting, at £252,000 in deben- 
tures, £30,740 in shares. It was, however, never intended that this 
company should lock up its funds permanently in shares, and become 
shareholders in the ordinary sense of the word, but it was intended to aid 
companies such as these with temporary loans, so as to enable them to 
complete their undertakings, and then for them toredeem the money they 
had advanced, with the interest thereon. With this view, and in order 
to hasten the completion of the undertaking, the directors had during 
this half-year advanced in respect of this company a fourth temporary 
loan of £45,000, pending the capitalisation of the revenues to be de- 
rived from the canals, which, he believed, would be opened by March 
next. (Hear, hear.) This company had the reputation of standing by its 
children, and would continue to do so, believing that to be the best and 
soundest policy. (Hear, hear.) Last half-year the investments in this 
company stood at £252,000 in debentures, and £30,700 in shares, and these 
had been increased by, he believed, between £40,000 and £45,000 secured 
loan, made during this half-year. The next investment was that of the 
Imperial Land Company of Marseilles. That company, in the last half- 
year’s report, was thus quoted :—* It is not to be supposed that an under- 
taking with the activity and enterprise shown by the Credit Foncier of 
England, should be equally fortunate in all its investments. The directors 
are unable to speak with the same amount of confidence in respect to the 
investment in the Imperial Land Company of Marseilles, that they have 
expressed in speaking of others; the very difficult time at which that 
company was formed, and the extraordinary difficulties it has had to 
contend with since its creation, having given your directors some anxiety. 
They have, however, reason to hupe that any apprehensions they may have 
felt as to the future of the Marseilles Company will be removed by the 
result of the proceedings now pending between it and the French com- 

anies with which it is connected.” This was stated the last half-year. 

e would now read to them what the directors said of the company this 
half-year— Your directors, when addressing you at the end of the 
previous half-year, did not conceal that the position of this investment 
was not satisfactory. At that time negotiations in France were pend- 
ing for the purpose of contracting the area of its operations, and for 
an amicable settlement of matters at issue which were the subject of 
legal proceedings. Your directors are now informed that the Marseilles 
company has at length overcome these difficulties, and that its directors 
have been enabled to complete a treaty which has placed it in a posi- 
tion to carry out its engagements. Your directors are glad to be 
able to report this new aspect of affairs as regards this investment.” 
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This was, as far as he was acquainted, the exact future of the affairs of this 
company. From its earliest commencement it had had to encounter diffi. 
culties from having been involved in a revolution or riot in the finance 
world. This company was originally committed to certain engagements 
when things were all bright, when there was no thought of a crisis, no 
rumours of war, or anything to indicate a disruption in the finaucial market, 
Committed to those engagements when the storm came, they had to put out 
to sea the same. They all knew what putting out to sea in a storm meant, 
They might loose some of their spars, or they might be shipwrecked, 
This company did not make shipwreck, but it lost some of its spars, 
It got into difficulty in consequence of the French financial conipany, with 
which it was under engagements to carry out certain operations, totally 
breaking down in the very earliest stage of the company’s career, and it 
was thus rendered incapable to carry out the operation for which it had 
been formed. Consequently, negotiations had to be opened with the 
authorities in France to relieve the company from the obligation into 
which it had entered. After remarking that a long period had to elapse 
before they could report definitely as to whether this attempt was likely 
to result favourably, the chairman said that after great perseverance, great 
influence in private quarters, and great influence in official quarters, the 
Marseilles Company had been enabled to make an apparently satisfactory 
treaty, which he believed would enable that company to carry out all its 
engagements towards this company, and thus release the amount which 
the directors had invested in this company. Their investment in this 
company had been increased by further advances in the past half-year, 
amounting in the aggregate to £38,000. There had been temporary ad- 
vances made in order to enable the company to carry to a successful com- 
pletion the treaty he had mentioned, and he thought they had been 
judiciously made, because it had enabled the Marseilles company to make 
such an arrangement as had practically reduced their liabilities to the 
extent of £300,000 or £400,000, and this could not have been done had 
the company not been kept upon its legs as a going concern, mainly by 
means of the aid afforded by this company. (Hear, hear.) He hoped 
that they would soon have a return of their investments in the company, 
and that their advances towards the company would in a short time en- 
tirely cease. (Hear, hear.) The investment of this company stood, in the 
last report, at £36,590 in shares, £90,640 in debentures, and £198,436 on 
mortgage of freehold lands, to which must be added the further temporary 
advance of £38,000 made to the company during the last half-year. Their 
next investment was in respect of the London, Chatham, and Dover Rail- 
way Company, and upon this no doubt they would be as reluctant to give 
an opinion as he was to express one, but he was bound according to the 
scheme he had sketched out, to pass in review their several investments, 
and tell them candidly the position of each of those investments. The direc- 
tors viewed this transaction in this way. With regard to debentures they 
said it was impossible that any debentures upon any line of railway, havinga 
terminus in London—it was impossible that debentures upon railways such 
as this should not be a first-class investment, and he believed that with the 
single exception of this railway that there were no debentures, or any de- 
benture stuck on any line of railway, having a terminus in London, that 
could for a moment be said to be in the slightest jeopardy, and also that 
the securities themselves, as securities, were of the very highest character. 
He would himself prefer to hold an investment in the London and North 
Western debenture, or any other well managed line, than in government 
Three per cent. stock, and for the reason that the debenture stock was 
based upon the basis of all that could be secure. It was a mortgage debt 
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upon the land, and must come before all the other stock, and must be paid 
before a shilling of dividend. They, therefore, at the time thought that 
debentures in the London, Chatham, and Dover Railway was a fair and 
legitimate investment for them to make, and they then saw no reason to 
lieve that this company would suffer any serious drawback as regarded its 
finances. Unfortunately, however, the history of this company was now too 
well known, and the expectation of the directors as to being able to place 
these debentures, were entirely displaced by the break up of the London, 
Chatham, and Dover Railway, the appointment of a receiver in Chancery, 
and the various other complications and parliamentary proceedings that 
had taken place in respect to this company during the last twelve months. 
They hoped, however, signs of improvement were now apparent, and that 
these debentures were gradually taking the position which they must ulti- 
mately take, in spite of all that had been said about this company. They 
could not for a moment suppose that the debentures they held would not 
within a very reasonable time be capable of being turned into cash, and 
with that view they were, to use a common term, nursing these securities 
until the time came when they would be able to realise them in cash. 
In the former half-year they stated their investments in this com- 
pany at £180,734 in debentures, and £121,540 in stock. That was 
the value at which they stood in the company’s books. Their next in- 
vestment was in the Varna and Rustchuck Railway. Now this was a rail- 
way that was dependent upon a subvention or guarantee from the Turkish 
government. They were told, and they had no reason to disbelieve the fact, 
that this line was destined to become one of the most profitable lines on the 
Continent, but for their purposes they had more or less ignored the question 
of traffic; they looked to the payment of the subvention by the Turkish 
government. He must explain the position of this line. 1t was now re- 
ceiving, or was under agreement to receive from the Turkish government, 
a subvention amounting to £120,000 per annum for a period of 99 years. 
This was distributed over a certain amount of obligations and debentures, 
and the remainder upon the shares. The shares were nominally £20, and 
the amount payable upon the shares was 5 per cent., or £1 per share. It 
had been anticipated that the traffic would be of such a nature as to pay 8, 
or 10, or 15 per cent., but with the traffic they had nothingto do. If these 
profits came, then, of course they would be glad to take their quota of them, 
but for the purpose of valuation they neither added to, nor did they deduct 
from, the expectation as to the possible traffic, but in entering upon this 
investment, they were led to rely mainly upon the amount of subvention 
coming from the Turkish government. They were led to calculate that if 
5 per cent. Turkish consolidated stock—the same description of stock— 
was worth so much, that these shares were worthso much. They discarded 
altogether the question of traffic. They knew, from its situation, that it 
was destined to be a leading trunk line in the east, but they had not dis- 
counted the possible traffic to be derived from it ; they had been coutent to 
rely upon the government subvention of 5 per cent., and their investment 
in this company stood in the last report at £196,467. The next invest- 
ment was that of the Paris Streets Company. This was a small company, 
holding two concessions. It had been formed for the purpose of making 
two streets in the heart of Paris, and for this purpose concessions had been 
granted them by the municipality of Paris. He believed that this opera- 
tion would be completed in the course of the year. He had hoped that it 
would have been completed at an earlier date, but certain little delays had 
occurred; but the un ing would be finished this year. The company 
had a guaranteed concession in connection with the undertaking to the 
VOL. XXVIII. 30 
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extent of £304,859; and to show the importance of these works, and their 

bable results, he mentioned that upon this concession the directors had 
Sons able to raise £150,000, an amount equal to nearly one-half of the 
concession. This he looked upon as a proof of the good opinion and credit 
which the company enjoyed abroad. Their next investment was that of 
the City of Milan Improvements Company. This undertaking had been 
before the public for some time, and he was happy to tell them, not what was 
going to be done, but what had been done. It had finished the first section 
of the undertaking—that was the Victor Emmanuel Gallery. It hada 
rental of £13,000 a year; it was one of the most magnificent buildings, and, 
perhaps, he might say, without fear of contradiction, that it was the most 
beautiful building of its kind in Europe, and would no doubt soon find its 
way into Murray’s Hand-book, as a mark for all time, of the enterprise 
activity, and judgment of this company as well as of the Credit Foncier 
of England. (Hear, hear.) The company itself was at this moment 

ed on the second portion of the concession, and there was no reason 
Telieve but that the whole of the company’s works would be a great 
ccess. (Hear, hear.) It would not have been surprising if a company 
of this kind, situate at Milan, where there had been a war and a financial 
crisis, had not been able to go on, and had been obliged to cease its works; 
but he, as chairman of that company, could assure them that it had not 
ceased for one day or one hour—it had gone on forming what he hoped 
they would all soon have an opportunity of visiting, and he thought they 
would say that for good taste, for prospects of remunerative returns, from 
its central position and architectural construction, there was no invest- 
ment appearing in their balance-sheet which they would less regret having 
encouraged than the City of Milan Improvements Company. The com- 
pany’s investment in this undertaking was valued in the last report at 
£243,615. The next work in which they were engaged was one of a very 
important character, but not in so advanced a state as the other—he 
referred to the Belgian Public Works Company. That was formed for 
erecting for Brussels a main drainage system such as they had in London, 
erecting a new Boulevard, building a Stock Exchange, a central market, 
and various other works of that kind, and the subvention from govern- 
ment was no less than £1,080,000. That fact alone was sufficient to show 
the great importance of the undertaking, for they were well aware that 
foreign subventions were not got for nothing. This was a company 
destined to hold its own with the most successful companies of its kind, 
and a reasonable time would suffice to show that this company had done 
wisely and well in taking up and aiding as they had done this work. 
(Hear, _ The investment of the company in this undertaking was 
£107,279. Now he had exhausted all their securities of which he could 
speak without regret; but he now came to one about which he must speak 
with very great regret—the China Steam Ship and Labuan Coal Company. 
First of all because it had disappointed them in its general prosperity 
and general results ; and, secondly, and even more importani still it had 
disappointed the directors in their desire to give them some dividend this 
half-year. (Hear, hear.) Now upon this he had been asked a question 
or two in letters which he had received from certain sharcholders, and he 
thought it would now be a convenient time to reply to these questions. 
He had been asked how it was that in the former reports this company was 
not alluded to? (Hear, hear.) Now, they saw he did not wish to disguise 
anything that he considered to be material. He could answer that ques- 
tion, and give an explanation which he believed would be satisfactory to 
them. It wasvery simply. It was this. They won!ld see that in lasthaif- 
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year’s report it was stated that “the directors, in their last report, stated 
some particulars with reference to the principal undertakings in which this 
company is interested, and they now proceed to report the progress made 
during the last half-year.” It was quite evident that the report would 
have been much longer had every item of small amount to be talked and 
spoken of in great detail; and he might express his opinion that there was 
no company which explained or gave so much information to its share- 
holders, or went more fully into detail than did this company. Now he 
said that their report was so long, it must be evident to the shareholders 
that unless the investment was a leading amount, they would not be justi- 
fied in putting in a paragraph specially for it. The item was mentioned 
in the balance sheet as that of “shares, £19,219.” Now he must tell them 
with regard to this China Steam Ship Company, that its shareholders passed 
a resolution to reconstruct the company, with the view of reducing the 
liability upon the shares from £20 to £15. They paid up their shares in it 
to £15 per share, and had reason to believe, very just reason to believe, 
that all liability was then at an end. But fromsome mishap the company 
could not carry out the re-construction. The creditors interfered, and 
after that liability could not be limited, and the result was that whereas 
they had put down to the contingent liahilities on bills receivable and un- 
called capital on shares in other companies, £38,757; £19,000 was in 
respect of the £5 which was outstanding upon these shares, which, how- 
ever, they did not anticipate ever being called up, but which they 
still thought it right to take account of in these contingent liabilities. 
Assured by the various reports which were at that time circulated 
as to the prospects of success of this company, the directors did not 
think it desirable to allude specially to this liability, which they 
then believed would never be an actual liability of £19,000; and the 
good report which the directors of that company gave up to the last mo- 
ment of the company itself, never led them once to suppose that they would 
make a loss upon this undertaking, or that the company was going into 
liquidation. Consequently, they passed it by as not forming one of the 
leading investments they had spoken of. Unfortunately it had occurred 
that the company did not re-construct, and the good hope they had indulged 
in as to this £19,000, £5 per share, had been disappointed—this £19,000 
had become an actual liability, and this being so it had prevented them 
from doing that which they had desired to do, and which they would have 
done had it not been for this unfortunate loss—given a dividend on this 
occasion. (Hear, hear.) That they were unable to give them this dividend 
as they had desired to do, was for the reason he had mentioned. Therefore, 
there had been .no desire to hide anything which they should have told 
them; he had explained to them why this item had not been specially 
mentioned in the report upon the last occasion, and they would then have 
stated to them that they had every reason to believe that the success which 
they were assured by the management of the company would attend their 
ertakings, would be borre out. He gave this explanation in answer to 
the questions that had been asked him, and he hoped they would be satisfied 
that this had arisen in the way he had mentioned, and not with any desire 
to em any information since the item was so small, and since they 
then fully believed, and they were justified in the belief by the report that 
was circulated by the t of the company, that this undertaking 
would have been as cme as it was saidit would be. (Hear, hear.) 
He had now exhausted the whole of their securities, and he would proceed 
to touch briefly upon one or two things which he wanted to point out to 
them. The policy he had indicated, the mode of business they had selected 
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of the two offered them, had enabled them to do this—to take off from 
them £12 of their liability at a time when it was pressing in a most irk- 
some manner upon them, and when they were occupying a very different 
position to that in which they were now placed. In the outset of the 
company they had chosen of the two classes of business offered them, to 
take that in the shape of industrial enterprises instead of going into large 
commercial and financial operations, having for their basis credit only, 
that was, the uncalled capital of the company; and seeing what had 
been the policy of the board in this direction, he did not think they 
would regard the break down of this particular company, and the with- 
holding from them this half year—for the second time only he was happy 
to announce—of a dividend as a result fatal to the good management 
of the concern as a whole, but rather that they would look upon it as 
one of those contingencies to which all businesses of whatever kind 
must be liable—just as some of them, in their own private business, 
might make a bad debt which would take away the whole of the half- 
year’s profits, and not that because they had made this bad debt, that 
they had not a favourable connection in a general way, and a profitable 
business in a general way, but rather they would acknowledge that they 
had made a bad debt, and that it was their intention to set themselves to 
work doubly hard to retrieve that loss in the next half-year, as the 
directors would endeavour to retrieve the loss they had had to meet in 
this particular instance. (Cheers.) With regard to this question, he had 
had two or three letters from shareholders who had stated that they did 
not see why this loss should be written off this half-year. They had given 
their opinion with the frankness which, he thought, was proverbial of 
shareholders to their directors. (Laugliter.) They had not chosen special 
words to put their letters in, and without going fully into these com- 
munications he would take the liberty of abstracting from them what was 
the opinion of some of the shareholders with respect to paying no dividend. 
No. 1—he would not mention names—thought they ought to have kept 
back the loss, and paid a dividend all the same. (Laughter.) No. 2 
regretted that there had been no calls and no dividend. No. 3 wanted a 
dividend, and so did his wife, who was interested in the shares with him, 
and did not much care whether it came out of capital or revenue so long 
as he got it. (Laughter.) No. 4 would rather have more issue of shares 
so that the dividend was paid. No. 5 must live, wanted a dividend, and 
did not care much where it came from. (Loud laughter.) He only referred 
to these to show that shareholders were often too apt to write what came 
uppermost in their minds upon the spur of the moment, and that they 
often did not give sufficient consideration to a question before rushing to 
paper to express their opinion. (Hear, hear.) On the other hand, the direc- 
tors had received letters from a large number of the shareholders stating, 
in effect, that they wholly approved of the policy of the board,—that they 
wholly approved of the policy of the board from the earliest commencement 
of the company, the choice of business they had undertaken, the specialite 
of the company, and notably, they expressed their approval of the candid 
and clear manner in which, from time to time, the position of their affairs 
and the accounts of the company had been submitted to them ; and they had 
forwarded their proxies solely because the directors, upon this occasion, had 
the courage and fairness to say that they had not legitimately earned a 
dividend, and that, therefore, they could not legitimately pay one. (Hear, 
hear.) He therefore called upon them to ratify their verdict, if it be their 
opinion that they had acted rightly. Quite certain he was of this, they had 
had no choice in the matter ; they had dealt only with the facts as they were. 
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They had not ventured to extenuate anything, nor had they made things 
appear worse than they really were. They had given the simple facts— 
in one word, the truth. (Hear, hear.) It was knowing this that he 
believed their line of conduct would meet their approval ; and he certainly 
should be very much mistaken in those whom he had now the honour of 
addressing, and whom he asked to adopt the report, if they did not do so 
unanimously. (Cheers.) After expressing his willingness to answer any 
questions, or to offer any information that any shareholder might desire, 
the chairman concluded by moving the formal adoption of the report and 
accounts, 

Mr. E. Warner, M.P. (deputy-governor), briefly seconded the resolution. 

Mr. Hill said he had a question to ask with reference to the transactions 
with the China Steam Ship and Labuan Coal Company. He wished to know 
when the board first became aware that £40,000 which they invested in that 
undertaking was a total loss. He found by referring to the last report that 
their holding in the company was mentioned as a “ contingent liability,” 
amounting to £19,000, but since then the state of affairs showed a total 
change, and instead of a contingent liability of £19,000, they had to meet 
an absolute liability of £40,000. (Hear, hear.) He thought this was a 
matter which required some explanation. He was prepared to give the 
chairman credit for great skill and great fairness in his statement to the 
shareholders, but he was nevertheless of opinion that the liability which 
they had incurred in connection with the China Steam Ship Company was 
one of those things which should have been attended to in former reports. 
He did not think there could ever have been a doubt as to its proving an 
ultimate loss to the company, and he was sorry that it had not been dealt 
with as such by the directors. 

Mr. Bentinck called attention to the charges made on account of the 
management, which he described asenormous. The offices expenses alone 
amounted to alargesum. He thought that as they were drawing no profits 
on the present occasion, there was ample room for a reduction of that 
charge. (Hear, hear.) He did not see that in a company like theirs there 
was any necessity for a large staff, and under these circumstances he was 
surprised to find that there had not been some reduction in the expenses 
of the establishment. (Hear, hear.) 

Mr. Russell thought that the losses, sustained by their connection 
with the China Steam Ship Company, ought not to be charged to the past 
half-year. It had not yet been accurately ascertained that this amount 
would be totally lost ; and, under these circumstances, he was of opinion 
that it would be better that only a portion of it should be written off at 

resent. He agreed with the chairman in the hopeful anticipations which 

e expressed as to the future of the company ; but it should be remembered 
that there were many shareholders in the concern who were not able to 
wait, and it would be a great advantage to them if they received a dividend 
at the present time. He would, therefore, propose that only one half of 
the loss incurred should be charged to the profits of the past half-year, 
and that the other half, together with the amount proposed to be carried 
forward to next account, be divided amongst the shareholders. If this 
course were adopted the directors would be able to pay dividend at the 
tate of 3 per cent., which would be very acceptable to the shareholders. 
(Hear, hear.) A remark had been made by the previous speaker with 
reference to the expenses of management, and upon that point he would 
only observe that, in the present position of the company, a charge of 
£3,000 a year for directors’ remuneration appeared to him to be rather 
large. (Hear, hear.) He was not, however, disposed to dwell too much 
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upon that point. Under the circumstances it would hardly be denied that 
£3,000 for directors’ remuneration was*a large item in the management 
expenses, and he hoped the matter would be taken into consideration by 
the directors, with the view to a reduction being effected, if it could be 
done with a due regard for fairness to themselves. (Hear, hear.) Allusion 
had been made by the chairman to the relations of the company with the 
London Chatham and Dover Railway, and he wanted to know whether 
they were involved in any kind of litigation with that company. With 
these remarks, he would move as an amendment to the resolution for the 
adoption of the report, thata dividend at the rate of 3 per cent. per annum 
free of income-tax, be paid to the shareholders out of the profits of the 
company for the past half-year. 

A Shareholder seconded the amendment. 

Another Shareholder desired to know whether the sum of £535,266, 
appearing in the balance-sheet to the credit of debentures, and the sum of 
£19,219 to the credit of shares, represented the original value of those 
securities, or the amount which they were actually worth. 

Another Shareholder expressed his opinion that the statement which 
the directors had given in their report was very explicit, and thought the 
shareholders had reason to be satisfied with the information they had 
received upon the subject of the company’s affairs. He saw no reason to 
doubt the statement made by the chairman as to the character of those 
investments, which appeared to him to be perfectly sound. It was, how- 
ever, impossible that a dividend could be paid until some, at least, of those 
investments could be realised. All that they could do was to wait until 
that time arrived. It was a matter for regret that instead of drawing the 
large sums which they had done in former times, they had not adopted 
the wise and expedient plan of setting aside a certain fund for the purpose 
of equalising the dividend. (Hear, hear.) The speaker was about to 
address himself to other points in the report, but was interrupted by 
repeated cries of “ time ” from the meeting, and resumed his seat. 

. Alden agreed with previous speakers with regard to the remunera- 
tion of the directors. It appeared to him that, in the present position of 
the company, they had very little to do except to rest upon their oars, 
and he thought, therefore, they ought to be contented with smaller 
salaries. (Hear, hear.) He remembered at a former meeting of the 
company the shareholders were told by Mr. Wortley that they cou!d walk 
through the streets of London and hold up their heads with a knowledge 
of the fact that they belonged to one of the foremost companies in Eng- 
land. He would like to know how such a statement was te ym by the 
report laid before them on that occasion. (Hear, hear.) It was to his 
mind an unsatisfactory report, and he took exception to one word which 
was used by the directors in the opening paragraph. It was there stated 
that the directors were gratified with the report. Now he would like to 
know how anybody could be gratified when he received no dividend. 
(Laughter.) No doubt the directors were gratified at receiving their 
£3,000, but he thought. they ought to forego a portion of that amount. 
(Hear, hear.) He appealed to the mercy of the board—(laughter)—to 
treat the shareholders with consideration upon this point. With respect 
to the dividend, he fully agreed with the directors that they ought not to 
make any distribution unless it had been fairly earned. 

Mr. Williams asked why no reference had been made by the chairman to 
their transactions with the City Offices Company. He also desired to remind 
the board, that when they met a year ago, they were told that this com- 
pany was undcr no engagements which would not be covered by a sum of 
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£7,000, and if that statement was correct, the chairman’s account for a 
loss of £4,000 in the undertaking carried on by the China Steam Ship 
Company. He further desired to know why it was that interest received 
from the old company had fallen from £27,000 in the previous half-year 
to £3,000 in the half-year just closed. And the matter which required 
some explanation was the increase in the office expenses as compared with 
the previous half-year. He found that for thesix months ending in July 
last the expenses under this head were only £3,300, while for the five 
months ending the 31st December last it amounted to £5,000, or an in- 
crease of £1,700. (Hear, hear.) There was one other matter to which he 
had to call attention before he sat down. He found in the report of the 
directors issued twelve months ago that it was stated that the largest in- 
vestment made by the company was in the London Chatham and Dover 
Railway. It appeared, however, from the report of the following half- 

year that a large investment had been made in the Imperial Land Com- 

pany of es in connection with which they were now liable for a 
sum of £80,000. He wished to know from the chairman whether the 
same oseppeeanied the full amount of their responsibility in relation to that 
company ? 

Mr. \ Wilson asked whether the shares taken in the Irrigation Compeny 
of France were put down at their present value, or the figure which had 
been paid for them. It was important that they should know this, as it 
would make a very serious difference in the value of these assets. He 
wished also to know whether the board had anything to do with the 
bringing out of the China Steam Ship Company, for if it had, the directors 
were toa great extent responsible for the loss which had been sustained. 

No other shareholder having arisen to address the meeting, 

The Chairman proceeded to reply to the questions asked by the pro- 
prietors. He said the directors felt themselves much indebted to the 
shareholders who had spoken, for the fair way in which they had criticised 
the policy of the board. All the questions that had been put were, he 
thought, fair questions arising out of matters upon which the proprietors 
were entitled to address inquiries to the directors. It was quite evident 
that in the minds of one or two of the shareholders there existed a little 
something that required to be cleared up. He did not believe that he 
should have much difficulty in giving ving the necessary explanations. (Hear, 
hear.) He would go poor. Pa ough the various — and answer 
them to the best of his ability; and, as he hoped, to the satisfaction of the 
shareholders. (Hear, hear.) With reference to the first question that 
had been asked, in which Mr. Hill had inquired when the board first 
became aware that the investment which they held in the China Steam 
Ship Company was likely to become a total loss. The answer which he 
had to give was, that the matter first came to the knowledge of the direc- 
tors about two months ago. It occurred in this way—until a very recent 
period, the board of directors of that company were receiving from 
the manager reports which they considered justified them in making 
certain statements to the shareholders as to the Roan of the undertaking. 
wy arn ei that a contract was about to be entered into with 

Peninsular and Oriental Steam eames Com; ny that incom- 
mo han and extravagant officials were being repla y careful and 
vedios adh aad tak ad eanbatoing too acting dntecondcoaatel 
of working order as would enable the company before long to astonish 
the public by the amount of its success. (Laughter.) Of course those 
statements now look like a joke, but he assured the 
that he was not joking, and was stating nothing but facts. (Hear.) 
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An opinion had been expressed by Mr. Hill, that no confidence should have 
been placed in the company, and in dealing with that question he would 
couple it with an enquiry made by Mr. Wilson as to whether the Credit 
Foncier brought out the undertaking. Upon that point he had to state 
that they were not concerued, in the ordinary acceptation of the word, in 
bringing out the company. All they had to do with it was that they were 
asked to receive subscriptions for a company named the China Steam Ship 
Company, which had amalgamated with the Japau Navigation Company. 
It was stated that this latter possessed an interest in certain valuable coal 
mines in Labuan, and they wanted a means of transit for. that article to 
Singepore and other parts in the East, where a market for coals was found. 
The idea was to amalgamate with a steam company which would bring 
coals to the Peninsular and Oriental Company’s steamships, and to other 
places. The matter as it was placed before the board of the Credit Foncier, 
presented every appearance of genuineness, and besides being apparently 
a sound undertaking, it had the advantage of being superintended by a 
board of directors, including names of men of the greatest eminence in the 
city, and of the most extensive commercial experience, especially in all 
matters connected with the trade of the cast. It was, therefore, an under- 
taking which not only on its own intrinsic merits—and it was to that part 
he chiefly looked—but because of the practical men who were at the head 
of its affairs, which possessed within it such elements of success as fully 
to justify them in giving to it, for a reasonable remuneration, that amount 
of co-operation which had involved them in the loss referred to in the 
report. It should not be concluded that, because the shareholders were 
wise after the event, that the directors were foolish before the thing was 
tried, and were not justified in the course which they had taken. He was 
quite sure that if they consulted the original prospectus of the undertaking 
and bore in mind the fact that some of its directors had embarked from 
£10,000 to £15,000 in it themselves, the shareholders would come to the 
conclusion that the board was quite justified in assisting the company to 
the extent which they had done. He fully believed that if the undertaking 
had not been mismanaged—and he should say that it had been grossly 
mismanaged—the investment would have proved a profitable one, and 
although none of the shareholders would receive the benefit of it he was 
statisfied that a good thing would be yet made out of the Labuan coal mines 
when they came to be properly worked. That was, however, a question 
which they had considered. The real question to be determined was 
whether the directors had exercised a sound judgment in sustaining the 
company, and upon that ground he was prepared to defend the investment. 

A Shareholder—What proportion of the capital did you take ? 

The Chairman—Something like one-sixth. 

The Shareholder—Without security ? 

The Chairman—Of course it was done in the shape of a subscription 
to the undertaking. It was not the policy of the board to take shares in 
those undertakings in which they assisted, as it tended to lock up their 
capital to too great an extent; but there were certain occasions when 
circumstances justified them in taking shares, and this was ove of them. 
Exception had been taken by Mr. Bentinck to the charge for office ex- 
penses, and he had expressed an opinion that a large staff was not required 
to carry on the business af the company. If the honourable proprietor 
had looked to the last account, he would find a material reduction had 
been made in the expenses for management. The item for salaries alone 
had been reduced by a sum of £1,300. A good many clerks had been dis- 
pensed with, and the present staff was not larger than was absolutely neces- 
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sary. Indeed, some of the members had complained of being overworked ; 
but however that might be, he was quite sure that with a lesser number 
of officials they would not be able to conduct the business of the company 
in that efficient manner in which, they would all admit, it had hitherto 
been conducted. (Hear, hear.) With respect to the increase in the charges 
for the last half-year as compared with the previous one, it was accounted 
for in this way. A balance of £700, which had been standing to the 
credit of office expenses from the former account, did not come into the 
charges in the last half-year’s balance-sheet, which in reality were £4,000. 
There had, therefore, been only an actual increase of £1,000, which was 
incurred in law and parliamentary charges, which should be regarded as 
altogether of an exceptional character. (Hear, hear.) An inquiry had been 
made by Mr. Rouselle, which raised the entire question of the policy of the 
board and that of other limited liability companies. He asked the directors 
to carry one-half of the loss sustained by the company to the credit of a 
sort of suspense account, or, in other words, he wanted them to put down 
as a good asset a thing which they knew not to exist ; for that practically 
was what he proposed. Now that point formed the whole gravamen of 
the discussion at present going on about railway management. (Hear, 
hear.) It was the adoption of a policy like that proposed by Mr. Rouselle, 
and the want of a courage on the part of the directors to face the real 
difficulties of their position that brought the London and Brighton and 
other railways to their present position. (Hear, hear.) Of course the 
board were prepared to carry out whatever the shareholders decided 
upon, but if they would take the counsel of the directors they would not 
adopt any such disastrous plan for getting a dividend, as that proposed. 
(Hear, hear.) It was eutirely a question of principle, and certain he was 
that if it were not decided in accordance with the views of the board, the 
effect would be very injurious to the company. (Hear, hear.) He there- 
fore trusted that the hon. proprietor would withdraw the amendment and 
he could assure him that by doing so he would be acting in the interest 
of the shareholders. (Hear, hear.) A question had been asked as to 
whether the company were engaged in any litigation with the London 
Chatham and Dover Railway Company, and he was happy to answer it in 
the negative. With reference to the remark erroneously made that the 
company was practically in a state of liquidation, he had only to say, the 
directors were at present occupied in endeavours to realise their assets 
and to close all their engagements; and he need hardly remind the share- 
holders that in doing this they were carrying out in the most direct 
manner the object for which the company was formed. (Hear,hear,) He 
would, however, avail himself of that qpportunity of stating that whilst 
they were doing everything to arrive at results which time alone could 
bring them, the directors were open to undertake any new business 
which might be brought to them. At the present moment they were 
engaged in concluding negotiations with respect to an undertakin 
from which they expected to derive considerable profit. (Hear, hear. 
With reference to the question of the directors’ fees, to which two or 
three speakers had alluded, he would like to ask what hon. proprietors 
wanted? Did they want directors to believe the shareholders grudged 
the £200 odd which they received half-yearly for their labour in a 
intending the management of the company? For his own part, he 

no hesitation in saying that the amount of remuneration which they 
received was not at all adequate considering the amount of exertion and 
constant attention they gave tothe company. The shareholders must not 
measure the labours of the directors by the present position of the com- 
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pany. Everybody knew that when a concern was prosperous, nothing was 
easier than the duties of directors. But when a company was in a position 
requiring the daily, and he might say hourly attention of the board, it 
could not be expected that gentlemen would be found to undertake that 
office without adequate remuneration. (Hear, hear.) He did not think 
the salaries received by the members of the board were in any respect 
excessive, and he would rather leave it to the shareholders to say that 
they would give the directors no remuneration at all because they deserved 
none, or else say to them “take what you are entitled to and give us good 
work for it.”? (Hear, hear.) A question had been asked as to whether the 
debentures held by other companies and the shares were inserted in the 
balance-sheet at their real or nominal value, and in reply he had to state 
that their nominal value was over two millions, and the amount for which 
they appeared in the accounts was the actual value as closely as they could 
be estimated. (Hear, hear.) An objection had been raised by Mr. Alden 
as to the use of the word gratification in the report. It would appear 
from the way the remark had been quoted by the hon. proprietor, that it 
was a gratification to the directors to receive their fees—(laughter)—but 
if they would look at the report they would see that what the directors 
stated was that in their opinion the affairs of the company had materially 
improved. It would be admitted that that statement was a gratifying 
one, and it was quite true. (Hear, hear). With respect to the inquiry as 
to their liability in connection with the City Offices Company, the amount 
which they had lent to that concern was secured upon a mortgage of the 
property, and the liability was therefore merely nominal. With reference 
to the amount of interest received from the old company, it was reduced, 
because of the progress of liquidation by which many of the assets were 
transferred to the new company with interest receivable for them. 
Another question had been asked with respect to advances made to some 
of the companies with which the Credit Foncier was connected. Upon 
that point he wanted the proprietors to understand that they were serving 
their own interests in assisting those companies until they were able to 
stand alone, (hear, hear,)—and any aid that had been given was rendered 
with the view of promoting the interests of the company at large. With 
reference to the question asked about the holding of the company in the 
Irrigation Company of France, he wished to state that the investment was 
not in shares, but in the shape of a temporary loan to the company upon 
substantial security and for a handsome consideration. (Hear, hear.) 

A Shareholder asked if they were under any engagements in connection 
with the City of Milan Improvements Company ? 

The Chairman replied in the negative, and went on to observe that he 
had then answered all the questions that had been put; but before he 
sat down he desired to repeat on that occasion what he had so often 
said before, that there should be no difference of opinion between the 
proprietors and the directors as to the policy of the company or on its 
position and hopes. They were all in the same boat, they were interested 
im the same results, and were bound to act harmoniously for the general 
interests of the company. A certain pelicy had been adopted by the board, 
and they should wait a reasonable time for the fruits of the crop which 
they had sown. In the meantime they would pay such dividends as 
could legitimately be brought forward as genuine profit. He did not find 
fault with shareholders for complaining at not having received a dividend ; 
but he wanted them to give the directors credit for the same desire to 
promote the good of the concern that they themselves felt. The board 
was entirely in the hands of the shareholders with respect to the ques- 
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tion of a dividend. It was also in their hands with respect to the 
question of the directors’ remuneration. All that they asked was that 
they would give the directors no half confidences. Let them have the 
full confidence, of the shareholders, or turn them out altogether. It 
was the earnest wish of the board to do the best they could for the con- 
cern. They would stick to the ship until she arrived into port; and if the 
shareholders only supported them, would go back to the discharge of their 
duties, like Lord Palmerston from his constituents at Tiverton, refreshed 
and invigorated by their approval and their confidence. (Hear, hear.) 

A Shareholder observed that since the last meeting two or three new 
directors had joined the board, and as one of them, at least, was known 
to hold a large stake in the concern, he thought it would be satisfactory 
to the proprietors to hear his opinion upon the policy of the board, and 
the position of the company generally. 

The Chairman said there could be no objection on the part of the direc- 
tors to the shareholders being addressed by any member of the board. 

Mr. Mowatt having been called for, then rose, and speaking in his own 
behalf as well as that of his two colleagues, who like himself had recently 
become directors, said that, having been invited to join the board by the 
directors, in consequence of his holding a large stake in the undertaking, 
and, moreover, because he had upon previous occasions at the half-yearly 
meetings called the policy of the board in question, he did not feel justi- 
fied in refusing the invitation. The three new directors felt themselves 
in a somewhat independent position at that meeting. They were not 
responsible for the results brought under consideration that day, having 
had no hand in shaping the policy which had induced them, and by the 
same rule they were not entitled to take credit for any of the good accru- 
ing from that policy. When they were appointed they set to work to 
investigate the real position of the company’s affairs, and he was glad of 
the opportunity to say that whatever doubts they might have had were 
dispelled during that investigation, and that he was greatly pleased with 
the results they had arrived at. (Cheers.) There might have been one 
or two blunders, but few companies were in existence which had not com- 
mitted one or two blunders. The real position of the company was one 
which quite merited the terms of congratulation employed in the report 
and by the chairman. The company’s investments were sound in all 
cases, and only required time and a little nursing to come out well. He 
thought that, under pressure from without, the board had made one great 
mistake in reducing the capital to too great an extent. They could at the 
present moment usefully employ more capital, and he thought that if 
they had had it some of the commitments of the company might perhaps 
have been brought to a successful termination at an earlier date. He was 
glad of the opportunity of giving the shareholders his opinion that the 
company was in the right track now, and that all that was necessary was 
a little time and patience. If they did not in future divide the very 
large profits of former times, yet he anticipated the dividends would be 
pam 4 as had been fairly earned, and of which they would have no reason to 
be ashamed. (Cheers.) 

Ban retiring auditors, Messrs, F. Maynard and W. B. Ford, were re- 
elected. 

A vote of thanks to the chairman and directors, which the chairman 
briefly acknowledged, concluded the proceedings. 
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NATIONAL BANK OF INDIA, LIMITED. 


Tue second ordinary general meeting of the proprietors in this bank was 
held at the London office, 80, King William Street, on the 16th March. Mr 
W. S. Fitzwilliam in the chair. 

Mr. A. F. Hewett (manager in London) read the advertisement con- 
vening the meeting, the minutes of the last meeting (which were confirmed) 
and. the directors’ report and statement of accounts, which were as 
follows :— 

* The directors have the pleasure to submit to their co-proprietors the 
annexed balance-sheet of the bank for the half-year ending 31st December, 
1867. After providing for all charges, rebates, and interest due to the 
public, there remains an available balance of £23,982. 4s. 1d., which the 
directors propose to appropriate as follows :— 


Dividend at the rate of 6 per cent. perannum ... £13,896 0 0 
Bonus of 1 percent, ... 0 so cco cco cco 4,692 0 0 
eS re ee ae 2,200 0 0 
New profit and loss account =... se tee ae 3,064 4 1 


£23,792 4 1 


“‘ The directors have much satisfaction in stating that no bad debts have been 
incurred during the past half-year. The large amount of deposits shows 
how rapidly the bank has established itself in the confidence of the public,. 
and the directors anticipate that when trade shall have recovered from the 
present depression, the results will be still more satisfactory. One of your 
directors has visited the Bombay and Calcutta branches during the half- 
year, and reports both those offices to be in a high state of efficiency. The 
transfer of the head-office from Calcutta to London has been completed. 
The directors have appointed Mr. Alexander Young, of Messrs. Coleman, 
Turquand, Youngs, and Co., and Mr. Hugh Fraser, late of Calcutta, andi- 
tors, and those gentlemen now offer themselves for re-election in terms of 
the articles of association. The directors would remind the shareholders 
of the importance of affording the bank the benefit of their direct support 
and influence.” 


General Balance-sheet, as at 31st December, 1867. 


LIABILITIES, 
Dr. 
Capital, consisting of — 
36,656 shares of £25 each, having £12. 10s. paid up, £458,200 ; 

200 shares of Rs. 500 each, having Rs, 250 paid up, £5,000... £463,200 
SEE <p ~ ote cc ti au. tem ak, eae | 30,000 
Amount due by the bank on current and fixed deposit accounts 709,568 
Se we as cp ele ye ee te ee 
Cre kak caw eck bea “east cee? 3,752 
Profit and loss account, as below : ‘a sa Sl 23,792 


ere owo°o 





£1,628,356 


(To liabilities on bills receivable discounted, £133,561, Os, 9d.) 





lol prwcwceo 


National Bank: of India. 


ASSETS. 


Cr. 

Cash in hand and at bankers, and bullion, £662,001. 3s. 4d.: 

government securities, £199,589. 8s. 1d.... ++» ose = wee «£861,590 
House property, furniture, and stamps es) een OS) ep 11,687 
Bills of exchange purchased =o. se nee tee tee ewe 886,616 
Bills and notes discounted ieee tA ti, i. sn 99,407 
Loans on government paper and other securities ... ...  .. 197,751 
Cash credits on ditto ditto ° on ake 71,281 
PUMGEY ROOOMRIE nc. css cus tse teem eee 22 
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£1,628,356 


Profit and Loss Account for the half-year ending 31st December, 1867. 
Dr. 
1867. 
30th Aug. To Dividend at 6 per cent. per annum, and bonus of 
a «. £18,554 16 0 
80th Aug. ,, Amount carricd to reserve fund 14. 0 wee ee 8,000 0 0 
eee ee ae 23,792 4 1 





£50,347 0 1 


Cr. 
1867, 


30th June. By Balance ...  .. £27,978 9 9 


3ist Dec. ,, Net profit for half-year ending 3lst Dec., 1867, 
after defraying all current charges, rebates, and 
interest paid and due to constituents on current 
and fixed deposit accounts ... 0... ase pan 22,368 10 4 





£50,347 0 1 


Previous to the chairman moving the adoption of the report, 

Mr. MclIrver read a brief statement, written on behalf of some native 
shareholders, and protesting against the manner in which the board in 
London had been constituted. 

The chairman called upon the solicitor of the bank to reply to the re- 
marks of the hon. shareholder. 

Mr. Lawrance (solicitor to the bank) stated that the directors had been 
elected strictly in accordance with the requirements of the articles of 
association. When the proposed amalgamation with the Scinde, Punjaub, 
and Delhi Bank fell through, the gentlemen who had represented the 
interests of the bank at the board of the National, retired, and only Mr. 
Fitzwilliam and Mr. Wingrove remained. They, in compliance with the 
articles, proceeded to elect other eligible gentlemen to join them, and the 
board was made up to the number of seven at which it now stood. All 
the gentlemen elected were men of standing and position in the city, and 
their names tended to inspire confidence in the public. 

Mr. Alex. Young (auditor) corroborated the statement of Mr.Lawrance. 
He also said that he had most carefully examined the accounts, and had 
found the returns from India much fuller and more satisfactory than he 
had expected. The directors had offered every facility to the auditors. 
Mr. Young also stated that he had received valuable assistance from Mr. 
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Fraser, the other auditor, whose long residence of 30 years in India spe- 
cially qualified him to deal with Indian accounts. 

The Chairman congratulated the shareholders on the fact that notwith- 
standing the trying times through which the bank had passed, no bad 
debts had been made during the past six months. The business was going 
on satisfactorily, and the shareholders were greatly indebted to the ma- 
nagers for the results which had been attained. 

The report was adopted ; auditors re-elected ; and votes of thanks having 
been accorded to the managers and officers (acknowledged by Mr. Hewett) 
and to the directors and chairman, the proceedings terminated. 








METROPOLITAN AND PROVINCIAL BANK, LIMITED. 


A GENERAL mecting of the shareholders in this bank was held at the 
London Tavern, Bishopsgate-street, on the 18th March, for the purpose of 
receiving from the liquidators (Messrs. W. Cooper and J. D. Carnegie) an 
account showing their acts and dealings, and the manner in which the 
winding up of the bank had been conducted, and to pass an extraordinary 
resolution, vesting in the liquidators power to compromise and arrange 
debts and liabilities and questions affecting the assets of the bank, and to 
confirm all such compromises and arrangements as might have been 
already entered into by them. 

The notice convening the meeting having been read by Mr. Davidson, 
Mr. Charles Gilpin, M.P., was unanimously voted to the chair. 

The Chairman, in opening the business, said that at meetings like the 
present, it was generally understood that the senior liquidator should take 
the chair, but it was thought by certain large shareholders that it would 
be better to place an independant person in that position, so that the liqui- 
dators might, in dealing with the questions of those present, give answers 
and explanations without their appearing to come from the authority of 
the chair. He reminded them that he was nota director, but one of them- 
selves, and he might add that he represented 2,000 shares of the old bank. 
He wished to explain in limine, that the meeting was not one called by 
the Metropolitan Bank ; it was simply a meeting of the Metropolitan and 
Provincial Bank shareholders, in order to ascertain and hear from the 
liquidators what progress they had made. (Hear, hear.) 

A Shareholder thought it would have been much better if the report of 
the liquidators had been issued to the shareholders at an earlier date—it 
had only been issued that morning, and it could not be expected that the 
shareholders could have made themselves familiar with its contents. 

The Chairman thought the reason why the report had not been issued 
earlier was to be accounted for in this way. The liquidators lived a con- 
siderable distance from each other, and a great deal of delay had arisen in 
fixing the time of the meeting. The report was not in type until the 
previous evening, and it had been placed in the hands of the shareholders 
that morning. The chairman then called upon Mr. Cooper to read the 
report of the liquidators, 

Mr. Cooper then read an elaborate report, of which the following is the 
substance :—It would be remembered that at the close of the year 1866 it 
was resolved to reconstruct this bank, with a view to relieving the share- 
holders from the heavy liability upon their shares; and it was arranged 
that all the available assets of the bank, estimated, after discharging its 
current liabilities, to amount to £200,000, should be handed over to form 
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the capital of a new bank, to be called the Metropolitan Bank (Limited) ; 
and that the remaining assets, styled “inoperative,” should be placed in 
liquidation, and carried to the credit of the reserve fund of that bank, as 
they were realised. The published balance-sheet of the bank, dated 1st 
January, 1867, showed, as handed over to the Metropolitan Bank, Limited : 
—Assets amounting to the sum of £510,340. 15s. 3d., against liabilities 
amounting to the sum of £508,289. 12s. 11d. ; leaving a balance to credit 
of the liquidators of Metropolitan and Provincial Bank (Limited) of 
2,051. 2s. 4d., to which the “inoperative” assets retained for liquidation, 
amounting to £106,680. 12s. 9d., being added, made a total of assets for 
liquidation of £108,731. 15s.1d. The total amount due to the Metropo- 
litan Bank on the 3lst December, 1867, was £32,329. 1s. 9d., which 
sum was made up of the £24,308. 6s. 10d. due from the liquidators, in 
accordance with an arrangement that any portion of the assets handed 
over which could not be readily converted into cash should be returned 
to the liquidators, who guaranteed, so far as the assets in their hands 
would suffice, to make up any deficiency, in order to complete the 
sum of £508,289. 12s. 11d., the amount of liabilities taken by the new 
bank ; of £3,926. 2s. 9d. paid for the purchase of shares to dissentient 
shareholders ; of £2,100, compensation awarded to J. D. Carnegie for the 
loss of his situation as manager of the bank, and of a few smaller items. 
There was a liability to the bank’s solicitors for costs incurred prior to 
the date when the winding up commenced, estimated at about £1,000, 
and also for the legal and other costs connected with the liquidation, and 
for costs of suits still pending, the amount of which has not yet been 
ascertained. The debts and securitics held by the liquidators, upon 
which the above liabilities were a first charge, amounted to the nominal 
sum of £128,133. 1s. 9d. These might be classified as follows :—Shares 
of the Metropolitan Bank (Limited), £13,819. 9s. 5d.; debts and securi- 
ties considered good, £20,914. 8s. 1d.; debts covered by guarantees 
respecting which a suit in Chancery is pending, £9,944. 9s. 3d.; debts 
due by railway contractors for advances against securities, £75,796. 6s. ; 
debts from sundry estates uncovered, or but partially covered by securi- 
ties, £7,658. 9s., making a total of £128,133. 1s. 9d. It would be seen 
that the final result of the liquidation must mainly depend upon the 
realisation of the railway securities, which formed the principal assets to 
be dealt with. No reliable estimate could at present be formed of their 
ultimate value; but every effort would be made, both as regarded these 
and the other debts and securities held, to realise them at the earliest 
moment consistent with the interests of the shareholders. 

The Chairman then formally proposed a resolution to the effect that 
the liquidators should have all the powers given by the 160th section of 
the Companies Act, 1862, including power to confirm any compromises 
and arrangements already entered into. It was so obvious that the 
liquidators should have this power that it was unnecessary to do more 
than formally move the resolution. 

Mr. Nash seconded the resolution. 

Mr. Whetham referred to the expenses attending the arbitration, and 
asked what it was estimated these would amount to? He aleo asked if 
the purport of the resolution was that the present liquidators should con- 
tinue to hold that office, and carry out the liquidation of the bank ? 

The Chairman replied to the question in the negative; adding that, 
whoever might be the liquidators, the power sanctioned by the resolution 
was necessary. 

‘The resolution was then put to the meeting and carried nem. con. 
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Mr. Whetham said he was an old shareholder in the bank, and his only 
object was that the liquidation should be carried out with as little 
expense as possible. It was very essential that this should be so. He 
thought the directors ought to have so arranged matters that the report 
should have been in the hands of the shareholders three or four days 
before the meeting. An opportunity should be given to every shareholder 
to carefully go through the several facts and figures contained in this 
document; he must confess, for himself, that although he was very apt at 
figures, he was unable from a cursory glance at the report to bring to 
bear upon it the cool judgment that was so necessary. There might be 
several things which, upon careful perusual, he might desire to have 
some information upon, and he would particularly ask the chairman the 
exact amount which the liquidators were to receive for winding-up the 
estate ? 

The Chairman said he should be very happy to give any shareholder 
any information that he might desire. At the time of the appointment 
of Mr. Carnegie as one of the liquidators he held the post of manager 
of the bank, and it was supposed that in appointing him to the office of 
second liquidator no further expense would ‘be incurred. An arrange- 
ment, which was considered satisfactory by the directors of the Metro- 
politan and Provincial Bank, was entered into with Mr. Cooper, the 
other liquidator—ke thought they would agree with him when he said 
that the arrangement thus entered into was a satisfactory one. 

Mr. Whetham repeated his question as to the exact amount to be paid 
the liquidators for their services. Would the expense amount to £3,000 
or £4,000? 

The Chairman replied that care had been taken that upon a large pro- 
portion of the assets, handed over by the one bank to the other, there was 
to be no charge whatever. (Hear, hear.) He would be glad if Mr. Cooper 
— explain to the hon. shareholder the arrangement that had been 
made. 

Mr. Cooper said it was arranged that his firm should get a commission 
of 2} per cent. on the assets they realised. The amount due to them up 
to the present time was £1,050, but they had not yet received anything. 
Already they had succeeded in realising assets to the amount of £42,087. 

Mr. Whetham said he was anxious to know whether the 24 per cent. 
was the whole of the commission to be paid to the two liquidators? If 
not, what was Mr. Carnegie’s understanding as to payment ? 

Mi. Carnegie said he should expect to receive remuneration equivalent 
to that which was to be given to Mr. Cooper. (“ Oh, oh.’’) 

The Chairman said he felt it to be his duty to inform the meeting that 
Mr. Carnegie had told him personally, and almost every member of the 
board, that it was not his intention to charge or receive anything for 
liquidation. (Hear, hear.) And he was bound to say that it was upon 
that understanding that Mr. Carnegie was appointed. At the time of Mr. 
Carnegie’s appointment, he was the manager of the bauk, and it was in 
consequence of his holding that position that he was appointed to the post 
of liquidator, and it was understood that he was not to charge or receive 
anything for services rendered in that capacity. The whole question was 
how far his statement to the board was modified by his change of position 
and his subsequent removal to Dublin. 

Mr. Whetham said it was his intention to submit the following resolu- 
tion :—“ To avoid further expense, the estate be forthwith handed over to 
the directors of the Metropolitan Bank to liquidate the same.’”’ 

Mr. Davis then rose =» was proceeding in strong terms to censure the 
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conduct of Mr, Carnegie in coming forward and expecting payment as a 
liquidator, when 

Mr. Carnegie rose and said if any personalities were indulged in, he 
should leave the room. 

Mr. Davis said he was surprised at Mr. Carnegie’s audacity, and was 
proceeding to give “some account of that gentleman’s connections with 
the bank,”’ when 

Mr. Carnegie rose, took up his hat, and left the room, amid some 
hissing. 

Mr. Davis expressed his regret at the retirement of Mr. Carnegie, and 
said he should have said before that gentleman’s face what he was about 
to say behind his back. 

The Chairman expressed a hope that Mr. Davis would make his remarks 
as mild as possible, and warned him against making any statement which 
pre = prepared to prove, and which, if proved, would not tend to any 

result. 

Mr. Davis promised that he would say nothing that he was not prepared 
to prove. He thought, after all that they knew about Mr. Carnegie, that 
gentleman should be requested instanter to resign his post of liquidator. 
(Hear, hear.) He contended that Mr. Carnegie had greatly disappointed 
them. He was recommended to them in the first place as a first-class 
man of business, and how had he justified that recommendation? During 
his two years’ connection with the company, he had received in salaries 
and commission, £3,643; compensation, £2,100; and £446 by a law suit ; 
so that in one way or another he bad taken from the bank in two years no 
less assum than £6,000. Now if they paid a man well they expected to 
derive some benefit themselves from his services, but instead of this, 
during the two years of his management their losses were no less than 
£80,000. (Hear, hear.) He thought after that, Mr. Carnegie should be 
requested immediately to resign all further connection with the bank. 
(Hear, hear.) 

The Chairman said he was informed by the solicitor that the business 
of the meeting was really at an end, but he wished to inform the honour- 
able shareholder that he was mistaken in supposing that Mr. Carnegie was 
answerable for all the large debts to which he had referred. He must 
bear in mind that some of those debts were entered into before Mr. 
Carnegie had anything to do with the bank. (Hear, hear.) 

Mr. Davis—What I contend is that they were contracted under Mr. 
Carnegie’s management. 

Mr. Whetham said such was his confidence in the directors of the 
Metropolitan Bank that he for one would be thoroughly content to leave 
the liquidation in their hands. He thought by doing this they could 
easily dispense with Mr. Cooper, and save the 2} per cent. commission. 

Mr. Usborne was as anxious as Mr. Whetham that the liquidation 
should be carried out with as little expense as possible; but at the same 
time he wished to remind the meeting that nothing could be done in 
courts of law except by an official person, competent to sue, compromise, 
and settle. If they believed, as he did, that the Messrs. Cooper had acted 
with economy, diligence and ability, he thought it wouid be a great 
mistake to remove them. (Hear, hear.) It would be highly detrimental 
to take such a step as would render the Metropolitan Bank plaintiffs and 
insolvent estates as defendants. He believed the only advisable course to 
= an be to allow Mr. Cooper to continue his services, and to ap- 
Hear. heer ¥ director unpaid—say Mr. Nash—to co-operate with him. 
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Mr. King and Mr. Davis both expressed theniselves in favour of retain- 
ing Mr. Cooper’s services, Mr, Davis remarking that Mr. Cooper had a 
direct personal interest in the bank, and that he knew no gentleman 
better able to carry to a suecessful completion the liquidation. 

Mr. Whetham, after a few further remarks, consented to withdraw his 
motion in favour of the following, which was carried unanimously :— 
“That, in view of Mr. Carnegie’s retirement from the board of the 
Metropolitan Bank, and his removal to Dublin, he be requested to resign 
his office as liquidator; and that Mr. Nash, now present, and willing to 
accept the office free of charge, be recommended as his successor for ap- 
pointment by the Court of Chancery, and to take the necessary steps for 
the removal of Mr. Carnegie should he withhold his resignation as 
desired. 

Mr. Cooper, in the course of a few remarks, said it had been his earnest 
endeavour to serve the shareholders faithfully, but if it was for their 
interests and those of the bank that he should resign, he was perfectly 
willing todo so. (No, no.) He had had a contest with bis liquidator, 
against whom, however, he had indeed no ill will, and he was not so much 
in love with the position as to desire to continue to fill it. The difficul- 
ties of the case were such, that it was absolutely necessary to have some- 
body watching their interests. He was very sorry he had to disclose 
matters mentioned in the report, and he was equally sorry that that docu- 
ment had not been put into their hands at an earlier period. He could 
give an explanation on the point, but his doing so would involve remarks 
of an unpleasant character. (Hear, hear.) 

Cordial votes of thanks were then passed to the Chairman and to Mr. 
Cooper, and the proceedings terminated. 





MERCHANT BANKING COMPANY OF LONDON, LIMITED. 


Tue fifth ordinary general meeting of the shareholders in this company was 
held at the London Tavern, Bishopsgate Street, on the 19th March, to re- 
ceive the directors’ report and statement of accounts to the 31st December, 
to declare a dividend, and to re-elect directors. Mr. James Adam Smith, 
chairman of the board, presided. 

The Secretary (Mr. B. W. Ball) read the advertisement convening the 
meeting, and the seal of the company was affixed to the register of share- 
holders. The following report and statement of accounts were taken as 


‘“ The directors have now the pleasure to submit their annual statement 
of the results of the transactions of the company for the year ending 31st 
December last. The profits, including £4,139. 17s. 4d. brought forward 
from 1866, and after making provision for bad and doubtful debts, amount 
to £41,154. 2s. 10d., being somewhat in excess of the previous year, and 
which, but for the low rate of interest current, and the general depression 
of trade, would have been considerably larger. The directors hope that 
the result of the year will be considered satisfactory, and they now make 
the following appropriations, viz. :— 


CE RENEE acer nse. cer; 600, oe tee. 42s £8,681 11 2 
Directors’ remuneration, auditors’ fees, and income-tax am a 3,600 0 0 
Rebate of interest on bills not due... see see nee tne we 1,103 1 8 


Carried forward ... £13,384 12 10 
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Brought forward... £13,384 12 10 
Dividend at the rate of 5 per cent. per annum— 
Dividend to 30th June, £8,708. 10s,; dividend not declared 
£9,323. 2s. 6d. eke oe an ae te Se 
Reserve fund, increasing that account to £25,000 “me aa 2s 
Balance carried forward a ee ee eS 


£41,154 2 10 


“As promised at the last meeting, the directors have consulted the company’s 
solicitors as to the practicability of reducing the amount of uncalled 
capital, and have been advised that the law stands as it did, upon the statute 
of 1862, with the addition of an act, passed in 1867, which, whilst providing 
means for rendering the operation possible, imposes such conditions as to 
make its application to this company very inexpedient ; the directors, there- 
fore, are not at present prepared to recommend alteration in its existing 
constitution. James McMaster, Esq., Thomas Stenhouse, Esq.,and Henry 
Thurburn, Esq., retire from the direction, but, being eligible, offer them- 
selves for re-election. The dividend, at the rate of 12s. 6d. per share, will 
be payable on and after Monday, the 23rd March.” 


Balance Sheet, 31st December, 1867. 


Dr. 
Capital paid up, viz. :— 
£25 per share upon 15,000, shares, £375,000; less calls unpaid, 
£2,375 cnet weet ' ee ome. “Gen? “sep eee ee a eee &. 6 
Acceptances against credits and securities, and amounts due to 
customers on current and deposit accounts .. see see +00 434,125 14 0 
Reserve fund wel sets | waht tthe whet elle) ose 20,000 0 0 
Balance transferred to profit and loss account ... ... +. ... 41,154 2 10 
£1,867,904 16 10 
——— 
Cr. 
Cash in hand at bankers, and at call > Se £120,409 11 2 
Bills receivable, loans, securities, &c. ie ee TS 1,646,052 12 4 
Office furniture, fixtures, &c. ... 00 sen one =e 1,442 13 4 
Building and premises, 112, Cannon-strect ‘ 20,000 0 O 
Amalgamation account ... 0 ses vee eee -- 80,000 0 0 


£1,867,904 16 10 
————— 


Profit and Loss Account, for the year ending 31st December, 1867. 
Dr. 
Current expenses oe ae ae ee ee ee ee 
Directors’ remuneration, auditor's fees, and for income tax... ... 3,600 0 
Rebate of interest on bills discounted and not yet due si alee 1,163 1 
Dividend at the rate of 5 per cent. per annum, viz :—Dividend to 


Reserve fund, increasing that account to £25,000 ... ase se 5,000 0 


2 
0 
8 
30th June, £8,708 10s., dividend now declared, £9,323 2s.6d. 18,031 12 6 
0 
Balance carried forward eee ee eee eee soe eee eee 4,737 17 6 


£41,154 210 
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Cr. 
Balance brought down, viz :—Undivided profits in 1866 ew £4,139 174 
Amount of profit in 1867, after providing for bad and doubtful 

ek sce <i ok a a, ee ee ae 


—-_——_. 


£41,154 2 10 


es 


The Chairman, in moving the adoption of the report and accounts, said 
he had really very little to add to the information which had already been 
placed before the shareholders in that report. The business seemed now 
to have settled down into a steady and quiet course of improvement, which 
was, to his mind, the best guarantee of future success and prosperity. 
(Hear, hear.) This was the fifth ordinary annual meeting, and considering 
the exceptional circumstances of the year through which they had passed, 
he thought, that on the whole, the report would be considered a satisfac- 
tory one. The past year had not been productive of much good to the 
commercial world in general; however, this company might congratulate 
itself in many respects, for it had fully maintained its position. The 
commission account, he was glad to say, continued to increase, and that 
was an excellent test of the prosperity of the bank; and he believed 
there was every reason to anticipate that the increase in the commission 
would continue. The chief drawback was upon the interest account, in 
which, he was sorry to say, there had been a considerable falling off ; but 
it must be borne in mind that the rate of interest during the past year 
had been on an average about 2} per cent., as against about 7 per cent. in 
the previous year, so that, as the shareholders would see, there was room 
for a serious depreciation in the amount of interest accruing upon the 
employment of capital. He had no doubt that before long there would be 
a marked improvement in the rate of interest, and he trusted that this 
falling off would be,in a great measure, made up next year. The last 
clause in the report referred to the reduction of the capital of the company, 
and they would see that the directors had not been able to recommend that 
anything should be done with the view of reducing the liability. The 
experience of other companies which had made the alterations was not of 
a nature to induce this company to follow their examples. In conclusion, 
he proposed that the report of the directors and the statement of 
accounts be received and adopted. 

Mr. William Pearce, (deputy chairman)—I beg to second that. 

Mr. Every said that before the motion was put to the meeting, he 
desired to make a few remarks with respect to the accounts, and he did 
not do so in any hostile spirit to the directors, for their interests were 
identical with those of the shareholders, but simply because the chairman 
had not given them so much information upon these accounts as he might 
have done. He concurred with the chairman that they had passed through a 
very trying period, and he was very much relieved by the announcement 
made in the report that their capital was intact. (Hear, hear.) When they 
looked back to the last two years, and saw the number of great commercial 
hands, he was exceedingly pleased to find their little barque had been 
guided into comparatively tranquil waters, and although possibly they 
might have lost a topmast or a few spars, it was satisfactory to know that 
the hull of the ship remained as sound as ever. (Hear, hear.) He had 
no doubt that the chairman had gone through these accounts very care- 
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fully, and he would be pleased to hear from him that the accounts 
represented the true state of their affairs. (Hear, hear.) That was the 
only point upon which he felt any anxiety. It would no doubt be very 
satisfactory to the shareholders if the chairman would give them his 
assurance that the accounts truly represented the present state of their 
affairs. The first question he would like to ask had reference strictly to 
the accounts. He noticed that their reserve fund was now £25,000, and 
that if they added the balance of profit, and loss of £4,700, they had vir- 
tually a reserve fund of £30,000. It occurred to him to ask why they 
had not written something off the amalgamation account ? He mentioned 
this, because many of his co-shareholders might be under the impression 
that the reserve fund was held to meet some bad debts that might possibly 
arise on the past business of the company. He also noticed that the 
directors had made a change in the nature of their accounts. They had 
departed not from what had been tke invariable rule, but from the rule 
they had laid down on the last occasion,—viz., they had given the net 
profits instead of the gross. Now that was a deviation which he thought 
was a proper one, and he would suggest that it be continued. He did not 
think they ought to publish their losses to the world—that was a matter 
specially for the information of the shareholders alone. There was one 
other point he wished to mention, and which had caused many share- 
holders some little uneasiness. He referred to the present price of their 
shares in the market. Now on that point he spoke—and he confessed it 
frankly—as a disappointed shareholder. For some months past he had 
béen anxious to increase his holding in the company, but he had only 
been enabled to get a very limited number of shares. He had set three 
brokers to work, but he could not get the shares he wanted, and this 
showed that the market quotation did not truly represent the value of 
their shares. (Hear, hear.) He had been a little curious to ascertain facts 
for himself, and he had been to the office and inspected their share list, 
and he would tell the shareholders what he had found there. He 
found that the chairman and the directors had considerably increased 
their holdings in the company (hear, hear), and it gave him great con- 
fidence in the undertaking. It would, no doubt, appear rather impudent 
of him to offer to gentlemen of standing and experience, such as their 
directors, any advice, but he only desired to tell them that they had a 
very valuable business in their hands, and that the more closely they 
followed out the principle and practices of their predecessors, which led to 
such favourable results, the better it would be for the interests of the 
company, and the greater confidence the shareholders would all have 
in the direction and judgment of their board. (Hear, hear.) He might 
mention in passing, that during the last four years he had been brought 
into contact with their manager, and deputy-manager, and he believed 
there were no two men in the city of London better able or better qualified 
to manage the affairs of the company prudently and successfully. (Hear, 
hear.) He thought that with so efficient a board of directors, and ao able 
. staff of employés, the company could not but go on prospering. (Hear, 
ear. 


A Shareholder addressed a few remarks to the meeting. He complained 
that the current expenses were “lumped” in one sum, and asked if they 
could not be given more in detail. He also suggested whether it would 
not be advisable to reduce the number of directors, and to have three or 
four gentlemen whom they would pay handsomely, and who would be 
required to devote their services constantly to the company. 

Mr. Usborne, commenting upon the remarks of the last speaker, said he 
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was perfectly satisfied with their board of directors as at present con- 
stituted. (Hear, hear.) So long as they had nine directors, and their 
remuneration was only £3,000 a year, he thought they would do well not 
to make any change in the constitution of their board. With respect to 
the observations that had been made, with reference to the amalgamation 
account, he had the same confidence in the directors in dealing with this 
matter as he had in their dealing with all other matters. If they thought 
it wise—and he thought it was wise—to present the balance-sheet in the 
form they had done, he had full confidence in their judgment. He thought 
they had done quite right in recommending the usual dividend of 5 per 
cent. bearing in mind, as they must do, that there were many persons who 
depended upon their dividend from this company for a portion of their 
income. With regard to the £28,000 of reserve, he thought that was a 
wise administration of the funds of the bank, (Hear, hear.) He hoped 
this amount would never be reduced, and if at some future day the direc- 
tors might think fit to apply it to wiping off the amalgamation account, he - 
should have no objection. A question had been asked, whether the accounts 
now submitted truly represented the state of their affairs? He could only 
auswer, that if they had. not confidence in their auditors—and he had most 
unlimited confidence in them—and did not believe that they had thoroughly 
examined into their accounts, let them get rid of them; but he believed 
those gentlemen had performed their duty with great ability and diligence. 
(Hear, hear.) 

A Shareholder asked to be informed whether the reserve fund was kept 
quite distinct from the capital, or whether it was applied to the business of the 
bank? His impression was that a reserve fund should be kept quite intact, 

The Chairman replied to the various questions. The directors had 
always considered the reserve fund might be disposable as a set-off against - 
the amalgamation account, if at any time it were considered desirable to 
appropriate it in that way. The directors had kept the reserve fund per- 
fectly free and intact, so that at any time they could write it off to the 
amalgamation account. (Hear, hear.) He might mention that this 
company, in the course of four years, had paid £70,000 in dividends, and 
reduced the amalgamation account by about £50,000, and also paid off the 
preliminary expenses, so that, altogether, about £120,000 had been paid 
out of profits, or nearly one-third of the whole of the capital of the com- 
pany. With respect to the price of shares, it certainly was surprising it 
was so low, seeing the high estimation in which the company was held; 
but no doubt this arose principally from the general distrust which had 
existed, and from an indisposition on the part of the shareholders to in- 
vestigate the position of the company for themselves. With respect to 
the different manner in which the accounts were stated this year, the 
directors had learnt by experience that it was not desirable to state the 
gross profits, and had therefore adopted the plan of giving only the net 
profits, a plan which he believed was followed by nearly all similar insti- 
tutions in the city. (Hear, hear.) With respect to the item of current 
expenses, it included the salaries of clerks, and other expenses which were 
absolutely indispensable in a company of this kind. 

The resolution for the adoption of the report was then put and carried 
unanimously. 

The Chairman next moved that a dividend be declared at the rate of 5 
per cent. per annum, free of income tax. 

The Deputy-Chairman seconded, and the resolution was adopted. 

The next business had reference to the re-election of the retiring 
directors —James McMaster, Esq., and Henry Thurburp, Esq.—and this 
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gave rise to some discussion. Mr. Hughes took objection to the re-election 
of Mr. Thurburn, on the ground that, being a military gentleman, he was 
not suited to occupy a position at the bank, and moved an amendment to 
the effect that Mr. Thurburn be not re-elected. Mr. Usborne and some 
other shareholders defended Mr. Thurburn, and the chairman expressed 
the regret he and his colleagues would feel at losing so excellent a 
colleague. Mr. Hughes, however, persisted in his amendment, which, 
upon being put to a show of hands, was declared carried. A poll was then 
demanded by ten shareholders, on behalf of Mr. Thurburn. Mr. Usborne 
and Mr. Every were appointed scrutineers. Mr. McMaster’s re-election 
was confirmed nem. con. 

Mr. Thurburn explained that he and his friends had a large interest in 
the company, to the extent of one-tenth of the whole capital, and although 
it was true he formerly occupied a position under the Honourable Eaat 
India Company, he had retired from that post some years ago. 

On the motion of Mr. Usborne, a cordial vote of thanks was passed to 
the manager, deputy chairman, and other officers of the bank, for the care 
and diligence they had bestowed to the interests of the bank; and on the 
motion of Mr. Hughes, a similar compliment was paid to the chairman 
and directors, and the proceedings terminated. 





LONDON BANK OF MEXICO AND SOUTH AMERIOA, LIMITED. 


An extraordinary general meeting of the proprietor of this bank was 
held at the London Tavern, on the 20th March, to receive the report of 
the directors, and the accounts to the 31st December last, to declare a 
dividend, to fix the remuneration of the directors and auditors, and for 
other purposes. Mr. Francis William Russell, M.P., chairman of the 
board of directors, presided. 

The manager (Mr. William Thomas Morrison) read the advertisement 
convening the meeting, and the directors’ report and statement of accounts : 

“The directors have the pleasure to submit to the shareholders the 
accompanying audited balance-sheet and profit and loss account, to the 
31st December last. It will be seen that the balance of net profit for the 
past half-year, after making provision for bad and.doubtful debts, amount 
to £12,493. 16s.; of this sum the directors recommend that £9,006 should 
be appropriated in the payment of a dividend of 10s. per share, free of 
income-tax, and that the balance of £3,487 16s. be carried forward to the 
current half-year, subject to reduction by the payment of income-tax. 
The accounts of the old company will be formally submitted to the share- 
holders of that company, as soon as they are finally settled; in the 
meantime it may be satisfactory to state that the profit arising out of the 
conversion has been sufficient te extinguish all the preliminary expenses 
and to leave a provision for some disputed claims.” 


Gencral Balance-sheet, 31st December, 1867. 
. CAPITAL AND LIABILITIES. 

Capital—Shares issued—18,012 shares, on which £20 per share 

has been called, £360,240; less calls inarrear, £20... --- £360,220 0 
Liabilities—Deposits and current accounts, £130,633 11s. 4d. ; 

bills payable, and other liabilities, £253,281 10s. 10d.; notes 

issued at Lima, Mexico, and Bogota, £84,897. 3s. 3d. e» «468,872 5 
Rebate of interest on bills current -— a wh ” ane = 6,649 4 
Balance of net profit, as per annexed account eee wee wee =: :2,493 16 


£848,175 5 
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PROPERTY AND ASSETS. 

Cr. 
Cash at bankers and branclies ... 9 wee eee we pore «- £88,186 14 
Temvwestememts cco 8 cee teeters te ose eco 13,532 14 
Bills receivable a a ae --- 395,593 18 
Balance due on current accounts, loans, &c.... «- — 345,268 8 
Expenditure on bank premises. office furniture, &c., after writing 

off 10 per cent. for depreciation eT ee ee 5,593 10 1 


£848,175 5 5 


Profit and Loss Account for the haif-year ending 31st December, 1867. 

r. 
General charges in London and branches at Mexico, Lima, 

Callao and Bogotd, including allowances for depreciation 

on bank property, and directors’ fees...  s0 oee = vee £14,326 14 6 
Rebate of interest on bills current... ws 6,649 4 0 


Balance, being net profit carried to general balance-sheet _.. 12,493 16 0 


£33,469 14 6 


Cr. 


Gross profits during the half-year ending 31st December, 1867, 
after making provision for bad and doubtful debts ... ... £33,469 14 6 


£33,469 14 6 


The Chairman, in moving the adoption of the report, said :—Gentle. 
men, the report has already been in your hands for somefew days. I dare 
say you will not think it necessary that we should read the report, and 
with your permission, therefore, we will take it as read. Gentlemen, 
when we last had the pleasnre of meeting you we told you we believed 
that we were beginning to see through the last of our troubles—at least 
that we were beginning to return to that condition of prosperity, which 
we have all looked forward to with so much anxiety; and I am very 
happy to say that the accounts speak for themselves, and verify what we 
sealed: We hope now that the war, which has been of so serious a 
character in Mexico, haviug ceased, we may expect an improvement, 
which, from present exhibited symptoms, wiil ultimately result in 
increased activity in that extraordinary rich and wealthy country. (Hear, 
hear.) The trade has evidently begun to improve there, and from the 
advices we received ourselves, for I wish to mention that the public press 
has been inundated with reports of a very doubtful character concerning 
Mexico—they came, generally speaking, from American sources, and we 
know perfectly well how fertile gentlemen who write for the public press 
in America are in inventing the means of carrying out any particular 
object that they may have in view—but the steady improvement in trade 
indicates that the political condition of Mexico is improving, and I have 
no doubt that very soon Mexico will return to an activity of trade, which 
will result, no doubt, in a great measure from greater confidence being 
exhibited in the stability of the Government. (Hear, hear.) Gentlemen, 
T have little to say to you about Lima. Matters there continue very 
satisfactory, and I have no doubt we shall find that they will continue to 
increase, and that our operations there will form a valuable portion of our 
business. (Hear, hear.) As to Bogota, we have, I am sorry to say, no 
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reason to alter the opinion expressed at previous meetings. It is a matter 
for regret that in the first place our business was unfortunately settled in 
Bogota. It never ought to have been settled there; it ought originally to 
have been seettled in some part more commercial than the seat of the 
Government ; but we are determined upon discontinuing our business 
there, gradually getting out of it, and by June next we hope weshall have 
wound up that branch entirely. (Hear, hear.) I told you at the last 
meeting that we have received £27,000 from there, including the interest 
upon the bills of £24,000 ; and we shall gradually withdraw the whole of 
our capital from that branch, and place it where it can be more advan- 
tageously used. I think I have so far stated the position of things at these 
different branches of our business, and I think we may look with some satis- 
faction upon the state of the accounts after all the troubles we have gone 
through. (Hear, hear.) We have at our bankers, and at our branches, an 
actual, not an ideal sum based upon calculation, but we have a real sum of 
£88,156 14s. 5d. ; and I am glad'to say that, notwithstanding the distrust 
which occurred through the withdrawal from the bank of some of our 
deposits, so far confidence has returned that we have deposits now to a 
greater amount than we had previous to that distrust which withdrew the 
deposits from us. The investments which'appear in the balance-sheet at 
£13,532 have since run up to a sum exceeding £64,000. That leaves us a 
profit upon some of these investments. One in particular I may mention, 
which, if we realised to-day, would give us a profit of over £2,000. The 
bills receivable amount to £395,593, and I am happy to tell you thata 
very insignificant amount of these bills have been over due. The balance 
due on current accounts, which appears here as £345,268, has been re- 
duced by £100,000 at least ; and I think you will agree that the expendi- 
ture on bank premises d&c., of £5,593 is not alarge one. (Hear, hear.) 
Now, gentlemen, I submit that the state of accounts themselves is 
satisfactory. Our profits have certainly not been so large as we trust 
they will be, but r think a steady progress will be satisfactory to you, 
and as much, under the circumstances, as you can expect. I shall now 
propose to you the first resolution, which is, that the report and accounts 
now submitted to the shareholders be received and adopted. 

Mr. Chaytor (the deputy chairman) seconded the resolution, and said 
it would be as well to take that opportunity to give them some informa- 
tion concerning the reconstruction of the old business, and he being one 
of the liquidators, was better able to do this, perhaps, than any one else. 
They would observe that their capital had been reduced from £400,000 to 
£360,240. This arose from forfeiture of shares and from settlements with 
dissentient shareholders. There had been an actual reduction in capital, 
in round numbers, of £40,000; they had paid £31,000 in settling with 
dissentient shareholders, which left a profit, as the account showed, of 
£8,700. This they had applied in providing for preliminary expenses, 
retaining £2,700 towards some sundry claims that were yet unsettled, but 
which he hoped would be settled at a less amount. Their expenses, com- 
pared with the preceding account, showed an increase of £2,000. ‘This 
arose partly from an increase in their business, requiring an increase of 
expenditure on the previous half-year; and partly from the law expenses 
and stationery expenses incidental to the re-construction of the company. 
(Hear, hear.) When he told them that the expenditure on the last item 
had only been £420, they would see that the re-construction had been 
carried out at a most moderate and trifling expense. (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

The Chairman then moved the declaration of a dividend of 10s. per 
share, free of income-tax, payable on and after the 31st March. 






458 London Bank of Mexico and South America. 


The Deputy-Chairman seconded, and the resolution was carried. 

The Chairman next moved that the remuneration of the directors be 
the same as heretofore—£2,500 per annum. 

Mr. Chaytor seconded, and the resolution was carried. 

The Chairman said the next business was the remuneration of the 
auditors, which was a motion which had better come from the share- 
holders. 

A Shareholder—What have they received before ? 

The Chairman—£50 each per annum. 

Mr. Roberts then moved that the remuneration of the auditors be £50 
each per annum, and said he would take that opportunity of asking the 
chairman to explain the circumstances under which the auditors of the 
old company had resigned. He had been told that one of these gentlemen, 
when the liquidation took place, went to the directors and asked those 
gentlemen to give him £6, £7, or £8 per share for the shares he held, be- 
yond the market value of the shares. They had appointed these gentle- 
men, believing that they were men of great uprightness and strict integrity 
of character, and he thought, if it was true that their former auditors had 
acted in the way he had indicated, their conduct ought to be publicly 
denounced by the board. He wished to know if what he had heard con- 
cerning the matter was the truth. He had the greatest confidence in the 
ability and integrity of their present auditors, and he had great pleasure 
in moving that their remuneration be £50 per annum. 

This was seconded and carried. 

The Chairman said he was very happy to tell them that the gentlemen 
who had acted as auditors in the former company had so much confidence 
in this company that they had taken shares in it. (“ Of course, at our 
expense, though ;” ‘‘ Hear, hear.”) The chairman further explained, 
that in acting as they had done, these gentlemen had only demanded what 
they had a legal right to do, and he could not understand the remarks of 
the hon. shareholder, that the conduct of these gentlemen should be de- 
nounced by the board. 

The Deputy-Chairman said, both their former auditors dissented from 
the terms of the conversion, and the liquidators had to deal with them 
on the best terms they were able. The case of one of their auditors was 
as hard a one as they had to deal with, and both had to be dealt with to 
the full amount of shares they held. 

In reply to a further remark, 

The Chairman said, these gentlemen had only insisted upon what they 
had a legal right todo. They had not committed any act by which the 
directors would be justified in denouncing them—if they had done, the 
directors would be as anxious as the shareholders to censure their con- 
duct. They had only demanded what they had a legal right to do, and 
he thought this explanation would convince the meeting that the directors 
had been guilty of no remissness in not bringing this matter before the 
shareholders. (Hear, hear.) 

The Deputy-Chairman then rose and said, he had another matter to bring 
before the shareholders. They had a profit derived from the conversion 
of the old company of £1,710, in the shape of forfeited shares. Since these 
shares had been forfeited, a lady had written to them with respect to 
twenty of these forfeited shares. Her plea was that at the time her hus- 
band was suffering from an affliction, which they must all very deeply 
regret, he was absent in his mind, and having no means at the time of her 
own to subscribe to these shares, she asked that one-third of the sum 
paid might be returned to her. The board were extremely willing to 
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grant her request, but they could not do so without the sanction of this 
meeting. He would, therefore, move that the directors be authorised to 
accede to the request. 

After some further conversation, it was agreed to leave the matter in 
the hands of. the directors, to act as they thought fit. 

Votes of thanks were then passed to the chairmen and directors, to Mr. 
Newbold, the manager in Mexico, to Mr. Morrison, the manager in Eng- 
re and to the other officers of the bank, and the proceedings termi- 
nated. 





ALLIANCE BANK OF BOMBAY. 


A MEETING of the contributories to this bank was held at the office of the 
liquidators in Bombay, on the 1st February, to consider an offer for the 
purchase of the remaining assets of the company. 

The Chairman (Mr. P. E. Binder, one of the liquidators) explained the 
nature of the offer which had been made to the liquidators, and said the 
meeting had been called, as the advertisement stated, to consider an offer 
that had been made for the purchase of the assets of the company at 11s. 
per share, the shareholders being discharged from all further liability, and 
the purchaser giving a guarantee for the discharge of the bank’s contingent 
liabilities. The liquidators had called this meeting to consult with the 
shareholders as to whether the offer should be accepted or not. In the 
report which the liquidators issued, in September 1867, they stated that 
they estimated the out-turn of the assets at £2 per share; of that sum 
£1 4s. had already been got in, and the remaining eight had yet to be 
realised, If the offer of 11s. per share now made was accepted, the share- 
holders would receive 5s. less than the 16s.; but then, on the other hand, 
they would be free from contingent liability, and they would receive their 
money at once: whilst, if the liquidation was proceeded with, some consi- 
derable time might elapse before all the assets were realised. Since the 
report was published in September, very few amounts had been got in, but 
the money in hand would enable the liquidators to return about 6s. per 
share, and if the shareholders liked to take that and wait for the realisation 
of the whole of the assets instead of accepting the offer of 11s. per share, 
they might receive 8s. or 10s. more. However, it was for the shareholders 
to determine, and he need hardly point out that they were in no way bound 
to accept the offer of lls. There were no liabilities of the bank which the 
liquidators admitted, but various claims had been made on them; and if 
such claims were substantiated, of course, less than 16s. per share would 
be returned to the shareholders. But the liquidators did not admit any of 
these, except the small accounts due to their solicitors. With regard to 
the question as to when the liquidation would be finished under the pre- 
sent arrangements, it was impossible to say. There was something like 
£120,000 due from insolvent estates being wound up under Act XXVIII. 
The liquidators of the bank had made claims on such estates, and he 
believed they had all been admitted, but as to when such estates would be 
finally liquidated, it was impossible to say, but in some cases it might be 
a year or longer probably. In reply to questions, the chairman further 
said the expenses of the liquidation at present (exclusive of the liquidators’ 
commission) were about £25 per month. As to the unadmitted claims 
against the bank, one was for £5,000, and others were for large sums and 
contingent liabilities, but it was believed the claims were not good. Among 
the debts due to the bank were the following from persons whose estates 





460 Sheffield and Rotherham Bank. 


were being wound up under Act XXVIII. of 1865. Jumnadass Doolubdass, 
£25,700 ; in that case, the trustees of the estate stated it would be impos- 
sible to say what the amount of the dividend would be. From the estate 
of Atmaram Madhowjee, £47,500 were due; in that case the trustees of 
the estate said there would be no dividend. There were other debts due 
to the bank from other insolvencies under Act XXVIII., and in no case 
would there be a larger dividend from them than 2 or 3 per cent. There 
was due from the estate of Pestonjee Cursetjee Shroff, the sum of £5,200, 
and from that of Jewraz Megjee and Co., £26,800. In the latter case the 
insolvents had filed their p etitions in the Insolvency Court ; there was no 
dividend, and the petition had been dismissed. From various Europeans 
who had gone to England, £20,000 were due, and from Jehangir Shapoor- 
jee Mehta, £27,000. 

A native shareholder asked whether the liquidators would be able to get 
anything from those who had gone to England. 

The Chairman said he believed they were utterly insolvent ; and it was 
a very expensive thing to take legal proceedings in England against 
persons who had contracted debts in India. From the estate of Nanabhoy 
Cursondass, who was in Broach gaol, £3,000 were due, and from £4,000 to 
£5,000 was due for unpaid calls. 

On the motion of Mr. Cassumbhoy Dhurrumsey, seconded by Mr. 
Jumnadass Lilladhur, it was resolved,—* That in the opinion of this 
meeting, it is desirable to accept the offer made for the purchase of the 
bank’s assets, unless more satisfactory terms can be obtained within 15 
days. 





SHEFFIELD AND ROTHERHAM BANK. 


Tue ordinary general meeting of proprietors was held at the bank, in 
Sheffield, on the 5th February, Mr. George Hounsfield in the chair. 

The following report was presented :— 

‘Your directors have much pleasure in meeting the shareholders in 
their new banking house, which affords ample accommodation for con- 
ducting the increasing business of the bank. The very low rate of interest 
prevailing during the whole of last year has materially affected the profits. 
After payment of all the expenses of management and income tax, the 
profit and loss account shows a net gain of £27,834. 10s. 2d. Out of this 
sum your directors have written off for losses £572. 9s. 2d., transferred 
£1,000 to the new building account, and they now declare a dividend out 
of profits for the year ending 3lst December, 1867, after the rate of twelve 
and a half per cent. per annum, together with a bonus of two and a half 
per cent. The proprietors, in August last, received on account and in 
anticipation of this dividend an instalment of five per cent., the balance, 
together with the bonus, will be payable at the banks of the company on 
and after the 12th instant. The remaining sum of £2,156. 9s. has been 
transferred to the credit of the reserved fund, which after payment of 
£700 voted to the directors at the last annual meeting, will amount to 
£72,7£6. 15s. 6d. It will be in the recollection of the shareholders who 
attended the last annual meeting, that Mr. Woolley suggested that there 
should be some token to mark the high appreciation in which the long and 
valuable services of the chairman are held by the proprietors. Your 
directors have now to report that in furtherance of Mr. Woolley’s sug- 
gestion a subscription was subsequently entered into to defray the expenses 
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of a portrait of Mr. Hounsfield, to be painted by Henry T. Wells, Esq., 
R.A. The picture is now completed, and has been presented by a deputa- 
tion of the subscribers to your board, with a request that they would 
accept it on behalf of the bank. Your board have complied with this 
request with very great pleasure, feeling strongly that a testimonial of this 
character was never more highly deserved. Mr. Thomas Jessop and Mr. 
William | Brown are the retiring directors, and offer themselves for re- 
election, 


General Balance Sheet, 81st December, 1867. 


LIABILITIES. 
To paid-up capital... ... sis nue sen, wes tees «=S £160,704 0 
Reserved Fund... ... we 72,786 15 


Balances owing by the Company, deposits, and notes in circulas  ~ 
tion... eco 8 weet ce eee pe tet 859,279 1 
Dividend and bonus sz. ese eee 24,105 12 





£1,116,875 9 
Assets. 
By balances owing to the Company, bills, and cash in hand ... £1,102,832 1 8 
By bank premises and furniture including new building account 14,043 7 5 





£1,116,875 9 1 


The following resolutions were tlien proposed and carried unani- 
mously :— 

« That the report and general statement now read be adopted and 
printed for the use of the shareholders. 

“That Mr. Thomas Jessop and Mr. William Brown, the retiring 
directors, be re-elected, 

“That Mr. George Hounsfield and Mr. William Brown be appointed 
auditors for the ensuing year. 

“ That the best thanks of the meeting be given to the directors for their 
valuable services during the past year, and that £700 be placed at their 
disposal out of the funds of the company. 

“That the thanks of the meeting be given to Mr. Wild, and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties. 

“ That the thanks of the meeting be given to Mr. Hounsfield for his 
efficient services in the chair on this occasion, and for the uniform attention 
he has for a long series of years devoted to the interests of the bank.” 





WESTERN BANK OF SCOTLAND. 


Report by the Liqurpators appointed to wind up voluntarily the affairs 
of THe WesTERN Bank oF ScorLanD, submitted to the GENERAL 
Meetine oF SHAREHOLDERS, held in the Orrice of the Liquiparors, 
No. 140, St. Vincent-street, Glasgow, on Monpay, the 23rd March. 


In compliance with the Joint Stock Companies Act (1856) and Acts 
therewith incorporated, the liquidators have made up, at the close of the 
tenth year of the liquidation, an account, or statement, showing—(1st), 
the state of affairs at 1st February, 1868; and (2nd), the progress which 
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has been made in winding up down to that date. That account or state- 
ment is now submitted for the consideration of the shareholders. ‘The 
intromissions of the liquidators are duly recorded in the bank’s books, 
which will be laid on the table, as formerly. The books and the accounts 
have been examined by the inspectors, whose report will be submitted to 
the meeting of shareholders. The following are the leading features of the 
account, or statement :— 


Strate oF AFFAIRS. 


The surplus funds estimated as available to the shareholders as 

at lst February, 1867, without including the sum of £50,000 

formerly reserved for contingent liabilities, amounted, as per 

last year’s reportor statement. to =... ave «- £78,744 12 8 
Add thatsum, it having been set free by the decision in favour 

of the bank in Mr. Addie’s — which = applied to 

Colonel Graham’s case ... eco -_ - 50,000 0 0 


———— 


£128,744 12 8 


Out of this the liquidators have smade a eventh return of £7. 10s. 

pershare, AMOuntIDg tO .20 soe nnn vee weet ote 98,767 10 0 
Leaving the estimated surplus assets on the valuation of the pre- 

vious yearatthesumof ... «+ we £29,977 2 8 
The recoveries during the past year have exceeded ‘the estimated 

valuation, at 1st February, 1867, by the sum of £30,624. 4s. 8d. 

from this, however, must be deducted :—1. Interest paid on 

returns not formerly stated as a liability, £2,291. 1s. 1d. 

2. Expenses of the liquidation, £5,241 15s. 3d.; 3. Premium 

paid on insurance on life of debtor £780, £8,312 16s. 4d. ... 
Showing a net gain on the recoveries during the past year of 22,311 8 4 
And making the estimated surplus as at Ist February, 1868 ... £52,288 11 0 

This surplus is subject to all future expenses of the liquidation. 

PROGRESS OF THE WINDING UP.—The amount of liabilities to the public, 
being chiefly unclaimed balances, is still £33,949. 4s. 34. The bank notes 
destroyed by the committee up to this date amount to £1,500,906. 10s. The 
assets and calls still to be realised are valued at the sum of £32,466. 16s. 11d. ; 
but the recovery will probably extend over a considerable length of time, 
as the bank’s claims are in several instances disputed, and some are the 
subject of litigation. 

During the past year the liabilities tothe public have been reduced by 
the sum of £260. 13s. 5d. made up as follows :— 


Bank’s notes paid, £114, deposits paid £146, 13s. 5d. ... se £260 13 5 


The liquidators have also paid off during the past year returns to 
partnerstotheextent Of ...  .s. ser nee eee -. £11,110 1 0 
And interest due thereon ... so sen nee we . 2,391 0 1 


£13,401 1 1 


The recoveries have amounted to £48,201. 18s. 8d., of which there has 
been received from heritable property, sequestered estates, and other 
ordinary assets of the bank, £33,048, 12s. 6d; the Ameriean account, 
£626. 16s. 7d; calls, £14,526. 15s. Td: total, £48,201. 18s. 8d. 

The cash balances, and the sum in Clyde Trust Bonds, amount to 


a wt & £6 tee th ee ot eee eo 
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£55,560. 17s., the larger portion of which must in the meantime be retained 
to meet the outstanding liabilities of the bank. ‘The shares of the bank 
are classified thus : 13,169 shares upon which the first and second calls are 
paid in full and which have participated in the seventh return; 13,755 
shares assigned to the bank, upon which calls have been compromised, 
including 842 assigned by directors; 357 shares in arrears of calls to a 
greater extent than £35 per share of the second call, of which 90 are 
standing in names of trustees who are either dead, or have absconded, or are 
worthless; 2,719 shares held by the bank at commencement of liquidation. 

In the appendix to the account, or statement, will be found details as to 
calls and returns, interest account, and expenses of liquidation. The more 
important law suits in which the bank has been and still is in part engaged 
are those relative to— 

I. CLAiMS AGAINST THE BANK AT THE INSTANCE OF SHAREHOLDERS 
WHO PURCHASED THEIR SHARES FROM TNE Banx.—The House of Lords 
gave judgment, last session, in favour of the bank, in Mr. Addie’s case. 
This decision disposed of Colonel Graham’s case also. Both have been 
finally settled, and the sum of £50,000, formerly reserved to meet contin- 
gent liabilities in connection with these actions, was thereby relieved and 
divided among the shareholders. There are now no depending suits against 
the bank and its Jiquidators. 

II. Actions against Directors, v1z.—Mr. Wm. Barrp’s TRustTEEs 
anp Mr. James Barrp.—In last year’s report it was explained that under 
the advice of counsel, the liquidators considered it their duty to enter an 
appeal to the House of Lords against an interlocutor of the Court of 
Session, remitting these cases, upon certain points, to an eminent Edinburgh 
accountant (Mr. Charles Pearson); and this appeal was taken, notwith- 
standing the Court of Session having refused leave to do so, when asked 
by the liquidators to grant such leave. The object of the liquidators, in 
appealing to those adverse circumstances, was to get the House of Lords, 
if possible, to recall the remit to an accountant (as calculated to cause 
interminable delay and to create enormous expense), and to let the case 
be disposed of at once by the Court of Session, either with or without a 
trial by jury. But the House of Lords found themselves unable to give 
the redress sought, in consequence of the statute having vested in the Court 
of Session an absolute right to withhold, at this stage, their leave to appeal. 
The liquidators’ appeal was therefore dismissed. This decision of the 
House of Lords was given on the 4th June, 1867 ; and the accountant has 
since heen engaged in a laborious investigation, which he deems necessary 
to enable him to execute the remit. 

Ill. Actions acarnst Desrors To THE Banx.—The only other exist- 
ing actions are two in number, and were raised for the purpose of making 
good old debts on the bank books, amounting together to £3,091. 14s. 10d., 
the effect in one of the cases being also to wipe off an apparent liability of 
the bank, amounting to £2,228. 11s. 1d. It must be gratifying to the 
shareholders to be informed that there is not a single suit against any of 
their number for calls. It may be added that the actions remaining in court 
and above noticed—viz., The actions against directors and debtors—do not 
involve any liability on the part of the bank except costs, and will be the 
means, if successful, of adding to the assets of the bank. In conclusion, 
and in compliance with the 104th section of the Joint Stock Companies 
Act (1856), the liquidators beg to state that the reasons why the winding- 
up has not been completed are (1), the time required for realizing favour- 
ably portions of the assets at home and in America ; and (2), the dependence 
of the law suits with directors and debtors. The assets in America have 
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been brought into a focus by means of a recent visit to the United States 
of one of the liquidators, who, besides putting the securities in train for 
realization, succeeded in making them better, to the extent of £1,500 than 
formerly estimated. 


Anvrew S. M‘CLEiianp, | Two, and a quorum 
Wiit1am Mackinnon, of the liquidators. 


Glasgow, 7th March, 1868. 





SCINDE, PUNJAUB, & DELHI BANK CORPORATION, LIMITED. 
(In LiquiparTion.) 


Tue following is the liquidators’ report to the shareholders, with account. 
ing statement,’made up to the 27th day of February, 1868 :— 

*¢ At the close of the second year of this liquidation, we beg to submit 
the following report :— 

“On reference to the last balance-sheet issued by us, and made up to 
the 27th February, 1867, it will befound that the cash balance then in 
hand amounted to £267,368. 3s. 8d. 

“ After providing for returns of capital, amounting to £6. 10s. per 
£10 paid share, and £1. 10s. per £5 paid share, with the commission 
voted to the liquidators by the shareholders on the net sum then realized, 
£259,305, there remained a balance of £8,063. 3s. 8d. 

“During the past year we haye realized £5,684. 5s. 3d., making up a 
sum of £13,747. 8s. 11d., from which must be deducted the amount of the 
claims ‘included in the balance-sheet of the 27th February, 1867, namely, 
£8,721. 6s. 7d., with further liabilities not then ascertained, £789, 5s. 5d., 
and liquidation expenses and commission for the past year, £677. 18s., 
—total £10,188. 10s.; leaving an available cash balance in hand of 
£3,558. 18s. 11d., to which may be added the estimated value of the 
remaining assets, say £8,568. 10s. 6d., shewing an estimated surplus, at 
the 27th February, 1868, of £12,127. 9s. 5d. 

* In our last report we expressed the opinion. that in addition to the 
return previously made of £6 per £10 share, and £1 per £5 share, there 
would ultimately be further returns equal to 14s. per share on all the 
shares of the bank. A subsequent return of 10s. per share has already 
been made, and we are still of opinion that the remaining 4s. will ulti- 
mately be realized; but the date for a final return cannot yet be fixed, 
inasmuch as further realizations depend mainly upon receipts from estates 
in liquidation. In the month of October last Mr. Norman returned to 


Calcutta, and will deal with any amounts which may still be outstanding 
there. 


“ A. Youna, 
“ For Self and J. H. Norman, Liquidators.” 
“16, Tokenhouse Yard, London, 
‘23rd March, 1868.” 
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THE LATE BIRMINGHAM BANKING COMPANY. 


A meetine of the shareholders of this company was held on the 24th 
January at the Royal Hotel in that town, to receive the report of a share- 
holders’ Investigation Committee, appointed at a meeting held in the Town- 
hall some little time after the bank stopped. There was a large attendance. 
Mr. Alderman Brinsly, the chairman of the committee, presided. 

Two reports were read ; one of these prepared by Mr. Fitter, the solicitor 
retained, detailed generally the course of action pursued in the investiga- 
tion, also the general results arrived at; the other, prepared by Mr. John 
Percivall, the accountant, entered into an elaborate review of the principal 
overdrawn accounts and the circumstances attendant upon their creation ; 
the revelations in this way made were in many respects of an extraordinary 
character. The reading of these documents occupied over three hours. 

The chairman, in opening the proceedings, said that on their appoint- 
ment they had obtained an order, through Mr. Church, the chief clerk of 
the Master of the Rolls, to inspect certain of the books of the late company 
on the understanding that they did nothing to prejudice the interests of the 
shareholders in their proceedings connected with the winding up ; that in- 
junction they had carefully attended to; but the official liquidators had 
done every thing in their power to retard this committee. The report re- 
ferred to, discloses various irregularities in connexion with purchases and 
transfers of shares, and states that one result of the committee’s operations 
would be that certain persons who would have been excluded would now be 
placed on the contributors’ list, Complaint was made of the release of a 
debtor (Mr. Lloyd Foster, a director of the bank at the time of the stoppage) 
under circumstances which did not justify a release. The question of 
interest claimed by creditors was discussed, and in reference to the argu- 
ment used, that, as debtors had been charged interest, creditors ought to be 
paid it, the report said that the amount received under the first head was 
£12,000 only, whereas the amount claimed was £60,000 ; on this account, 
and consequent on the mischief caused by the stoppage of the bank, it was 
thought that the shareholders are entitled to the indulgence of the creditors.’ 
It was complained that great loss resulted from the delay on the part of 
the official liquidators in making the call, the result of which had been that 
many shareholders who might have contributed have now become unable 
to do so; a further complaint was on the ground of the unfavourable dis- 
parity between the amount of assets realized and the amount estimated by one 
of the liquidators, a week after the bank stopped. It was also recommended 
that legal proceedings be instituted against one or more of the late directors 
on the ground of the issue of new shares at £20 premium in 1864, a time 
when the difficulties of the bank were such as must or ought to have been 
known. The accountant’s report occupied between thirty and forty folios. It 
reviewed the history and management of the bank, financially and other- 
wise, from its foundation in 1829. For many years there had been a profit- 
able business, but in 1855 and 1857 heavy losses were sustained by customers 
engaged in the South Staffordshire iron trade ; in 1860 the extent of these 
losses was in a great measure known to the directors. It was consequent 
on what had taken place in the years above-named that the ultimate sto 
page of the bank was directly or indirectly brought about. Up to 1861 the 
losses ascertained at the Dudley branch could not have been less than 
£146,000 ; there were also other losses, making a total of £169,000. The 
bulk of the loss at Dudley accrued on the account of Mr. S. H. Blackwell. 
Between 1860 and 1864 large amounts were written off the profits, and the 

VoL, XXVIII. 32 
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guarantee fund was reduced to make up the bad debt account; but in 
June, 1864, the total amount of losses sustained and of dormant indebted- 
ness was £387,000; that was irrespective of any losses which might 
subsequently accrue on bills of exchange or anything due on Holden’s 
account, he being another large debtor. According to this report the 
actual amount of debt at the time above specified—bad, doubtful, and 
dormant—was £700,000, of which £305,000 was _—— outstanding when 
the bank stopped. The amount of Mr. Blackwell’s debt, wholly bad, was 
£131,000, and there was a further account against him of £69,000. The 
report went on to state that one of the company’s managers at the 
Dudley branch had been dismissed for making unauthorized advances to 
Blackwell on accepted drafts to the amount of £42,000. The origin of 
the indebtedness on the part of Holden, a bankrupt, was traced until its 
culmination at something under £140,000; also that of David Murray, a 
contractor, whose indebtedness (nearly wholly bad) was got up in a short 
time to £57,000. The circumstances connected with the indebtedness of 
John Jones, also in the iron trade ; of Benjamin Good, a gold chain maker ; 
and of the Patent File Company (£23,000), were also detailed. At the 
time of the stoppage the amount due from the manager was £76,000. On 
the day the nauk suspended twelve persons were debtors to it £597,000. 
It further appeared that as to the day of the suspension (July 14th) the 
directors owed the bank(including the bills due from Lloyd Foster) £184,187, 
the amount having been inereased subsequent to June 30th, £37,789. This 
has been repaid, but it was urged that as the bank was in extremis, the 
directors ought not to have increased their overdrafts between the periods 
specified. It further appeared that Mr. Joseph Gibbins, a director of 
the bank from the time of its commencement, had resigned his seat at the . 
board and got out of the whole of his shares a year or two prior to the 
suspension. Legal proceedings against him were recommended on account 
of the part he took in connection with the new shares in 1864. A great many 
other matters of detail were discussed, and the indignation of the meeting at 
the character of some of the disclosures was repeatedly expressed, Finally 
Mr. Percivall expresses an opinion that a call of more than £10 per share 
will be necessary. The chairman moved the adoption of both reports. 
He remarked that the directors had not sold their shares; that was the 
pone me circumstance that must be considered in connection with their 
conduct. 

Mr, Alderman Shannon, of Walsall, seconded the chairman’s motion, 
which was carried unanimously ; and the committee were requested to con- 
tinue their services ; also to take such legal proceedings in the interests of 
the shareholders as may be deemed advisable. Prior to taking action as 
against the late directors in reference to the issue of the new shares (1864) 
a meeting of the holders thereof is to be called. 





LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
Tue following is the seventh half-yearly report of this bank, presented to 
the proprietors held at Melbourne in January last :— 
‘* The directors, in presenting the seventh half-yearly report, have much 
pleasure in a ating the shareholders on the continued progress 


and prosperity of the bank’s business. The annexed statement of accounts, 
made up to 31st December, shows a gross profit, including the balance, 
from last half-year, of £5336. 10s. 2d., and after payment of interest 
to depositors, amounting to £2614, 4s, 1d., and all expenses of manage- 
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ment, there remains a balance of £1719. 15s. 1ld., out of which the 
directors recommend a dividend, at the rate of ten per cent. per annum; 
and that the balance of £719 15s. 1ld. be carried forward to the next 
account; The deposits which, on the 31st day of December, 1866, 
amounted to £55,802. 3s. 1d., now stand at £86,931. 1s. 1d., being an 
increase of nearly thirty-two thousand pounds, thus giving satisfactory 
evidence of the confidence of the public in the soundness and safety of 
the bank, The directors have deemed it advisable to make a reduction of 
one per cent. in the deposit rates, commencing on the first of the present 
month. The loans on mortgage of freehold property, with interest due 
thereon, amount to £88,091 18s. 4d. Some difficulty has lately been ex- 
perienced in obtaining first-class securities at former rates; but the 
reduction in the rate of interest on deposits will enable the directors to 
make a corresponding reduction in the rate on loans, and thus speedily 
absorb the amount at present available for investment. The continu 
increase in the bank’s business will render necessary a further issue of 
shares, in order to comply with the articles of association, which require 
that the amount of subscribed capital shall, at all times, be equal to 
deposits. The directors, therefore, desire that leave be now granted to 
issue shares, from time to time, as they may consider necessary.” 


Balance-sheet for the half-year ending 81st December, 1867. 


£100,000 0 0 
86,931 1 1 
136 15 11 
1,719 15 11 


£188,787 12 11 
=a 


Unealled capital ... ase sun, nae, nue tee tee wwe |= £80,000 0 O 
Loans and interest ...  ... aie oat . 88,091 18 4 
Preliminary @xpenseS = seo se nue wee wee tee 749 5 6 
eco ee 490 11 10 
P sa an. ai “aie: digs . aoe 494 4 0 
Government debentures ... 9... see eset teen 7,540 9 2 
Cash in National Bank and office ... .. e hes 11,421 4 1 
£188,787 12 11 
ee ery 

PROFIT AND LOSS, 


Dr. 
Deposit interest eee - eee eee eee 
Current charges—including rent, salaries, directors’ fees, adver- 
tising, &c. eee —_— - — a oa. 1,002 10 2 
Behnse—geulls os chove — wa ea “mn” la oe ae 1,719 15 11 


tee ee £2,614 4 1 


£5,336 10 2 


Or. 
Interest and commission ... .. 
Balance from 30th June, 1867 ... 
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MEETING OF THE DEPOSITORS IN THE ASIATIC BANK. 


A MEETING of depositors in the Asiatic Banking Sa was held 
on February 8th, for the considering what steps should be taken for the 
purpose of recovering the deposits in the bank. 

On the motion of Mr. B. Rodrigues, seconded by Mr. G. F. Dias, Mr. 
Thomas Kealy was voted to the chair. 

The Chairman said that the object of calling the meeting was to agree 
to a petition to the Vice-Chancellor for the removal of the present 
liquidators, and the appointment of others who would carry on the 
liquidation impartially, and so as to reach the pockets of the rich 
shareholders, for the benefit of the small depositors resident in India, 
who had been neglected for the last eighteen months, the present liqui- 
dation having been carried on for the benefit of such of the shareholders 
in the Back Bay Company who were likewise shareholders in the Asiatic 
Bank. The object of the rich shareholders in carrying the liquidation 
to London was clearly to put it out of the reach of the Bombay 
depositors, whom they knew would get no redress at a distance, unless 
represented by counsel. In point of equity the depositors were the first 
on the the list to be paid off in full under the charter of the bank, and if 
the Vice-Chancellor had been induced to deviate from that principle upon 
affidavits filed, he would know how to deal with those who had filed them 
if the depositors would but make a bold stand. The blame of all that 
had been done in Bombay by this one-sided liquidation had been thrown 
upon the Vice-Chancellor, but the Vice-Chancellor never authorised Mr. 
Lawrence to purchase Back Bay shares with the assets of the bank—the 
money of the depositors ; and Mr, Lawrence being a shareholder in, and . 
the general manager of, the bank, was not a fit person to be appointed 
liquidator. 

On the motion of Mr. P. G. d’Almeida, seconded by Mr. Cooverjee 
Cowasjee Ghauder, it was resolved— “ That a committee be appointed to 
carry on the proceedings in Chancery through a solicitor in Bombay, 
who will appoint an agent or a barrister to appear on behalf of the 
depositors.” 

+ was also resolved—“ That Baboo Choonee Lall Mittra, special agent 
of the directors of the Port Canning Company, Mr. Braz igues, and 
Mr. Thomas Kealy, be appointed the committee referred to in the last 
resolution.” 

Other resolutions were adopted, and it was resolved that each depositor 
should subscribe four annas per cent. on the amount of his deposit to 
defray the expenses incurred. 

Depositors to the amount of five or six lacs, we are informed, were 
present in person or by proxy. 





BANK OF VICTORIA. 


Tue thirtieth half-yearly general meeting of the proprietors, was held at 
the bank, Collins-street, Melbourne, on 4th February, Mr. H. Miller in 
the chair. 

The following report was presented :— 

“The board of management of the Bank of Victoria have now to 
submit their thirtieth half-yearly report to the proprietors of the bank 
stock, together with the balance-sheet for the same period, duly certified 
by the auditors. Balance of undivided profits, 30th June, 1867, 
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£19,961 14s. 4d.; net profits for past half-year, after providing for bad 
and doubtful debts, £26,281 4s. 2d.; together, £46,242 18s. Gd., which 
the directors propose to apportion as follows, viz. :—To dividend at 10 per 
cent. per annum, £25,000; leaving £21,242 18s. 6d., being balance of 
undivided profits carried forward. At the close of the ordinary business 
of this meeting, the vacancy caused by the death of the late lamented 
C. H. Ebden, Exq., will have to be filled up by the election of another 
director, and James Blair, Esq., is the only candidate who has given 
the usual notice in terms of the deed of settlement.” 


‘ Balance Sheet, 31st December, 1867. 

r. 

Proprietors’ capital... ... 2.0 6s. see ose wee wee £500,000 
Notes in circulation bine eaAil TA. 2c Ril. 16a ile | sels 285,410 
Bills in circulation sie) | Miiebees ee. ~ tik. “aa, “ake ae 538,703 
Deposits (including interest accrued)... 1... 2... 9 wee) eee 2,066,652 
amar ee 43,686 
Reserve fund ack. eat? deh, saat ane. ale ae ° 100,000 
Profit and loss —_ i, <i , e ae — “an aed 46,242 





£3,580,695 


Cr. 
Coin, builion, and cash balances a eee > ae, he i £867 260 
Bullion in transitu to London... .. ee a ee 296,780 
a ee 98,491 
Bills receivable and other advances ...  ... 0 se eee eee ~S 2,184,100 
Policies of insurance ae ae ae ag ie ee ae 1,361 
Bank premises ss see ace ove Stee |S £180,201 10 7 
Less written off ...0 0 1. oe an 47,500 0 0 
132,701 10 7 


£3,580,695 13 5 


_ PROFIT AND LOSS. 
ir. 
Current expenses, head office and 29 branches, with 14 sub- 
RN pisesy des! eae. sateen) Fd. canal, awl See... eee £34,584 6 9 
Balance ae ee ee ee ee ee ee 46,242 18 6 
£80,827 5 3 
—— 
Cr. 
Balance from 30th June, 1867... .s. see eens aes £19,961 14 4 
Gross profit for half-year (after deducting all interest paid or 
due to customers, and providing for bad and doubtful debts) 60,865 10 11 


£80,827 5 8 

Dr. ———————— 
Dividend account at 10 per cent. per ANNUM wake ae £25,000 0 O 
Balance carried forward to next half year... ae 21,242 18 6 


£46,242 18 6 


Cr. 
ByBalance ... gis Fi si pal,*? a £46,242 18 6 


£46,242 18 6 
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RESERVE FUND. 


Or. 
Balance from 30th June, 1867... 


It was then moved by Col. Jos. Anderson, 0.B., K.H., and seconded by 
John Thomas Smith, Esq.—‘‘ That the report and balance-sheet now read 
be adopted, printed and circulated amongst the shareholders.” Carried 
unanimously. 

Moved by the Hon. W. Hull, M.L.C., and seconded by the Hon. ~~» 
Harker—‘ That James Blair, Esq., be elected as a director in the 
place of C. H. Erden, Esq., deceased.” Carried unanimously. 

Moved by W. H. Hull, Esq., and seconded by Dr. Farrage—* That the 
thanks of the meeting be presented to the Chairman and Board of 
Management for their valuable services during the pasthalf year.” Car- 
ried unanimously. 





BANK OF AUSTRALASIA. 
Tux 34th annual meeting of the proprietors of this bank was held on the 
a March, at the offices, 4, Threadneedle-street; Mr. Hamilton in the 
chair. 


The report stated that the proprietors were informed, in March last, that. 


the directors had set aside from the profits of the year a larger provision 
than usual, to meet any losses arising from the commercial crisis which 
then prevailed, and the result has shown the propriety of this course. In 
the Australian colonies, as at home, the crisis has been followed by a con- 
traction and dullness of trade, which had temporarily affected the profits 
of business. In New Zealand, where the bank had been only recently 
established, it also had to contend with commercial difficulties, and the 
directors regret to state that considerable losses had been sustained in that 
new field of operations. For these reasons, and keeping in view the con- 
tinued depression in the colonies, the directors had thought it right again 
to make provision out of the profits of the year to meet all ascertained and 
probable losses, which it would be satisfactory to the proprietors to know 
were thus fully covered. The distribution of profit would be at the rate of 
10 per cent. per annum—viz., a dividend at the rate of 6 per cent. - 
annum, and a bonus at the rate of 4 per cent. per annum, being together 
£2 per share for the half-year, payable, free of income-tax, on Tuesday, 
the 14th April. 

_The Chairman, in moving the adoption of the report, said that the 
directors did not disguise from themselves that the diminished profits 
shown in the statement of accounts, and the reduced dividend declared 
in the report, would be a source of disappointment. (Hear, hear.) It was 
a source of disappointment quite as abt the directors as it was to the 
shareholders; but he thought the explanation of that regretable state of 
things was both > omy | E otvs and obvious. After remarking upon the 
various items in the balance-sheet, and drawing comparisons between 
them and previous financial statements, he showed that notwithstanding 
the drawbacks with which the bank has had to contend its present 





ee 6 ae ee eo oe aba oe oe me ke ue ilk 
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position is, on the whole, as satisfactory as could have been expected. He 
admitted that between October, 1866, and October, 1867, less business was 
done than previously, and that considerable losses had been incurred. The 
cause of the former was that, under the circumstances, more business could 
not be transacted. In consequence of the stagnant state of trade there was 
no business to be taken advantage of. The causes of the losses were those 
errors against which the present administration had continually protested, 
which had the effect of not alone locking up capital, but also incurring risks 
greater than the directors considered either advisable or prudent, The 
unparalleled collapse of trade in this country had, of course, affected the 
colonies, and scarcity of business was the consequence. Provision had to 
be made for the losses incurred in New Zealand, and, in consequence, they 
thought it prudent to compress the business of the bank. He did not deny 
that there had been losses elsewhere as in New Zealand, but the other losses 
did not extinguish their profits, as in New Zealand, What he had said 
showed that the business of the bank had been very much contracted, and 
that their position in Australia had been very peculiar. He acknowledged 
that it would be absurd for him to say that nobody was to blame for the 
mistakes that had been made, but he thought that the directors had done 
their best under the circumstances. As the proprietors were aware, Mr. 
Falconer had resigned the appointment of superintendent in the colonies 
through ill health, Mr. Falconer had been in the service of the bank 
twenty-four years, out of which he had acted twenty years as superinten- 
dent. It was true the directors had occasionally differed from Mr. Falconer 
on certain points of administration, but they recognised him as a man of 
unblemished integrity, and a man of sound business views. He left the 


bank in as sound a position as ever. As the report stated, Mr, M‘Arthur, 
late general inspector of branches, and formerly manager at Melbourne, 
had been appointed as his successor. 

Mr. Botley seconded the motion, expressing an opinion that more care 
and supervision should have been exercised in New Zealand, 

Along discussion ensued, in the course of which several proprietors eom- 
plained of the extravagant and increasing cost of a and urged 


that the number of directors should be reduced from twelve to four or five. 
It was also asked what was the amount of bad or doubtful debts, and 
whether the whole of the losses in New Zealand had been written off. 

The Chairman, in reply, said that the expenses of this bank were not in 
excess of those of any other bank which could be fairly compared with it. 
He believed that the bank, if wound up at once, would not haye to touch 
the capital or guarantee fund to meet bad debts, the revenue being ample. 
Those losses which had been actually ascertained had been written off. 
Those which were the subject of estimate were provided for, and it would 
be satisfactory for the proprietors to know that everything which was 
likely to fall upon the bank was fully provided for. ; 

Re report was ultimately adopted, and the retiring directors were re« 
elected. 

The proceedings then terminated with a vote of thanks to the chairman. 





DELHI AND LONDON BANK, LIMITED. : 
Tue fourth ordinary general meeting of the shareholders of this bank 
was held at the offices, 76, King William Street, on the 26th March, Major- 
General A. Cunningham in the chair. 
The follewing report and balance-sheet wore presented : R 
“The accounts for the year ending 31st December, 1867, herewith sub- 
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mitted, show, after payment of interest on current and deposit accounts, 
and all other charges, a profit of £25,840. 17s. Lld. Deducting from this 
amount the sum of £18,651. 10s. 1d., the actual loss incurred during the 
year, as mentioned at the general meeting the 20th September last, there 
remains a balance of £7,189. 7s. 10d. This sum the directors propose to 
carry forward for the purpose of providing for an anticipated loss. Com- 
mercial depression, inaction, and distrust, combined with a superabundance 
of unemployed capital, have prevailed throughout the year, and necessarily 
had an unfavourable influence on banking operations. The unusually low 
rates of exchange, and the little demand for bills during the past half-year, 
have considerably limited our range of operations in that department, but 
the business done has been of a safe character. The shareholders wero 
informed at the general meeting, held in September, that Mr. Parry was 
about to proceed to India, to examine the state of affairs at each branch. 
He arrived at Bombay on 28th October, and after making himself 
acquainted with the business and position of that branch, proceed vié 
Selbaipess and Allahabad to Calcutta, where at date of last mail he still 
remained. At Jubbulpore he found the field for remunerative operations 
too restricted to justify any well-grounded expectation of profitable business, 
and Allahabad the competition of four other banks led to the same con- 
clusion. Both these branches have consequently been closed, in accordance 
with instruction given by the directors ; the accounts of the former branch 
have been transferred to Bombay, and those of the latter to Delhi. The 
a branch, which was opened last year continues to progress favour- 
a yy.” 
Dr. Balance-sheet to 31st December, 1867. 

Paid-up capital a ee ee a ee es | 
Reserve fund «co ee week tte nee tee wee eee 15,000 0 0 
Amount due on customers’ balances, deposits, and circular notes 369,482 19 9 
The amount of exchange accounts, credits, &c. ss. sve w. 328,809 12 2 
Amount on acceptances for branches... 1.2 0 ese tee ..» 144,931 13 1 
ee ee ee ee ee ee ee ee 7,189 7 10 


£1,203,038 12 10 


Cr. 
Cash in hand and on call at head office and branches ... —.., £187,759 19 4 
Government securities = _ aa ho). | on -- 81,821 13 4 


Discounts ,loans. and credits a a ae ae 375,559 17 6 
Other securities, including bullion, bills purchased, &c. ... ... 579,404 18 4 
Freehold premises in Delhi, Calcutta, Lucknow, and Allahabad... 28,992 4 4 
£1,203,038 12 10 
a 

Dr. PROFIT AND LOSS STATEMENT, 
Total expenses at head office and branches, including rent, taxes, &c, £12,397 10 8 
Interest paid on deposits and current accounts ik wh. ima 
Bad and doubtful accounts written off ...0 20.00... wee we» 18,651 10 1 
Balance carried forward Giassaac ais Ansahat ). lice) cctiaid, oxo —— we 
£46,003 6 3 
——— 

Cr. 

Balance brought forward 44. see see, sue, tue, nee ves £14,809 2 8 
Gross profits at head office and branches . a tn ae 
£46,003 6 3 
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The Chairman, in moving the adoption of the report and accounts, entered 
into an explanation of the losses referred to in the report. The loss alluded 
to at the general meeting in September last was incurred through the 
inability of a firm of high mercantile standing to meet their engagements. 
The board had thought it prudent to accept 7s. 6d. in the pound on the 
balance due, rather than wait for an indefinite period, and then perhaps 
obtain less. The other loss arose from causes which had been already 
explained, connected with advances to a Begum, and a reserve was made 
to meet that loss. The operations of the first half of the last year were 
sufficient to pay a dividend of 9 per cent. on the paid-up capital, while 
those of the second half would yield nearly 6 per cent. The working 
expenses had been reduced, and he was happy to state that with the ex- 
ception of a small loss (£88) at the head office in London no loss had been 
incurred during the last six months. 

Dr. Beattie seconded the motion. 

The Chairman, in reply to questions, stated that the total loss arising 
from the advances to the Begum, made through a person who professed to 
be her agent, but had been declared by the courts not to have filled that 
character. was about £20,000; also that the general manager, Mr. Parry, 
was to remain for the present in India, for the purpose of placing the 
branches and the affairs of the bank generally on an improved footing. 


The report was adopted, and the proceedings terminated in the usual 
manner. 


a 
> 





ESTATE OF MESSRS. SMITH, BARRY & CO. 


A mesTING of the creditors of Messrs. W. H. Smith, Barry and Co. was 
held on the 6th March at the offices of Messrs. C. F. Kemp, Cannan, Ford 
and Co,., when a resolution was unanimously v=— to place the estate 
under inspection, and three of the principal creditors were appointed 
inspectors. The debits are about £60,000, and the estate shows assets to 
nearly the same amount, but as they are chiefly in India it will be some 


time before the inspectors will be able to report the probable result to the 
creditors. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of January, were issued on the 
2nd March, and are again of an adverse character, but may be regarded 
as more favourable when contrasted with the three or four previous 
returns, The total value of the exports for the month of the present year 
was £12,252,688 against £12,786,842 in the month of 1867, and £14,354,748 
in 1866, which is a decrease compared with the former period of £534,154, 
and with the latter of £2,102,060. With regard to exports, the articles 
exhibiting an increase are alkali, gunpowder, coals and culm, cotton yarns, 
cotton manufactures, earthenware and porcelain, iron and steel, thrown 
silk, wool, and woollen and worsted yarn. But there has been a fallin 

off in fire-arms, beer and ale, haberdashery and millinery, hardware an 

cutlery, linen yarn, linen manufactures, machinery, seed oil, silk manu- 
factures, British spirits, and woollen and worsted manufactures. In im- 
ported articles there has been an increase in rice, cotton, guano, tallow, 
timber, wool, coffee, sugar, tea, tobacco and wine ; but a decline in clocks 
and watches, flax and hemp, leather manufactures, flaxseed and linseed, 
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raw silk, and cocoa. With res to cereals there has been an increase in 
the importation of wheat and Indian corn, but a decrease in barley, oats, 
, beans, and wheat, meal, and flour. In the case of provisions, there 
been an increase in bacons and hams, salt beef, pork and lard, with a 
decline in butter, cheese and eggs. The variations in the several articles 
enumerated are indicated in the annexed tables :— 


EXPORTS. 





1867, 1868, 





Coals and culm ... sa - +» tons. 560,890 675,170 
Cotton manufactures ... eee yards, 191,323,013 217,666,029 
Cotton yarn nae -“ a 10,155,537 15,694,203 
Haberdashery and millinery ... --- Value £ 358,362 292,705 
Linen manufactures... soe ewe Yards, 17,791,274 16,382,129 
Linen yarn ove oan o ooo =a. 2,822,676 2,249,325 
Tron, pig... eco +. «tons. 27,900 19,826 
Ditto, railway ... : ae 17,944 39,039 
Copper, unwrought... oe = Cwts, 8,922 17,295 
Ditto, sheets, nails, &¢,... die a 32,405 39,564 
Oil seed ... oes eee . -»» gallons. 413,352 374,264 
Silk manufactures vee Value £ 98,228 77,614 
Ditto, thrown ... " oo ie 26,498 47,706 
Spirits, British ... + gallons. 107,781 78,756 
Woollen cloths, &c. ... ‘ +» Value £ 1,616,541 1,408,157 
Woollen and worsted yarns .. soe §=6cwts, 2,732,533 2,800,205 











IMPORTS. 





1867, 1868, 





Cocoa ae ose ‘ \ 229,854 84,949 
Coffee... oi aa ea si 2,712,499 6,304,208 
Wheat... eee ee ove te 2,280,431 2,724,152 
Wheat meal and flour .. in ie 369,735 255,898 
Cotton, raw tis. si oa oie 147,032 193,174 
Flax. pe . or ? 115,036 39,874 
Hemp ... ae én ai we 9,871 8,240 
Hides, tanned, &c. nis ‘a 194,681 239,178 
Leather manufactures .. <a we 804,564 611,736 
Butter ... shi iis 45,971 41,716 
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Cheese ... ne i - we 14,389 11,655 
Flaxseed and linseed ea b 66,009 38,226 
eee ee ‘ 777,326 586,793 
Silk, thrown... “i a ” 3,056 2,461 
Silk manufactures wie 155,729 169,303 
Spirits ..  ... 409,171 601,427 
tS} , unrefined.,, “a aia o 433,282 603,081 
ee oe ee 185 4,805 
a ee ae : on 16,014,030 16,885,368 
a ee 1,889,231 1,996,440 
Wine eee eee . . 7 753,293 990,480 
. ies ae : ; 1,120,396 1,699,265 
Woollen manufactures ... —... 4 86,902 80,668 
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MERCANTILE SUSPENSION. 


The only suspension announced during March was that of, 
Messrs. Jordan, Craick & Co., Port Elizabeth, merchants. 


2 
> 


MONTHLY CHRONOLOGY. 
March 24.—The directors of the Bank of Holland reduced their rate of 
discount from 3 to 2} per cent. 
27.—Intelligence received of the suspension of Messrs. Jordan, Oraik 
& Oo, merchants of Port Elizabeth, with liabilities ranging between £60,000 
and £70,000. 








Communications. 


To the Editor of the Bankers’ Magazine. 


PAYMENTS BY COUNTRY BANKS. 


Bank, Chelmsford, 19th March, 1868. 
Sir,—I know not whether it would strike you, as it does me, that 
there is a rather cumbrous remnant of the old commercial system in 
London banking business which might very well give way to the spirit of 
this improving age. I mean the practice which requires that a payment 
coieall from a Country Bank, to be made through its London corres- 
pandents to an ultra West-end Bank, should not reach its destination 
until the rurRp (or, in the instance of a Sunday or holiday intervening, 
until the rourTH) day. It is from knowing by experience that great 
inconvenience has frequently arisen from such delay that I am induced to 
efer this question to you, venturing to think that possibly a notice of it 
in your periodical might be the means of drawing the attention of the 
Sanatieel | Street authorities to the desirable remedy, in these days when 
the extended “ Clearing-house”’ system, and other improved arrange- 

ments, have done so much to give facility to the course of business. 
Yours obediently, 
* CountRY BANKER.” 





BANKING IN SOUTH AUSTRALIA. 


Srr,—I beg leave to hand you the following statistics extracted from the 
“South Australian Register,” of 30th January :— 

“ As the commercial rosperity of a country is to a great extent depen- 
dent upon and indicated by e transactions of its several banking establish- 
ments, we have compiled the following tables from the latest official returns 
and we invite particular attention to their contents. The returns referred 
to are ed and published in pursuance of the Banking Companies 
Act, No. 25 of 1863, which provides that they shall be all arranged upon a 
uniform plan, and refer to the same dates. is very much enhances their 
value on account of the facilities it affords for reference and comparison, as 
well as the compilation and statement of aggregate results, 
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Tass 1. 
Abstract statement of the average amount of the liabilities and assets of 
each of the banks within the colony, taken from the weekly statements, for 
the half-year ending December 31, 1867, (omitting shillings and pence) :— 





LIABILITIES. 





| 


Notes in 
circulation, 
Bills in 
circulation. 
\Balance due 
to other 
Banks. 
Total 

ave 
liabilities 


e 
& | 








£ 
324,744 
878,271 
140,189 
429,639 


95,564 
110,752 


eet Sasteeiinn Bank- ) 58,621 
Sy P 

Bank of Australasia 22,495 
12,397 
90,422 
31,071 
Bank of Adelaide............, 22,780 


Totals of averages 247,786 
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s 
oO 
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1,272,164 
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BANKS. 


Balances 
due from 
other Banks. 
Debts due 
to Banks. 
Total aver- 
age assets, 


bills of 
other Banks. 


Notes and 


Coin and | 
bullion, | 
securities. 
Landed and 
other pro- 
perty 


Government 





£ £ £ 
30,769 | 3,620 655,805 | 
10,000 | 2,785 283,889 | 
4,915; — 13,000 | 1,952 326,994 


& 


South  ~epeeenn Bank- 127,155 


51,247 


97,542 | 23,459 | 35,278 | 4,649 715,962 
25,175|  — 6,538 | 2,528 286,838 
32,203 | 15,391 | 4,160 | 1,934 290,355 











eet of <5, ' 
378,266 | 38,850 | 99,745 | 17,368 | 74,441 2,800,743 3,168,413 
i ' 

















TABLE II. 

Comparative statement of the total average liabilities of the several 
banks as shown by the returns taken from the weekly statements, and 
made up for the half-years ended June 30 and December 31, 1867 :— 

LIABILITIES. 
Half-year ended— 
Banks. June 30. Dee. 31. 
8. A. Banking Company ... ... £440,338 £398,046 
Bank of Australasia... ti ‘im 218,725 204,954 
Union Bank ... on ai “a 182,967 156,534 
National Bank eae steal , 543,965 523,950 
K. S., and Australian Bank : 134,298 127,318 
Bank of Adelaide ... «2 « 141,504 159,082 


Totals .. £1,661,797 £1, 569,884 





Communications. 


Decrease second half-year on first half-year ... -» £91,913 
ASSETS, 
S. A. Banking Company ... eee £1,000,532 £867,809 
Bank of Australia... se pet 387,408 347,921 
Union Bank ... eee on <- 436,068 386,891 
National Bank vee wee nee 905,492 894,731 
E. §. and Australian Bank... a 307,937 321,431 
Bank of Adelaide... coe eee 311,079 349,927 


Totals 44. wee = eve £3, 348,516 £3,168,413 
Decrease second half-year on first half-year ... eee 180,103 


From an inspection of the above tables it will appear that during the 
first half-year of 1867 the aggregate assets of the banks exceeded their 
liabilities by £1,661,797, and that during the second half-year the excess 
was £1,598,529. It should be understood, however, that the returns do 
not represent the actual state of the finances of the banks at any specific 
period, as they are prepared in each cuse from the several weekly state- 
ments, 

The following table extends over a period of three years, except as 
regards the Bank of Adelaide, which did not commence its business 
transactions till 1865 :— 


TABLE III. 


Comparative statement of the liabilities and assets of each bank, as taken 
from their weekly averages, during the second half of the years 1865, 1866, 


and 1867. 


LIABILITIES, 

Banks. 1865. 1866. 1867. 

- §.A. Banking Co. ... ... £515,948 £443,116 £398,046 
Bank of Australasia eos $295,131 251,913 204,954 
Union Bank ... os oo. 3 7,169 227,658 156,534 
National Bank wae ee 702,317 435,849 523,950 
B.S. & Australian Bank .., 125,951 120,317 127,318 
Bank of Adelaide... eee — 136,542 159,082 

ASSETS. 
8. A. Banking Oo.... eee £1,023,220 £1,090,446 £867,809 
Bank of Australasia os» 465,810 513,100 347,921 
Union Bank coe eee 373,548 459,258 386,091 
National Bank... éus 914,474 960,109 864,731 
E. 8, & Australian Bank... 252,652 324,528 321,134 
Bank of Adelaide... nes _— 272,621 349,927 


TABLE IV, 


The excess of assets over the lialilities of each bank during the second 


half-year of the years 1865, 1866, and 1867, as deduced from Table IIL., is 
shown in the following statement :— 


Banks. 1865. 1866. 1867. 
S. A. Banking Company... £507,272 £647,330 £469,761 
Bank of Australasia als 170,679 261,187 142,967 
Union Bank see oe 65,679 231,600 230,367 
NationalBank ...  ... 212,157 + 424,260 =. 370,781 
E. S. & Australian Bank... 128,701 204,211 193,816 
Bank of Adelaide... eee _ 136,079 190,845 
In further illustration of the general increase in the aggregate transac- 
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tions of the several banking establishments of the colony we have compiled 
the following :~— 
TABLE V. 


Comparative statement of the aggregate average liabilities and assets of 
the — for the six months ended December, 1863 and 1867, respec- 
tively :-— 

LIABILITIES, 

Transactions, 1863. 1867, 
Notes in circulation... _ ww. £234,106 £247,786 
Bills in circulation ... . . 7,859 10,333 
Balance due to other Banks . 25,390 39,601 
i. =) M 793,895 1,272,164 





Total ... eee see oo £1,061,250 £1,569,884 
Increased liabilities in four years... soe tee 508,634 
ASSETS, 

Coin and bullion coe ares + £321,997 £378,266 
Government securities ... oe . 4,600 38,850 
Landed and other property... 55,786 99,745 
Notes, &c., of other Banks... os 7,170 17, 68 
Balances due from other Banks és 81,724 74,441 
Debts due to Banks... coe 1,623,586 2,559,744 





Totals ... eee eos £2,094,863 £3,168,413 

Increased assets in four years... ss. eee eo 1,078,102 
From an examination of this table we ascertain the singular fact that in 
four years the liabitities, the assets, and the deposits have each increased . 
almost exactly 50 per cent. It should be mentioned, however, that the 
English, Scottish, and Australian Bank did not commence business till 
i 4, 1864, and, as stated above, the Bank of Adelaide did not commence 

till December 1, 1865. 


We subjoin the following table, which has been compiled from the latest 
returns :— 
TABLE VI. 


Statement of the amount of the capital stock paid up by each bank at 
the close of the year 1867 :— 
Banks Capital. 


South Australian Banking Company ... ... ... £500,000 
Bank of Australasia eee eos ‘ ees 1,200,000 
Union Bank* 4.0 ws ove eee ve» 1,250,000 


National Bank... 9. owe coe ; .. 540,000 
English, Scottish, and Australian Bank - +» 600,000 
Bank of Adelaide... ... coo wee wee wwe 174,065 
* In this instance the returnis to June 30, 1867. 
The tables we have given show that the financial transactions of the 
banks are in a flourishing and satisfactory state. 


din 


TENDERS FOR BILLS ON INDIA. 


Tux biddings for £200,000 in bills on India were held on the 4th of March, 
at the Bank of England. The amounts allotted were to Calcutta £190600, 
and to Madras £9,400. The minimum price was fixed at 1s. 10gd. on 
Calcutta and Madras—an advance of 2 per cent.; and tenders on those 
presidencies at 1s, 11d. received about 22 per cent., while those above that 
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price were allotted in full. No tenders on Bombay were invited. These 
results show a considerable revival in the demand for means of remittance 
to the East, consequent on the recent rise in cotton. Further biddings for 
£200,000 in bills on Oalcutta and Madras were held 18th of March. The 
amounts allotted were—to Calcutta, £185,000; and to Madras, £1,500. 
The minimum price was fixed at 1s. 11d, on both presidencies—an additional 
rise of 1 per cent,—and tenders at and above 1s. 113d. were allotted in full. 
No tenders on Bombay were invited. These results show a further con- 
siderable increase in the demand for means of remittance to the East. 


a 
> 


BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING FEB, 26TH. Tuesday sessesesseerserees 8,901,000 
. cece Wednesday Sete eeteeeereee 7,187,000 
£60,348,000 

— 


WEEK ENDING MAR, 18TH, 

eeececccsionsce £8,515,000 
Friday See eeeseeseseeeserces 20,965,000 
Saturday .......eeccseseee 12,578,000 
Monday  ....s.seeserseeees 11,783,000 
Tuesday ...seccocceressees 10,145,000 
Wednesday See eeteeeteseee 8,859,000 





vevssesatecsece 10,919,000 
Wednesday See eeeeeteeeees 8,330,000 


—_—__. | Thursday 
£54,046,000 


WEEK ENDING MAR. 4TH. 
Thursday .......0000e0000+ £9,874,000 
Friday Seteeeresecee eeeeseoe 21,041,000 
Saturday .......00. donna 13,533,000 
Monday...roreerserrereeeses 11,306,000 


Tuesday SECC ee ereestesees 12,059,000 
Wednesday .......sss00006 11,368,000 


£78,181,000 

WEEK ENDING MAR, 11TH. 
Thursday serseccessenseeceed 11,411,000 
Friday SOCCSH CSS EE Teese etee 9,708,000 
Saturday Seeeeereseeeteseese 13,679,000 
ee 9,462,000 





WEEK ENDING MARCH 25TH. 

Thursday .....6.00++s0e006 £7,935,000 
Friday SOC OC SOE EHE ESE EeEeEe 904,000 
Saturday ......... csseeees 10,546,000 
Monday...... 9,348,000 
MEET ccccvnscccescnease 9,104,000 
Wednesday eee eeeeerereee 7,443,000 


£53,730,000 


aa 
—- 


BANKING AND FINANCIAL MOVEMENTS. 


Messrs. O. F. Kemp and Henry Chatteris, the liquidators of the E 

Joint Stock Bank, have issued a notification to the shartholders that a call 
can no longer be delayed, and that they have (with the concurrence of the 
committee of shareholders) fixed it at £4 per share, payable in two equal 
instalments, on the 30th March and the 30th June next. The liquidators 
intimate in their circular that a large portion of the remaining assets of 
the bank are in such a position that they do not feel justi » in the 
interest of the shareholders, in forcing them to a speedy realization. 
This call will enable them to make an early further distribution to the 
creditors, 
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The Anglo-Austrian Bank have given notice that the letters of allotment 
of shares in the Anglo-Hungarian Bank issued in London, accom- 
panied by the bankers’ receipt, may be exchanged for provisional share 
certificates. In cases where the allottees do not personally attend the 
letter of allotment must be accompanied by their written order for delivery 
of the certificate. 

The liquidators of the English and American Bank (Limited) have de- 
clared a dividend of £5 per share. 

A meeting of the shareholders and creditors of the Financial Insurance 
Company (Limited) has been held at the offices of the liquidator, Mr.C. J. 
Kemp, 0. 8, Walbrook. and a resolution passed that the whole of the 
oe Sy of £12 per share should be at once called up, and made 
payable in four equal instalments, £3 in cash, and the balance at four, 
eight, and twelve months, with interest at 5 per cent. Any shareholder to 
have the option of being released from his liability for the £12 by a pay- 
ment of £10. 10s. oy share in cash on the 1st May next. It is believed this 
arrangement will be mutually beneficial to both shareholders and creditors. 


The East India Land, Credit, and Finance Company (Limited), which 
ceased active operations in June last, has announced a return of £2 per 
share of the paid-up capital of the company. 


Mr. R. P. Harding, the official liquidator of the Joint-Stock Discount 
Company, has obtained authority from the Master of the Rolls to pay a 


turther dividend of 2s. in the pound to the creditors of that company, 


making, with former dividends, 12s. in the pound. 

It is stated that a well-attended meeting of the larger shareholders in 
Overend, Gurney, and Oo. (Limited) took place on the 10th March, at the 
Office of Messrs. Walker, Reddall, Nix, and Howell, accountants, for the 
purpose of appointing a committee to initiate proceedings against the di- 
rectors to recover, if possible, the losses sustained. Eventually a com- 
mittee of four was appointed, with power to add to their number, 


Upon the seeation of Mr. Lewis H. Evans, the official liquidator of 
the Financial Corporation (Limited), the Master of the Rolls has ordered 
a call of £10 upon the contributories, payable 1st April. 


> 
vv 


BANKING OBITUARY. 
On the 14th March, at 27, Camden Street, Oakley Square, N.W., Mr. 


William Harding, aged 68, for 50 years engaged in the Banking Estab- 
lishment of Messrs. Robarts, Lubbock & Co. 








Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


Bustnegss in financial and commercial circles during the last month has 
been of an improved character, and there has been more doing in all 
branches of trade. Advices from the country indicate extended en- 
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gagements, and as the spring approaches further changes for the better 
will occur. Speculation continues to go forward in cotton; this is not 
unsatisfactory, yet, should prices go much higher, the result may be un- 
favourable. Money has been less plentiful, while, on the other hand, there 
has been a good demand for it, and the rate generally is 2 per cent. The 
reason assigned for the tightness was, in the early part of the month, the 
bankers calling in their balances to pay railway dividends. The India 
Council also withdrew some amounts from this market, and lastly the 
revenue payments exercised an effect. After the 8th of April cheaper 
money is anticipated. The prospect of any movement in the official rate 
of discount is not for the moment anticipated. 

The markets for Public Securities have been in a more settled condi- 
tion, and the tendency throughout has been favourable. There have, of 
course, been exceptional adverse movements through special causes, 
nevertheless, on the whole, the tone has been favourable and foreign politics 
have not been discouraging. The news from Abyssinia is not unfavour- 
able, and the prospect of a cheaper money market tends to create satis- 
faction. There are large amounts of gold on the way from Australia 
and America. Only limited transactions have occurred in the Home 
Funds, yet they stand at a slight advance. Consols have even touched 
93} to 93g, but this brought sellers, and they are lower, but about a } 

igher for the month. 

e tone of the market for Foreign Bonds has been encouraging, and 
the feeling shown by the operators is favourable; Continental advices 
have been generally satisfactory ; this, with advices from Paris to buy, 
has induced purchases on home account. Speculation in some kinds has 
been large, and prices have in particular instances fluctuated. Italian, on 
the news from Florence, were bought to a very large extent, and improved 
nearly 48, but of course the usual reactionary sales have followed, yet 
they show a rise of nearly 2 per cent. Peruvian Bonds have been taken 
a an investment, but they do not quite support the best quotation, 
however a further advance is looked for ; they exhibit an advance of about 
2per cent. Russian Orel Vitebsk Bonds, have been largely purchased, they 
are 3} per cent. stronger, Turkish are also rather firmer. The Six per 
Cents. of 1865 having been in special demand, and have advanced 3}. 
Chilian Bonds have engaged considerable attention. The Six per Cents. 
have advanced 2, and the Seven per Cents. 4; these Stocks are generally 
scarce. Spanish have undergone scarcely any change; business has 
been very restricted ; Egyptian were at one time very low, on unfavour- 
able rumours, they then recovered to some extent, but are again heavy. 
However, the future prospects of the different securities in this department 
are looked upon as favourable. 

The condition of the market for English railway shares is more satisfac- 
tory ; steadiness has prevailed during the month, and business has been 
of a more regular character, yet the public generally stand aloof from 
buying. Transactions, however, have been limited. Some days it was 
said that such a sluggish state of things was never known; neverthe- 
less, a few classes now show an advance. The dividends have almost all 
been paid, and prices are marked ex div. The chief business at the last 
moment is in the Caledonian, which are pressed for sale on a lower 
dividend. Metropolitan remain in an unsettled condition. 

In Bank shares business has been small, but of an unfavourable cha- 
tacter. The movements in values have been downward. London West- 
minster, 1 lower; Union of London, 1}; London River Plate 2; and 
London Brazilian, 1, 
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In miscellaneous shares there is still great inactivity, and prices exhibit 
heaviness. 

The produce markets have been also more active, but no change of con- 
sequence has occurred in prices. 





THE GRAIN TRADE. 
Bustness in the Grain Trade continues animated, but consumers purch ase 
with great caution, in consequence of the very high prices ruling for all 
descriptions of cereals. Although the supply of wheat of home growth is 
but moderate, the importation of foreign has been large and generally of 
good quality. There. appears now to be no doubt that the supplies from 
abroad, between the present time and the next harvest, will be sufficient 
to prevent any further advance in prices should the season prove at ali 
propitious. The highest price obtained for wheat has not been main- 
tained, but it is still very high. Barley and Oats have been in fair re. 
quest, at rather advanced quotations. The latest official average prices 
were—wheat 72s. 5d. per qr.; barley, 43s. 4d.; and oats 26s. 9d. per qr. 
according to the last return. Wheat is at the present time, 12s. 10d. per 
qr. dearer than at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 
—_— = SS ee 
8. ad, . a, a" ¢ 
Feb. 22 .....,..,«. 48,454 ... 72 11 . . 59 ll 
, 58,636 73 4 cos 59 8 


” 29 > 
March 7 ......t00-0 48,875. FS oe a 
pats * Ea 721. vee 
S06 .: 13 Bw . «8 T 


ations since the est of 1867 have been :— 
eat. Other Grain. Total 


Cwts. Cwts. Cwts. 
Twenty-six weeks ended 15th Feb. 19,027,884 13,177,176 32,205,060 
Five weeks ended 21st March 2,983,774 2,616,835 5,600,609 





22,011,658 15,794,011 37,805,669 

And the weekly averages have been :— 
Twenty-six weeks ended 15th Feb. 732,000 506,000 1,238,000 
Five weeks ended 21st March «« 597,000 523,000 1,120,000 


—_—-_-_-— 


Less 135,000 More 17,000 Less 118,000 


THE STATE OF TRADE. 
TERE has been greater activity in the Lancashire district through the 
business in cotton at Liverpool. The market for the staple still seems 
likely to advance, but it is hoped it will not be carried beyond prudent 


limits. 











NOTICES TO CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, a8 
formerly, in May and November. This has been rendered by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefull: 
in the pages of the Bankers’ Magazine. We shall also give the p: i 
Credit and Finance Companies as they are moreor less associated with , 80 that our 
subscribers and readers can refer to them without difficulty. Correspondents will please 
forward communications addressed to the Editor, No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and 


Sons, Carpenters’ Hall, London Wall. At the last moment twoor three reports and letters 


are obliged to stand over through pressure for space. 
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BANK OF FRANCE, 
DEBTOR. 





Feb. 27. 


March 5, 


March 12. 


March 19, 


March 26, 





¥. o. 
182,500,000 0 
7,044,776 2 


23,105,750 14 


4,000,000 0 
1,189,500,575 0 


2,880,871 65 
930,376 76 


5,906,869 1 
1,964,615,448 93 


7,044,776 2 


75,609,194 68 
376,033,055 82 
4,825,403 0 
1,299,626 75 
8,249,412 90 


930,876 76 


6,467,718 96 


¥ Cc. 
182,500,000 0 
22,105,750 14 
4,000,000 0 
1,198,503,025 0 


34,438,865 74 


7,044,776 2 


75,792,807 3 
549,000 87 
43,855,671 0 
1,191,756 75 
8,612,837 61 


930,376 76 


5,546,309 71 


¥. c. 
182,500,000 0 
22,105,760 14 

4,000,000 0 
1,188,391,925 0 


33,399,701 72 





1,961,007,205 77 | 1,953,820,412 5: 


¥. oC. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,185,6505,025 0 
34,754,874 45 
70,566,198 27 
386,801,521 21 
46,175,387 0 
1,124,242 75 
8,762,912 25 
930,376 76 


5,407,950 22 


¥, Cc. 
182,500,000 @ 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,179,864,575 0 
34,671,615 89 


Ley 81 


53 
44,356,719 0 
1,061,406 75 


3,959,632 88 
930,376 76 


5,695,744 30 





1,959,679,014 7 


1,968,526,205 8 





CREDITOR. 





March 6, 


March 12, 





¥ c. 
1,126,956,314 97 
144,904 85 


230,578,520 98 
216,583,672 0 


64,313,700 
10,954,077 


11,961,300 
7,407,200 


36,824,700 
27,083,000 


915,200 
913,600 


60,000,000 
13,980,750 14 
66 


706, 


ooo coo oso 3S 


100,000,000 0 
8,822,940 0 


520,227 79 
18,498,671 69 


1,181,602,388 23 
192,714 27 
226,379,348 70 
212,817,081 0 
51,907,000 
10,985,377 
11,759,600 
7,269,800 


26,962,100 


924,000 
900,500 


60,000,000 
12,980,750 14 
66 


708, 


100,000,000 0 


0 
0 
0 
0 
36,804,300 0 
0 
0 
0 
0 


8,823,008 0 


723,777 69 
19,769,296 8 


¥. c. ¥. o. 


1,141,950,537 44 
160,641 27 


219,055,877 90 
205,041,134 0 


49,761,900 
10,986,677 


11,823,200 
7,294,100 


36,406,900 
27,290,500 


906,000 
875,900 


60,000,000 
12,980,750 14 
66 


40,706, 


100,000,000 0 


ooo oo Soo 89 


8,327,574 0 


752,449 64 
19,549,701 46 


¥. c. 
1,160,611,605 63 
280,830 17 


216,095,404 29 
199,225,388 0 


45,902,600 
10,856,477 


12,686,900 
7,178,400 
36,096,200 
27,551,300 
920,900 
893,700 
60,000,000 


12,980,750 14 
40,706,669 66 


100,000,000 0 


ooo co oo Sf 


8,327,574 0 


757,784 9 
18,706,683 9 


¥. Cc. 
1,169,060003 25 
1,684,407 17 


218,375,287 87 
197,513,212 


46,455,100 
10,875,977 


12,469,900 
7,178,400 


35,884,400 
27,194,900 


908,200 
851,800 


© ce co oo SF © 


60,000,000 
12,980,750 14 
40,706,669 66 
100,000,000 0 

8,328,381 0 


988,526 68 
17,119,580 41 





1,984,615,448 93 





1,961,007,205 77 





1,963,820,412 51 





1,959,679,014 7 











1,968,526,205 "8 





484 


FLUCTUATIONS IN ENGLISH AND FOREIGN STOOKS AND 


WAY SHARES. 





EnetuisH Founps. 
Consols one ee 


Exchequer Bills... 


Foreien Stocks. 
Brazilian ae eee 
Buenos Ayres coe 
Chili 


an coe coe 

Dutch 23 per cents. ... 
Mexican 
Peruvian 43 per cents. 
Russian cee woe 
Spanish ooo ooo 
Turkish 6 per cents. 

Ditto 4 per cents. 


Rattway SHARES. 
Brighton ce eee 
Caledonian ... ion 
Great Eastern te 
Great Northern —_ 

Great Western aon 
Lancashire and Yorkshire ... 
London and North Pn 
North Staffordshire ... 

South Eastern i 

South Western pane 

York, Newcastle, and Berwick 
York "and North Midland ... 
East Indian ... ads iii 
Northern of France ... pm 


Price on 


Feb. 25. Lowest. 


Price on 
March, 24, 





923 to 934 
16/ prm. 


73% 
83 


54g 
15§ 
924 
865 
373 
85} 
104 


463 
864 
303 
1084 
453 
1285 
119} 
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93 
8) to 12/ 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


Share. Paid. 
Australian Mi Land “s . 
and Finance ane) 25 «CO 
Crédit Foncier of Mauritius 


50 
ows Foncie of England. 10 
India Financial 50 

Ear tian nepreanny and 


English and Foreign Credit 
— Discount 


a nal Land Credit... 
Land Securities 


London 
latest 
Prices. 


my Eons 3 Associa- 
on 
Mauritius Land Oredit and 


& 

5 

71 

3 Natlonal co Oo.(Lim.) 
5+ Consolidated Disco’ 


Oriental Financial - 
Société ee d'igypie 





h: Paid. latest 
Share. 5 


& & 
30 


20 
25 





Seeww 222 2 hiiiteeeme e Clu 


is] 
ec. 


ate & SRE? 


Angiond Austrian Bank 
Anglo-Egyptian (Lim.) 
Anglo-Italian, 1866 (Lim. ha ovo 
Bank of Australasia ” 
Bank of British Columbia... - 
Ditto New, issued at 2 ™ 
Bank of Egypt.. 
Bank of —— (Limited) . 
Bank of South Australia ... 
Bank of New Zealand nin 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American 


a India, London & China.. 


Colonial Bank .. 

Consolidated Bank (Lim. . 
Ditto ditto New 

Delhi and London Bank (Lim. ) 

East London (Lim.) a 


Exchange 
English & American (Lim.)" 
English Bank of Rio de 
Janeiro (Limited) . 
E , Scottish and Aus- 
Chartered B: 


tralian ank 
English and Swedish (Lim. ) 
imperial (Limi ef ne ie as 


one oo oe 


og ose 
Ditto, New .. - 
Land Mortgage: Bk. of India 
Ditto 5 per cent. Deben- 
tures, ne for 30 years ... 
Bank of Mexico and 
South America (Limited) 
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JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Prices. 





London and Brazilian Bank 
Ditto, New 
el River Piate, 
Ditto, New pe ove 
London Chartered ofdustralia ‘3 
London and County Bank .., 
Ditto ditto New ... 
London Joint Stock Bank . 
Do. New Issue at 10 pm. 
none paid .. 
London & South African Bk. 
London and South Western 
Limited) 


& 
100 


20 


50 
20 


1 
Londonand Venezuela (Lim. ) 


London & Westminster Bank 
. Scrip, issued at £10 an 

have paid 29—30 pm. 

Merckant Bank (Limited) - ove 
Ditto, New 

Mercantile ES ‘im: ij 

Metropolitan (Limited) ... 

Midland Bank (Limited) ... 

National of Australasia... 

National Bank... 

National of Liverpool (im. 5 

National Provincial Bank - 


England 
Ditto, 2d and 8d issues . eo 

New South Wales... 
North Western eco 
Oriental Bank... 
Provincial Banking Corpo- 

ration 
Provincial Bank: of Ireland... 


ited) 

New, issued at 6 pm. 
Union Bank of Australia... 
Union Bank of Ireland(Lim.) 
Union Bank of London ... 








486 


Bank of England Wieeklp Returns, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows;~ 


ISSUE DEPARTMENT. 





1868. 
Feb. 26. 


1868. 
March 4, 


1868. | 
| March 11. | 


| 


1868. 
March 18. 








2 
Notes issued 85,122,490 


£ | 
34,974,270 | 34,876,965 | 


—— 


1867. 
March 25, 





Government debentures 
Other securities ... 
Gold coin and bullion ... 
Silver bullion eco 


11,015,100 | 11,015,100 
3,984,900 3,984,900 


20,122,490 | 19,974,270 


11,015,100 | 
3,984,900 | 
19,876,965 | 


11,015,105 
3,984,900 


£ } £ 
34,994,600 | 35,099,805 


11,015,100 
3,984,900 


19,994,600 20,099,895 


| 
| 35,122,490 | 34,974,270 | 34,876,965 | 34,994, 600 "35,06 099,805, 805 
BANKING DEPARTMENT. 











1868. 


1868, 1868. 1868, | 
Feb. 26. 


1867. 
March 4. | March 11. | March 18, : 


| March 2 27. 





£ 
14,553,000 
3,635,003 


£ 
14,553,000 | 
3,617,621 


£ 
14,553,000 
3,612,945 


£ 
14,553,000 
3,610,694 


£ 
14,553,000 


Proprietors’ mn ove 
3,329,C30 


Rest. 

Public deposits "(including Bxcheguer,| 
Savings Banks, Commissioners of National} 
Debt, and Dividend Accounts) 

Other Deposits .. 

Seven day and other bills 


4,459,713 
19,815,596 
548,394 


4,708,017 
19,913,829 
537,085 


4,856,122 | 5,927,294 
20,326,190 | 19,737,714 
496,598 467,845 | 


7,287,476 
19,502,226 
437,513 


44,303,404 | 45,415,218 








42,705,553 | 43,322,605 | 43,844,855 | 





Government Securities neeiag 

Dead Weight ren ove 13,268,079 
— Securities .. - “< +++] 16,205,515 
men oe e+] 12,004,640 
Gold ‘end Silvercoin |... 1,227,299 


42,705,533 


13,268,000 
17,511,710 


13,268,079 
17,572,261 
11,701,950 

1,302,565 


43,844,855 


13,272,162 
17,777,440 
11,966,975 11,764,940 
1,286,827 | 1,338,278 


44,303,404 | 45,415,218 


13,272,163 
19,039,838 


1,161,922 
43,322,605 

















THE EXCHANGES. 





March. 6. | March. 13. March. 27. 





Ditto 3 months 
Rotterdam, ditto... 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto ... 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto .. 
Firankfort, ditto ... 
Vienna, ditto 
Treste, ditto.. 
Peters>argh, ditto. 
Berlin ooo an 
Madrid, ditto 
Cadiz, ditto ... 
Leghorn, ditto 
Milan, ditto .. 
Genoa, ditty ... 
Naples, ditto... 
Palermo, ditto 
Messina : 
Lisbon, 3 months — ose ow ; 
Oporto, ditto... ... aie in | 


Amsterdam, short a oe sina | 
| 
| 
| 














Foreign Gold in Bars (Standard) 
Mexican Dollars 
Silverin Bars ( Standard) 





Bankers’ Weeklp Circulation Returns, 487 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazeTTE, 
PRIVATE BANKS. 


| Author- AVERAGE AMOUNT. 
NAME OF BANK. || ized 


Issue. 








Feb, 8. Feb. 15. | Feb. 22. 





Ashford Bank _ . . . 
t Ashfor an covcccsecccesercscces eee) 11,549)) 10,93 10,48 10,66 
2 Aylesbury Old Bank............0000s.! 48,461, gee 19.383 19,804 
3 Baldock and Biggleswade Bank ...! 37,223) 19,094 | 19,875 | 20, 270 
¢ Barnstaple Bank  ......se.eeeseseeeees 17,182)! 2,735 | 2,717 | 2,631 
5 Bedford Bank.......... osaweeall 34,218) 29,782 | 30,220 | 30,366 
$ Bicester and Oxfordshire Bank — 27,090) 12,885 | 12,626 | 12,0.9 
7 Boston Bank—Claypons and Co.... | 75,069 | 66,027 | 63,758 | 62,260 
8 Boston Bank—Gee and Co.......... 15,161) 15,010 | 14,464 | 14,662 
9 Bridgewater Bank..........eceecsseses 10,028) 6,924 | 6,937 | 6,672 
10 Bristol Bank .......0eseeseeserseseeeees 48,277)) 20,318 | 19,579 | 19,255 
11 Broseley and Bridgnorth Bank ...) 26,717)) 13,705 | 12,982 | 12,569 
12 Buckingham Bank....... seeecseceeeees | 29,557|| 18,301 | 18,322 | 18,595 
13 Bury and Suffolk Bank...............), 82,362! 60,646 | £0,351 | 47,897 
Ne, AR TER cccccntceseccsesersereel 439457! 24,512 | 24,176 | 24,200 
15 Banbury Old Bank .......ccccesesees| 559153]! 18,903 | 18,280 | 19,095 
(6 Bedfordshire Leighton Buzzard Bk.) 36,829 || 31,955 | 31,209 | 30,311 
17 Brecon Old Bank .........ccsseereeeee|| 68,271)| 35,993 | 32,538 | 30,062 
18 Brighton Union Bank .......es000+| 33,794|, 20,290 | 19,026 | 18,253 
19 Burlington and Driffield Bank......|| 12,745)| 11,452 | 10,957 | 10,429 
zo Bury St. Edmund’s Bank............|| 3,201!| 3,104 | 3,021 2,806 
21 Cambridge Bk.—Mortlock & Co.| 25,744) 13,688 | 13,752 | 13,959 
22 yeaa iy nanan 49,916) 44,415 | 44,995 | 45,356 
23 Canterbury Bank .......cccccccssesees|| 33,5711] 245338 | 22,642 | 22,201 
24 Carmarthen Bank ........csecescsesee-|| 23,597|| 10,421 | 10,219 | 9,831 
25 Colchester Bank...... ..sessoeseseees)| 25,082) 15,548 | 15,440 | 15,745 
26 Colchester and Essex Bank......... ; 43, "704 27,926 | 26,082 | 26,070 
| 














27 Cornish Bank—Tweedy & Co. ...|| 49,869)| 26,758 | 24,755 | 24,902 
28 City Bank, Exeter..........c.sescesees|| 21,527/| 12,9247 | 12,515 11,995 
29 Craven Bank—Alcocks & Co. ...| 77,154 60,992 | 61,195 | 61,262 
30 Derby Bank—Messrs, Evans & Co.) 13,332|| T1719 | 11,456 | 11, 286 
31 Derby Bank—Smith and Co. ......|| 41,304|| 29,137 | 29,730! 30,045 
32 Derby Old Bank  ............s0se0e00e2| 27,237|| 26,856 | 27,240 | 27, 396 
33 Devizes and Wiltshire Bank ......| 20,674|| 6,069 6,130| 5,906 
34 Dies BARE cccccccccce.cccsccccoconsracsel] 80,667]| 9895 | 9,895 | 9,788 
35 Darlington Bank 77,400)| 79,065 | 82,349 | 80,050 
36 Devonport Bank  ............-.020.00- | 10,664'| 4,958 | 4,729 4,932 
37 Dorchester Old Bank 48,807|| 365475 | 35,734 | 34,197 
38 East Cornwall Bk.—Robins & Co. || 112,280!| 65,980 | 65,125 | 63,%c9 
39 East Riding Bank—Bower & Co. || 53,392|| 435144 | 47,849 | 46,345 
40 Essex Bk. & eens. nannnsess Bk. || 69,637|| 392677 | 39,531 | 38,002 
41 Exeter Bank ......sesssssesserseesee-ee)| 379894 | 17,682 | 16,840 | 16,444 
42 Farnham Bank ..........cssesesersee0e)| 14,202|) 6,235 | 5,894 | 5,680 
43 Faversham Bank ..........cce000 -s.| 6,681|| 5,639 | 5,588 | 5,495 
44 Godalming Bank . seeesecees|| 65322|| 51464 | 5,915 | 6,382 
45 Guildford Bank... sais sees] 14,524|| 12,779 | 12,569 | 12,203 
46 Grantham Bank—Hardy and Co..|| 30,372/| 18,707 | 19,695 | 19,433 
47 Hull & Kingston-upon-Hull Bank.|| 19,979! 18,423 | 19,625 | 18,579 
48 Huntingdon Town & County Bank | §6,541|| 35,655 | 34,710 | 34,252 
49 Harwich Bank .........cccc-eccoceeees, 597781] 5910S | 53047 | 5,064 
50 Hertfordshire, Hitchin Bank  ......!| 38,764|| 29,442 | 30,435 | 30,797 
a 21.g01|| 20,101 | 20,239 | 19,464 
52 Ipswich & Needham Market Bank | 80,699)! 52,194 | 52,296 | 50,583 
53 Kentish Bank— Mercer & Co. ve 19,895) 18,375 | 18,837 | 18,954 
| 
| | 
| | 


| 























WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


-_- - 


Author- 
ized 
Issue. 


AVERAGE AMOUNT. 





Feb. 8, 


Feb. 22. 





54 Kingston and Radnorshire Bank , 
55 Knaresborough Old Bank ......... 
§6 Kendal Bank  ..s.ccccccesseeceeseeees 
57 Leeds Bank .....c.eccccceccesseceseee 
58 Leeds Union Bank ........scceeeeees 
59 Leicester Bank.........cccceesecsesees 
50 Lewes Old Bank sees 





61 Lincoln Bank ......cccceccocseceeeses 
62 Llandovery Bank & LlandiloBank 
63 Loughborough Bank ..........0++«- 
64 Lymington Bank.......ccsecseeeeees 
65 Lynn Regisand LincolnshireBank 
66 Lynn Regisand Norfolk Bank .. 
67 Macclesfield TERRE, cccccccocsessesons 
68 Manningtree Bank ............00+++- 
69 Merionethshire Bank ............+.- 
FO Wimere’ Baek .ccccocccccccccscsescees 
71 Monmouthshire Agricultura] and 
Commercial Bank ..,........+00. 
22 Monmouth Old Bank ..........0000. 
73 Newark Bank .........ccccoccecsesees 
74 Newark and Sleaford Bank ...... 
75 Newbury Bank..........cccecsesseeees 
76 Newmarket Bank............++ 
77 Norwich Crown Bankand Norfolk 
and Suffolk Bank ...........0+« 
78 Norwich and Norfolk Bank . peters: 
79 Naval Bank, Plymouth ........... 
80 New Sarum Bk. — Pinekneys, Bros. 
81 Nottingham Bank  ............s0008 
8z Oswestry Bank  ...cccccccecccsseeres 
83 Cxford Old Bank..............0008 +: 
84 Gld Bank, Tonbridge . caine wn 
85 Oxfordshire Witney Bank ...... .. 
86 Pease’s Old Bank, Hull ......... 
87 Penzance Bank ..........0.0- 
88 Pembrokeshire Bank sisieimen 
89 Reading Bank—Simonds & Co... 
9° Reading Bk.—sStephens, Blandy & Co. 
91 Richmond Bank, Yorkshire .. ... 
92 Royston Bank ....c...cccccccsseeeeees 
93 Rugby Bank 
94 Rye Bank......... 0.000 
95 Saffron Walden & North Essex Bk. 
9& Salop Bank .......cccescosccceessesees 
97 Scarborough Old cael 
98 Shrewsbury Old Bank..,..........+. 
99 Sittingbourne and Milton Bank . 
100 Southampton Town & County Bk. 
tor Southwell Bank Steenesroecsqncaneese 
102 Southampton and Hampshire Bk. 
103 Stamford and Rutland Bank..... 
104 Shrewsbury and Welsh Pool Bank 
205 Taunton Bank ...ccccccccccoscescceces 
106 Tavistock Bank ......... ....eccesees 
107 Thornbury Bank............ses000 
108 Tiverton and Devonshire Bank... 
109 Thrapstone and Kettering Bank. 

















z 
26,050 
21,825 
44,663 
539357 


37459 || 


32,322 
44,836 


100, 342]/ 


32,945 
75359 
5,038 

42,817 

13,917 

15,760 
7,692 

10,906 

18,688 


29,335 
16,385 
28,788 
51,615 
36,787 
23,098 


49,671 


105,519 |) 


27,221 
15,659 
31,047 
18,471 
345391 
13,183 
11,852 
48,807 
11,405 
12,910 
379519 
43,271 

6,889 
16,393 
17,250 
29,864 
47,646 
22,338 
24,813 


| 
| 
| 
| 
| 
| 











£ 

16,761 
19,012 
41, 328 
108,996 
36,915 
26,513 
30,579 
87,095 
18, 302 

6,534 

2,463 
26,649 


9,712 | 
10,023 | 


5,504 


5,748 
16, 509 


8,925 
3,105 
20,COI 
46,019 
13,116 
18,184 


| 49.734 


66,833 
22,605 
7,270 
24,623 
73705 


33> 563 | 


19,432 
8,053 
47,577 
6, 66 
95444 
24,340 
22,440 
7,129 
10,957 
3,810 
~ 9,072 
21,951 
7411 


23,020 | 
22,296 

2,646 | 
6,663 | 


7,688 


1,795 
18,852 | 


17,900 
18, 563 


7,206 | 
6,346 | 


9,036 
11,639 


F 2 

16, 366 
19, 238 
44,797 
|104.,021 
36,117 
25,104 

| 29,961 
83,931 
17,077 
6,782 
2,280 
| 25» 547 
10,300 
9,677 
55735 
§»547 
15,140 


7+525 
2,828 
20, 437 
45,976 
12,779 
18,999 


48,016 
64,995 
20, 236 
6,819 
23,291 
8,093 
32,680 
10, 509 
7,605 
48,221 
6, 583 
10, 223 
24, 500 
21,826 
6,927 
10,292 





8,757 
21,557 
7,551 
22,560 
22,818 
25397 
6,030 
7,752 
1,769 
19,115 
18,574 
18,090 
6,729 
7,084 
8,776 
11,217 


£ 
16,667 
18,570 
45,738 
102,926 
36,846 
25,139 
30,12 
82, 663 
16,614 
7,010 
2, 186 
25,064 
10,070 
9,617 
6,248 
5,910 
14,926 


6,420 
2,720 
20,686 
435470 
13, 205 
19,167 


48,447 
64,976 
19,603 
6,451 
23,037 
7,640 
325473 
10,670 
72400 
49537 
6,335 
9,847 
23,884 
21,718 
6,721 
10,170 


8,355 
21,004 
. 79278 
22, 004 
22,654 
2,327 





Feb, 29, 
z 
16,838 
18, 317 
45,612 
102,999 
36,978 
24,609 
29,815 
82,873 
15,694 
79943 
2,164 
24,644 
10,371 
9,428 
6,423 
6, 186 
15,750 





55732 
2,675 
21,440 
42,025 
12,954 
18,276 


48, 706 
64,934 
19,699 
6,004 
23,060 
7,414 
31,557 
10,273 
7334 
49, 530 
6,236 
9s 133 
24,021 
21,959 
6,463 
10, 532 


8, 398 
20,057 
7,426 
21,948 
23,658 
2,214 
5,102 
79453 
1,654 
17,555 
19,150 
18,440 
6, 429 
7,154 
8, 810 
11, 504 








WEEKLY RETURNS OF BANKS OF ISSUE, 





Author- AVERAGE AMOUNT. 
NAME OF BANK. —¥ — 
Issue. Feb. 8. | Feb. 15. | Feb, 22. 








£ £ £ 
10 Tring Bank and Chesham Bank.. . 7 12,124 | 12,050 | 12,850 
unt Towcester Old Bank .......0.e0+0e+|, 10,801|| 6,215 | 6,364 | 6,201 
112 Union Bank, Cornwall ..... 17,CO3|| 11,201 | 10,378 | 9,587 
113 Uxbridge Old Bank  ......seeeeee-|| 25,136 9,505 | 8,615 
114 Wallingford Bank |! 17,064 45739 | 45955 
115 Warwick and Warwickshire Bank || 30,504 21,783 | 21,356 
116 Wellington Bank, Somerset ......|. 6,528 | 2,889 | 2,543 
117 West Riding Bank ............ dined 46,158 | 41,591 | 39,634 
118 Whitby Old Bank .........cesseeee- 14,258 13,807 | 13,549 
119 Winchester, Alresford & AltonBk.|| 25,892 9,189 | 8,827 
120 Weymouth Old Bank 16,461 14,098 | 13,934 
121 Wirksworth and Derbyshire Bk. || 37,602 31,800 | 30,694 
122 Wisbeach and Lincolnshire Bank|| 59,713 42,800 | 43,102 
123 Wiveliscombe Bank 97,602 2,545 | 2,536 
124 Worcester Old Bank 87,448 47>°53 | 45,704 
125 Wolverham. Bk.—R. & W.Fryer|| 11,867 7,440 | 6,845 
126 Yarmouth and Suffolk Bank ......|| 53,060 37,284 | 36,984 
127 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 8 8,756 | 8,160 
SUD Ree TI svntssccctaescececacestsees 46,387 435417 | 41,314 


rw ow Kre™N SK 


> ew 


Oo aw @ 














il 
JOINT STOCK BANKS. 
1 Bank of Westmorland ..........0.0. 12,226 || 9,795 | 10,017 10,945 
2 Barnsley Banking Company 9,563|| 8,733 8,622 8,882 
3 Bradford Banking Company ......|| 49,292 || 475957 | 47,919 48, 939 


4 Bilston District Banking Company|| 9,418|| 8,910 | 9,048 8,650 
5 Bank of Whitehaven...... eavteseeseos 32,681 || 27,782 | 28,c52 |. 27,761 
6 Bradford Commercial Banking Co.|| 20,084|| 20,185 | 19,685 19,855 
7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. ............|| 60,701 || 48,470 | 46,205 45, 5C5 

8 Chesterfield & N.Derbysh. Bk. Co.|| 10,423|] 9,421 | 9,058 9>533 
g Cumberland Union Banking Co... || 35,395|| 34,276 | 35,758 33,885 
10 Coventry and Warwickshire Bk.Co.|| 28,734|| 14.977 | 14,558 61 | 16,090 
t1 Coventry Union Banking Company|| 16,251 || 10,780 | 10,365 10,482 
12 County of Gloucester Banking Co.|| 144,352 || 97,924 | 98,192 94, 538 
13 Carlisle & Cumberland BankingCo.|| 25,610 || 21,501 | 21,680 20, 683 
14 Carlisle City and District Bank ...|| 19,972 || 19,547 | 19,044 19,740 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 26,285 | 25,953 25,942 
16 Derby and Derbyshire Banking Co.|| 20,093 || 19,048 | 18,580 18,147 
17 Darlington Dist.JointStock Bk.Co.|| 26,134 || 19,823 | 22,876 22,445 
18 Gloucestershire Banking Company||155,920 ||t33, 161 |136,314 134, £44 
19 Halifax Joint Stock Bank 18,£34|| 17,792 | 17,707 18,803 
20 Huddersfield Banking Company...|| 37,354 || 35.129 | 35,297 33,992 
21 Hull Banking Company . 29,333 || 28,244 | 28,661 29,240 
22 Halifax Commercial Banking Co...|| 13,733 || 13,228 | 13,146 12,288 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 42,192 | 42,205 39,289 
24 Helston Banking Company 1,£03|| 1,513 | 1,478 1,496 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 26,536 | 26,460 25,595 
26 Lancaster Banking Company 64,311 || 62,534 | 62, 582 66,097 
27 Leicestershire Banking Company...|| 86,060 || 61,746 | 60, 108 58,459 
28 Lincoln and Lindsey Banking Co..|| §1,620|] 48,735 | 46,074 47,112 
29 Leamington Priors and Warwick- 
shire Banking Co. .......0.00-00-|| 135875 || 12,735 | 12,075 11,455 

30 Ludlow and Tenbury Bank 10,215|| 7,576 | 7,596 6,905 
3t Moore & Robinson’s Notts. Bank...|| 35,813 || 26,942 | 25,394 26,307 
32 Nottingham and Notts. BankingCo.|| 29,477|| 26,779 | 25,810 25,068 
33 North Wilts Banking Company ...|| 63,939|| 395838 | 39,871 38, 665 
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OF BANKS OF ISSUE, 





NAME OF BANK, 


Author- 


AVERAGE AMOUNT. 





ized 
Issue. || Feb. 8. 





34 Northamptonshire Union Bank ... 


35 Northamptonshire Banking Co. . 
36 North and South Wales Bank 

37 Pare’s Leicestershire Banking Co... 
38 Sheffield Banking Company......... 
39 Stamford,Spalding & BostonBk.Co. 
4° Stuckey’s Banking Company 

41 Shropshire Banking Company 

42 Stourbridge and Kidderminster Bk. 
43 Sheffield and Hallamshire Bank ... 
Sheffield & Rotherham Jt. Stock Bk. 
Swaledale and Wensleydale Bank.. 
Wolverhampton & Staffordsh. Bk.. 
Wakefield and Barnsley Union Bk. 
Whitehaven Joint Stock Bank .. 
West of Eng.& S. Wales District Bk. 
Wilts & Dorset Banking Company 
West Riding Union Banking Co.... 
Whitchurch and Ellesmere Bk. Co. 
Worcester City and County Bk. Co. 
York Union Banking Company ... 
5 York City and County Banking Co. 
Yorkshire Banking Company ...... 


44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
§5 
56 





a 
£ 
56, 243 
18,941 
52,281 


f | 
84,.56 
26,401 || 
63,951 
59,300|) 52,883 
35343)| 349558 
55,721|| 50,707 
356,976 294,674 
47,951)| 29,038 
56,830)| 51, 301 
23,524 | 22,021 
52,496 || 50,163 
54,372 | 44,620 
355378 || 20,518 
14,604 || 14,035 
31,916 } 
83,535 | 
76,162 || 
34,029 | 

7,475 || 

6,848 || 
71,240 || 
945695 || 
122,532 ||1t4,015 


| 


739747 
74:176 


4352 
568 
66,641 





24,286 


31,357 | 


90, 798 


Feb. 15. 
£ 
55,791 
19,054 
52, 695 
51,662 


Feb. 22. 


£ 

54,690 
18,995 
52,516 
49,285 
36,280 | 35,472 

51,030 | 50,825 
290,220 |287, 350 
26,795 | 26,798 
| 50,342 | 50,494 
| 21,845 | 21,293 
| 522920 | 535505 
| 455325 | 48,073 
| 20,743 | 18,855 
14,044 | 14,268 
22,299 | 21,675 
731264 | 72,603 
74,368 | 745402 
32,€47 | 32,577 
45379 | 4,241 
| 476 | 1,175 
| 65,436 | 66,954 
89,585 | 88, 8y5 
117,050 |117,550 
| | 


| 








118,070 








Erish and Scotch Circulation Returns, 


Average Circulation, and Coin held by the In1su and Scorcn Banxs during the four 
weeks ending Saturday, the 29th day of February, 1868. 


IRISH BANKS. 





Authorized 


VANE OF BANK. Cireulation. 


| 


| 25and 
upwards. 


Average Circulation during Four Weeks 
ending as above. 


Under £5. 


Average Am, 
Goid  Sil- 
ver Coin held 
| during Four 
| Weeksending 

as above. 


Total. 





| 
| 2 


Bank of Ireland .............0./|3,7385428 
927,667 
285,611) 
2435440) 
311,075 
852,269) 


Provincial Bank of Ireland | 
Belfast Bank sevatinnsinannill 
Northern Bank ............-«. 
Uleter Bank.......cccse annenaiin 
Che National Bank............ 


£ 
1,496, 550 
414, 764 
179,043 
121,016 
208,557 
580,945 





9099,925 
12, 103 
304,589 
317,476 | 
315,010 | 
532,258 


£ | £ 
2,596,475 
926,867 
483,632 
438,492 
523,567 
11,113,203 


£ 
601, 763 
387, 493 
272,347 
269,542 
297,767 
581,410 





Toraus (Irish Banks) ... \6, 3545494,3, 000,875 


3,081,361 


16,082,236 |2, 410, 322 


SCOTCH BANKS. 


Bank of Scotland ............/| 
Royal Bank of Scotland ...| 
British Linen Company 
Commercial Bk. of Scotland 
National Bank of Scotland.. 
Union Bank of Scotland ...| 
Aberdeen Town and Yo. Bk. 
North of Scotland Lk. Co...| 
Clydesdale Banking Co. .. 
City of Glasgow Bank 
Caledonian Benking Co. 
Central Bank of Scotland... 


| 


300,485 
216,451|) 
438,024. 
374, 88c) 
297,024) 
454,346), 
70, 133) 
154,319) 
2745 321| 
72,921) 
535434) 
425933 


170,914 
201,683 
177,250 
216,937 
165,441 
210,879 
61,747 
111,607 
166, 316 
156, 420 
28,672 
23,148 





394,848 
327,154 
286,319 
379265 
297,098 
395,241 
74,603 
109,95! 
229,748 
208, 106 
44, 008 
3 | 


465,762 

528,837 

453,569 | 
596,202 | 
462,539 

606, 240 | 
136, 350 | 
221,559 | 
396, 065 | 
364, §26 | 
72,681 | 
55,877 | 


280, 639 
459,225 
218, 743 
348,517 
290,538 
306,177 
93, 630 
106, 312 
186,793 
3£0, 283 

38,187 

35395 


2,728 





Torars(Scoteh Banks).,.|/2,749,271|/1, 691,014 12,679,189 '4,370,207 | 2,714,439 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUK. 


\Fixed Issues, Feb.8 | Feb, 15. , Feb. 22. Feb. 29. 
128 Private Banks .....0+00 £3,946, 190 }£2,789,670 |£2,735,107 |£2,695.431 £2,712,177 
56 Joint-Stock Banks ... | 2,733, ous | 2, 9302017 | 352934140 2,285,813 | 2,278,567 
134 Totals.......00 | 6 684,830 >| sees 5,091, 687 | “5,028, 247 | 4,982,244 | 4,990,744 
Average Weekly Circulation of these Banks for And as compared with the month ending 

the month ending February 29 :— March 2nd, 1867, it shows:— 

Private Banks... pn ons «++ 22,733,096 An increase in the notes of Private 

Joint-Stock Banks ee we 2,290,134 Banks, of . £47,680 

—_—— A decrease in the notes of Joint-Stock 

Average Weekly Circulation of Private Banks, of... a aa om: 2,843 
and Joint-Stock Banks ending as 
above... £5,023,230 | Total increase,as compared with the 
Ona comparison ‘ofthe. above with: the Returns | same per viod. of last year aa z £44,837 

for the month ending February 1, it shows:— The following is the comparative state of the 

A decrease in the notes of Private | circulation as regards the fixed issues :— 


Banks, of... . £137,094 The Private Banks are below their 

A decrease in the notes of. Joint-Stock fixed issues +» £1,213,094 
Banks, of... ooo ees ee 7,835 825 The Joint-Stock Banks are below their 

fixed issues a as 448,506 


Total sevow their fixed issues «+» £1,661,600 
SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 29, 1868. 


The Retarns of Circulation of the Irish and The fixed issues of the Irish and Scotch Banks 
Scotch Banks for the four weeks ending Feb. at the present time are given in the Banking 
wih, when added together, give the follo. wing Almanae, as follows :— 
astheaverage weekly ‘cireulation of these Banks 6 Banksin Ireland, allowed to issue... £6,354,494 
during the past month, viz. 12 Banksin Scotland, allowedtoissue 2,749,271 
Average Circulation of the Irish Banks £6,032, 236 —_— 
Average Circulation of the Scotch Banks 4, 370,: 207 18 Banksinall, allowed to issue £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 

Irish Banks are below their fixed issue £272,258 
if P Scotch Banks are above their fixedissue 1, 1,620, 0,908 

On comparing these amounts with the Returns 
for the month ending Ist Feb- last, they show- | Total above the fixed issue ............. £1,348,678 
An increase in theCirculation of Irish Banks£8,507 ain, 

A dacreaseof theCirculationofScotchBanks12U,592 The amounts of Gold and Silver held at the 
aed head i “3 the —- banks, during the past 
vesesecee £112,085 mont’ ave been as follows :— 

Setel Gaqeennocn the menth . Gold and Silverheld by the Irish Banks £2,410,322 
And as compared with the month ending GoldandSilverheldbytheScotchBanks 2,714,439 
March 2, 1967, they show— : , ag ee 
Decreasein theCireulation of IrishBanks £63,768 Total of Gold and Silver Coin......... £5,124,761 
Increase inthe Circulationof Scotch Banks 14,047 Being a decrease of £82,987 on the part of the 

ed Irish Banks, and a decrease of £26,178 on the 
Total decrease on the year ........... £49,721 part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 
CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 29, 1868, 


The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 29th February, 1868 


Virculation of Notes for ‘the Month ending 29th oe as compared withthe previous month:— 


Totalonthe month ... = on ~ £184,919 919 | 


Total AverageCirculation of these banks 
forthe past month _........0+4 .- £10, 452,443 





Feb.1. | Feb. 29. | Tncrease. | Decrease. 
Bank of England (month onaing' 7 i. | £23,975,506 | £23,418,496 _ £557,080 
Private Banks ....... 2,870,190 2,733,096 _ 137,094 
Joint-Stock Banks . | 2,337,959 2,290,134 _ 47,825 





Total in England...........0.sscccsecceseeseeseeees 28,441,656 - 
Scotland... ........ “ 4,370,217 — 
Trelamdd ... .coscosco-secssceecosccccccecerescreeeseses 7 6,082, 236 __ £8,507 


| 

| 741,999 
| 120,592 
| 





United Kingdom.iee.ecsssesssseuesesneee | 239,748,183 | £38,894,009 | £8,607. | £962,591 


The comparison of the =i ending March 2nd, 1867, with the month ending Feb. 29th, 1868, 
shows an increase in the Bank of England circulation of £836,831, an increase in Private Banks of 
£47,630, and a decrease in Joint-Stock Banks of £2,843, being a total i increase in England of £881,668 ; 
while in Scotland there is an increase of £14,047; and in Ireland a decrease of £63,768. Thus 
showing that the month ending the 29th Feb., as ‘compared with the same period last year, pre- 
sets an increase of £831,668 in England, and an increase of £831,947 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Febru 26th, gives an 
aggregate amount in both departments of £21,475,783. On a comparison of this with the Return for 
the month ending January 29th, there appears to be a decrease of £690,920; and an increase ot 
£2,249,958 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month ending 29th 
February was £5,124,761; being a decrease of £109,163, as compared with the Return of the previous 
month, ani a decrease of £32,011 as compared with the corresponding period last year. 
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